

INTERNATIONAL 



PUBLISHED WITH THE NEW YORK TIMES AND THE 



une. 


SHJjlpTgix POST 


The World’s Daily Newspaper 


Paris, Monday, January 12, J998 





No. 35,726 


0 



Traffickers in Women Find a Rich Source in Slavic Lands 


By Michael Specter 

New York Tunes Sen-ice 


RAMLE, Israel—Irina always assumed that 
her beauty would somehow rescue her from the 
poverty and hopelessness of village life. A few 
months ago, after answering a vague ad in a 
small Ukrainian newspaper, she slipped off a 
tour boat when it put in at Haifa, hoping to make 
a bundle dancing naked on the tops of tables. 

She was-21, self-assured and glad to be out of 
Ukraine. Israel offered a new world, and for a 
week or two everything seemed possible. 

Then, one morning, she was driven to a 
brothel, where her boss burned her passport 
before her eyes. 


“I own you," she recalled his saying. “You 
are my property, and you will work until you 
earn your way out. Don’t try to leave. You have 
no papers and you don’t speak Hebrew. You 
will be arrested and deported. Then we will get 
you and bring you back.” 

It happens every single day. Not just in Israel, 
which has deported nearly 1,500 Russian and 
Ukrainian women like Inna in the last three 
years. But throughout the world, where selling 
naive and desperate young women into sexual 
bondage has become one of the fastest-growing 
criminal enterprises in the robust global econ¬ 
omy. 

The international bazaar for women is hardly 
new, of course. Asians have been its basic 


commodity for decades. But economic hope¬ 
lessness in the Slavic world has opened what 
experts call the most lucrative marker of all lo 
criminal gangs that have flourished since the 
fall of communism: East European women with 
little to sustain them but their dreams. 

Pimps, law-enforcement officials and relief 
groups all agree that Ukrainian and Russian 

women are now the most valuable in the trade. 

Because their immigration is often illegal — 
and because some percentage of the women 
choose to work as prostitutes — statistics are 
difficult lo assess. Bui the United Nations es¬ 
timates that 4 million people throughout the 
world are trafficked each year — forced 
through lies and coercion to work against their 


will in many types of servnude. The Inter¬ 
national Organization for Migration has said 
that as many as 500,000 women a year are 
trafficked into Western Europe alone. 

Many end up like Irina. Stunned and outraged 
by the sudden order to prostitute herself, she 
simply refused. She was beaten and raped be¬ 
fore she succumbed. Finally she got a break. The 

brothel u as raided, and she was brought here to 
Neve Tima in Ramie, the only women's prison 
in Israel Now, like hundreds of Ukrainian and 
Russian women with no documents or obvious 
forgeries, she is waiting to be sent home. 

“1 don’t think the man who ruined my life 

See SEX SLAVERY, Page 7 
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Pro-Democracy Forces 
In China Get a New Voice 

Ex-Official Says Essay Reflects a Wide (if Quiet) View 


By Steven Mnfson 

Washington Post Service 


BEIJING — Just two months after Wei Jing¬ 
sheng, China’s leading dissident, agreed to go 
into exile, another voice has joined C hina ’s 
small pro-democracy chorus. This time, 
however, it’s a businessman and former middle- 
level government official who cl aims that his 
views have a substantial, thou gh still anony¬ 
mous, following in the Commurnst Party itself. 

Fang Jue, a 44-year-old former deputy director 
of the planning commission of the coastal city of 
Fuzhou, has co-written and distributed an essay 
advocating elections for all levels of government 
including the presidency, freedom of the press 
and religion, relaxed oversight of social asso¬ 
ciations, an end to party control of the milit ary a 
reversal of the negative verdict cm the 1989 
Tiananmen Square demonstrations, negotiations 
with the Dalai l-ama a further opening of the 
economy to foreign companies and market com¬ 
petition. and a pro-American foreign policy. ' 

Mr. Fang says that the essay — labeled “The 
Democratic Faction’s Program Proposals” — is 
the culmination of a series of discussions with 
pro-democracy members of the Chinese Com¬ 


munist Party, including Central Committee mem¬ 
bers, who were disappointed with die absence of 
political reform initiatives during the 15th party 
congress in September. He said it represented a 
synthesis of views, not just his own. 

But in an indication of just how remote die 
proposed freedoms are from the current C hina, 
not a single one of those people other than Mr. 
Fang has been willing to add his or her name to 
the proposals because of the danger it would 
pose to their careers within the party -and the 
government. 

“On the surface Chinese society is calm, and 
within the party and government everyone con¬ 
forms,’ ’ Mr. Fang stud in an interview in Beijing. 
“The deeper reality is that many of the young 
and middle-aged officials are deeply dissatisfied 
with the situation and flaws of policies in 
China.” 

Mr. Fang is the latest of a soles of intellectuals 
to issue public calls for radical political reform in 
the last six months. Others have included an 
economics professor at Beijing University, a 
former government economist and a longtime 
dissident physicist 

See DISSENT, Page 4 


Quake in China Leaves Thousands Homeless 



Will BmgojAaun* 

A woman weeping Sunday in front of her destroyed house in Hebei Province. The 
earthquake killed at least 50 people and injured more than 11,000. Page 4. 


Rich and Poor: Europe’s Social Rifts Break Through in France 



By John Vinocur 

International Herald Tribune 


PARIS — The occupation by unemployed 
workers of French job-service offices has ex¬ 
posed signs of unrest within a new underclass 
whose emergence has wide implications for the 
rest of Europe. 

r More than just a 199S mutation of a classic 
labor dispute, die conflict involves the awaken- 
■ mg of a marginalized segment of society that has 
;■ begun to articulate a view of its isolation beyond 
1 what mice were the adequate and protective 
r; walk of a modem European welfare state. 


Throughout the dispute, which led Saturday to 
police intervention to dear die occupied em¬ 
ployment centers, the protesters have referred to 
themselves less as job-seekers than as “the poor,” 

NEWS ANALYSTS 

revolting against their have-not status in a so¬ 
ciety of record stock market results, lavish 
Christmas bonuses and devastating unemploy¬ 
ment 

Over the last two weeks of protest traditional 
union representatives have been rejected as sym¬ 
bols of the status quo, and politicians from both 


the left and the right scorned. Government prom¬ 
ises of new funds, couched in statements that 
France has inadequa t e revenues to meet all die 
demonstrators’ cash demands, were brushed 
aside with the response dial the time had come to 
soak the rich. 

With France as a bellwether, the European 
conceit that its welfare states were decent and 
wealthy enough to provide adequate living stan¬ 
dards and self-respect for everyone was under 
challenge through the government’s acknowl¬ 
edgment dial it could no longer afford to rad¬ 
ically improve the lot of the unemployed and 
semijobless, and by the protesters’ awareness 


that they are a pan of society no longer provided 
for by the old rules. 

With variations, France. Germany and Britain 
shared similar circumstances. All faced the pros¬ 
pect of growth in 1998 at levels below original 
projections, partly as a result of the Asian crisis; 
and all had to operate in line wiih the budgetary 
strictures, limiting deficit spending, imposed by 
the Stability Pact of the European Monetary 
System. This meant that without new job cre¬ 
ation, all three of Europe’s leading countries 
would encounter exponential difficulties in re- 

See HAVE-NOTS, Page 7 


IMF Reports 
Progress in 
Negotiations 
With Jakarta 

Mayor Construction Projects 
Delayed as Gesture on Eve 
Of U.S. Delegation’s Arrival 

By Michael Richardson 

toi fwft "tul HcialJ Tribune _ 

SINGAPORE — Negotiations to resolve In¬ 
donesia’s financial crisis have started uell. the 
International Monetary Fund said Sunday, fol¬ 
lowing several hours of talks with a high-level 
Indonesian government panel and an announce¬ 
ment that President Suharto had ordered major 
construct ion projects valued at bit lions of dollars 
io be delayed or reviewed. 

Emphasizing the urgency of its mission, the 
IMF team, led by First Deputy Managing Di¬ 
rector Stanley Fischer, met key Indonesian cab¬ 
inet ministers soon after arriving in Jakarta. 

“It is starting fine. We are making progress.” 
Mr. Fischer said after three hours of discussion 


• Opposition leader urges Suharto to quit. 
Page 4. • Taiwanese business executives are 
on the prowl for bargains. Page 11. 


on what he said was Indonesia’s “entire reform 
program and how to move ahead with iL” 

He did not give details, but analysis said that 
the Suharto government still had to'pefsuade the 
IMF, a U.S. government delegation that is to 
arrive Monday in Jakarta, as well as the markets 
that it was prepared to push ahead with po¬ 
litically painful steps to revive investment. 

Failure to do so. the analysts said, would send 
the Indonesian currency and stocks into free fall 
again, and probably cause a default on huge 
foreign loans by heavily indebted Indonesian 
companies that would have serious repercus¬ 
sions on the fragile financial systems of two 
other IMF loan recipients — South Korea and 
Thailand — as well as Japan, the largest single 
creditor to Indonesia. 

Mr. Suharto, whose continued rule has been 
called into question by the crisis, came under 
new pressure Sunday to accelerate reforms prior 
to the arrival of the U.S. delegation, headtxl by 
Deputy Treasury Secretary' Lawrence Sum¬ 
mers. 

[Mr. Summers met for four hours Sunday 
night with officials from Singapore’s Finance 
and Foreign ministries, and with Senior Minister 
Lee Kuan Yew, on the first stop of his tour of 
Asia, Bloomberg News reported early Monday. 

["We are here on behalf of the president to 
consult with countries in the region on economic 
policy, and to urge that sound policies be taken 
that can promote confidence and stability,” Mr. 
Summers said.] 

Prime Minister John Howard of Australia 
telephoned the Indonesian leader to urge him to 
proceed with IMF-approved measures. Indone¬ 
sia's official Antara press agency reported. 

In Tokyo, the European trade commissioner. 

See ASIA, Page 13 


Cable-TV Chief Sets Up 
Deal to Tame Microsoft 



■■■ 


v By Geraldine Fabrikant 1 
-> and John Maricoff 

Mew York Tunes Service 

NEW YORK—John Malone, chair¬ 
man of Tele-Communications Inc., be¬ 
lieves he can succeed where both In¬ 
ternational Business Machines Corp. 
and the United States Department of 
Justice have so far failed. 

In two deals announced at the Con¬ 
sumer Electronics Show in Las Vegas 
this weekend, Mr. Malone has unveiled 
a plan that is designed to rein in Mi¬ 
crosoft Corp.’s power and fuel the dy¬ 
namic economic growth that the cable 
industry has been seeking. 

By using Sun Microsystems Inc.’s 
Java progra mmin g language as a coun¬ 
terweight to a consumer version of Mi- 
mnsoftY Windows operating system, 
Mr. Malone is attempting to relegate 
Microsoft t© the 3ame status as his other 
vendors, Bptit is a risky gamble. 

baktstty executives in Las Vegas this 
weekend said the cable- industry infight- 
ing reminded them of the early days of 
the personal computer industry. Id 
1981, IBM initially offered PC buyers 
three competing operating systems: Mi¬ 
crosoft’s MS-DOS. Digital Research 


dard that attracted the broadest selection 
of software applications. 

Despite his efforts to create a more 
competitive marketplace, Mr. Malone 
may have unintentionally repeated 
IBM’s mistake this weekend. 

“Think erf this as a poker table where 
most of the chips say Windows, and 
W illiam Gates is now holding them,” 
said Richard Doherty, president of En- 
visioneering Inc., an industry consult¬ 
ing firm bared in Seaford, New York. 

In Mr. Malone’s vision of the future 
interactive cable industry, the line be¬ 
tween traditional television c hanne ls 
and personal computer software appli¬ 
cations will rapidly be blurred. 

For example, while watching the His¬ 
tory Channel, a television viewer, the¬ 
oretically, will next year be able to use a 
handheld clicker to select a character on 
the screen and call up a box with ad¬ 
ditional information via the Internet Or 
while watching an advertisement, a 
viewer will be able to click a button and 
purchase the product on impulse. 

See MICROSOFT, Page 13 
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Protestants Claim 
Killing in Ulster 

The hard-line Loyalist Volunteer 
Force, a pro-British guerrilla group, 
took responsibility on Sunday for the 
killing of a Belfast nightclub door¬ 
man. 

In a statement issued to the press, 
the group said the shooting was in 
direct response for the recent Maze 
prison murder of its leader, Billy 
WrighL 

“The Loyalist Volunteer Force is 
not against peace, but not peace at any 
price,” the statement said. 

The dead man, Terence Enright, 
was a relative of Gerry Adams, the 
Republican leader. Page 4. 
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TURNOVER — Levon Kirkland, No. 99, of the Steelers intercepting a 
pass Sunday. But the Broncos won the AFC Championship. Page 18. 


Opinion..—.Page 8. 

Sports---—.Pages 16-17. 


The IHT on-line www.iht.com 


- In Flurry of Activity, Clinton Aims to Fill Policy Void 

lowest-cost"alternative: Microsoft’s op- of of J *J 
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By Peter Baker and John F. Harris 

Washington Past Service _‘ 

WASHINGTON — With a spurt of initiatives in 
recent days. President Bill Clinton has moved ag¬ 
gressively into the policy void in Washington hoping 
not only to reinvigorate his presidency, but also to 
repair his fractured relations with fellow Democrats 
andoutflank Republicans heading into a mid-term 

elec D 00 yc&r> 

The activist agenda Mr. Clinton has laid out for 
199S reaches out to multiple constituencies, from the 
early retirees who would be allowed into Medicare to 
the young parents who would receive more help with 
child care. Taken as a whole, his new domestic pro¬ 
gram begins to move away from the carryover issues 

his first term and attempts to provide a sense of 
direction and purpose for his second. 

Rankled by the criticism that he had slipped into a 


malaise three years before leaving office, Mr. Clinton 
and his aides have transformed the agenda-setting 
State of the Union Message from a single prime-time 
speech into a month of rapid-fire announcements. 

Each day, the president is pushing forward on some 
new front, whether it is toughening food inspection, 

NEWS ANALYSIS 

bolstering AIDS treatment, expanding the Peace 
Corps or promoting pension tax breaks. 

Yet the strategy risks giving the impression of a 
return to big government, a danger Mr. Clinton tried to 
temper by again borrowing a Republican idea and 
vowing to balance the federal budget next year for the 
first time in three decades — three years earlier than 
envisioned in die congressional deal signed last sum¬ 


mer. 


A1 From, president of the centrist Democratic Lead¬ 


ership Council, said that whar Mr. Clinton had done 
was “seize control of the debate.” He added, ”By 
moving on the balanced budget first, he created a 
context for every part of the debate. And that’s im¬ 
portant because we want to stand for activist gov¬ 
ernment with fiscal restraint-’ ’ 

To the extent that is true, the president may have 
found a unifying formula for a divided party, 
something he has not provided since the early days of 
his administration in 1993. 

Even as moderates like Mr. From hail the ac¬ 
celerated elimination of the deficit, liberals like Rep¬ 
resentative Dick Gephardt, the House minority leader, 
have embraced his approach as well, not only because 
it addresses favored social causes, but also because it 
sets up likely confrontations with the Republicans that 
can be taken into the campaign. Indeed, some in 

See CLINTON, Page 3 


Fresh Warnings 
That U.S. Risks 
Asian Backlash 


By Michael Richardson 

_ International Herald Tribune _ 

SINGAPORE — Senior officials of 
the United States and the International 
Monetary Fund started crucial talks in 
East Asia on Sunday that they hope will 
help settle the region’s financial crisis, 
but the harsh economic policies they 
advocate could trigger an anti-Amer¬ 
ican backlash that will create dangerous 
instability in Asia, former U.S. officials 
and other analysts warned. 

Many East Asian leaders, including 
those in the most seriously troubled 
economies — Indonesia. South Korea 
and Thailand — have expressed support 
for the higher interest rates and taxes, 
cuts in government spending and 
cleanup of the financial system that the 
IMF and the United States prescribe. 

But there is increasing concern 
among Asian and Western critics of this 
reform and austeriiy program that its by¬ 
products — bank and company clo¬ 
sures, large-scale layoffs, rising social 
and political unrest, and loss of national 
cohesion and self-confidence — could 
ignite virulent anti-Americanism. 

Such a development would under¬ 
mine support for a continued U.S. mil¬ 
itary presence in East Asia just when it is 
most urgently needed to buttress region¬ 
al peace and security, analysts said. 

“For now, Asians appear to blame 
their own governments, banks and busi¬ 
nesses.” said David Hitchcock, a 
former U.S. diplomat with extensive 
experience in East Asia. “But if the 
harsh measures only now sinking in lead 
to many more bankruptcies, business 
closings and layoffs, the blame could 
swing across the Pacific.” 

In a speech to the World Affairs 
Council in Seattle on Friday, former 
Secretary of State Henry Kissinger 
warned that an anti-American backlash 
could sweep Asia because of the strin¬ 
gent economic measures imposed by the 
Fund as a condition of its mulribillion- 
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Nen Opponent for the Taleban / American Rights Groups Speak Up 


Afghans 5 Treatment of Women Leaks Into Pipeline Deal Raises Spect 


By Dan Morgan and David B. Ottaway 

Washington Pop Service _ 

W ASHINGTON — In early Decem¬ 
ber, four bearded and tuxbaned 
Afghan clerics dressed in tradition¬ 
al baggy pants stepped from a heli¬ 
copter onto an oil rig in the Gulf of Mexico 
operated by Unocal Corp., a huge, Califomia- 
based-global energy company. 

Representing the ultra-conservative Taleban 
militia that controls most of Afghanistan, the 
mullahs inspected the latest deep-waier chilling 
technology, ate a meal prepared according to 
Islamic rules — a gesture arranged by their 
corporate hosts — and headed back to the main¬ 
land for further meetings with their new business 
associates from Unocal. 

This improbable partnership between a mod¬ 
em American corporation and a militant Islamic 
group with social views often described as me¬ 
dieval has become entangled in U.S. strategic 
policy and domestic politics. 

The Taleban and Unocal want to build a $4_5 
billion pipeline carrying Caspian Sea oil and gas 
across Afghanistan to the Indian subcontinent. 
The Clinton administration supports the route, 
which would help free the new nations of Central 
Asia from dependence on Russia, avoid alternate 
routes across Iran and bring needed energy to 
Pakistan and India. 

Yet in a vivid illustration of the new political 
complexities of the global economy, that foreign 
policy vision has butted up against a domestic 
obstacle: the outrage of women’s organizations 
over what they call “gender apartheid” — the 
Taleban's barring of women and girls from 
schools, hospitals and public places. 

Such groups as the Feminist Majority and the 
National Organization for Women have mo¬ 
bilized to prevent the administration from rec¬ 
ognizing the Taleban government unless it rad¬ 
ically changes its treatment of women. Without 
that recognition, international leading institu¬ 
tions are unlikely to finance the project and 
Unocal’s plans will be stymied. State Depart¬ 
ment and company officials said. 

The impasse also reflects an emerging pattern 
in which U.S. policy toward Central Asia, site of 
the world’s largest untapped oil and gas reserves 
outside the Middle East, must heed powerful 
grass-roots constituencies at home. 

Armenian-American organizations, for ex¬ 
ample, oppose U.S. assistance to Armenia’s oil- 
endowed enemy, Azerbaijan. Pro-Israeli groups 
lobby in Washington to prevent Central Asian oil 
and gas from passing through Iran, viewed by 
Israel as its most dangerous enemy. And human 
rights advocates in the United States have begun 
questioning U.S. support for autocratic regimes 
around the Caspian Sea. 

But in the case of the trans-Afghan pipeline, it 


Northeast U.S. 
And Quebec 
In Storm’s Grip 

Ageace Fnmre-Presse 

MONTREAL — Thousands of 
people in eastern Canada and the north¬ 
eastern United States huddled in emer¬ 
gency shelters early Sunday as they 
prepared to face another day of a deadly 
winter storm that has resulted in wide¬ 
spread power outages. 

The storm has ravaged the region 
since Monday, toppling trees and power 
plylons. Eleven deaths have been 
blamed on the storm in Canada, and at 
least four in the United States. 

Some 1.2 million homes in Quebec, 
sheltering 40 percent of the province’s 
population, were without electricity 
and. for the most pan, heat Saturday. 

Snow and freezing rain also hit the 
northeastern Unrated States, cutting 
power to nearly 500,000 inhabitants of 
New Hampshire, Maine and Vermont. 

Over the last few days, as much as 
four inches (10 centimeters) of ice have 
accumulated, bringing down power 
lines and damaging millions of trees, 
weather forecasters said. 

In Quebec. 30.000 people were 
spending the night at 273 emergency 
shelters throughout the province. 

The American Red Cross said 1.290 
people were being put up in 44 shelters. 

, More than 5.000 people also lost their 
telephone service in New York state. 

In Maine 155.000 homes were with¬ 
out electricity, according to the Federal 
Emergency Management Agency. 


is activist American women 1 ' ■ 

repelled by the Taleban who -- 

may hold the key. 

“I don’t remember us or¬ 
ganizing on an international TURKMENISTAN 
issue like this before,’ ’ said 
Eleanor Smeal, who heads £ 

the Feminist Majority, a 
nonprofit political action 
group with 30,000 mem- 
bers. jgfgBMiu 

The efforts include organ- 1 

izing protests outside the 1 

embassies of Afghanistan 
and Pakistan, mobilizing J 

women's groups across the J 

United States to pass reso- {_ 

lutions condemning the j 

Taleban, lobbying Congress l 

and die United Nations and l 

meeting with State Depart- \ 

mem and White House of- ■' 

flcials. I n -A a/ 

American, Afghan and / rf « /v 
European women’s group 
also are working to make the 
Taleban's treatment of 
Afghan women the focus of Mfles 

International Women's Day ^ 

on March 8. And Unocal has 1 
been pressed to make room 0 
for Afghan women in X 
pipeline construction train- 
ingprograms. .A___ 

Tne passions aroused . , % 
have created a political di- •"? ' 

Jemma for the Clinton ad- . 

ministration as Jt balances 
foreign policy interests against political con¬ 
siderations. President Bill Clinton and Vice 
President A1 Gore campaigned aggressively on 
the issue of violence against women in 1996, and 
women have voted far more heavily than men for 
Democratic candidates in recent national and 
local elections. 

Some conservative Republicans also have be¬ 
gun criticizing the Taleban in what political 
analysts said was an effort to polish the party’s 
image with women alienated by its anti-abortion 
stand. 

Secretary of State Madeleine Albright and 
Hillary Rodham Clinton have condemned the 
Taleban’s policies toward women. In Novem¬ 
ber, Mrs. Albright, deplored “their despicable 
treatment of women and children and their lack 
of respect for human dignity, in a way more 
reminiscent of the past than the future.” 

But administration officials have left the door 
open to working with the Taleban if certain 
conditions are met, including reconciliation with 
opposition factions still controlling the northern 
third of Afghanistan. 


Uzbekistan 


TAJIKISTAN 


AFGHANISTAN 


Qandahar 


Quetta 


Islamabad 


PAKISTAN 


Multan 


New Delhi 



Karl inderfurfe, assistant secretary of state for 
South Asian affairs, said in an interview:'“The 
Taleban will not change their spots, but we do 
believe they can modify their behavior and take 
into account certain international standards with 
respect to women’s rights to education and em¬ 
ployment." 

A GAINST this uncertainty, Unocal, a 
company with worldwide operations, 
has pressed ahead on several fronts. In 
late October it announced the forma¬ 
tion of an international consortium to build a 
12150-kilometer gas line from Turkmenistan to 
Pakistan, which would cross Taleban-controlled 
territory in Afghanistan. Turkmenistan has ap¬ 
proved Unocal’s plan, and Pakistan wants to buy 
the gas. 

In November, Unocal began training Afghans 
to build the line. 

The Taleban stands to collect $50 million to 
$100 million a year in transit fees if the pipeline 
is built, according to Marty Miller, a Unocal vice 
president 


-v/ Unocal and its main part¬ 

ner, the privately owned oil 
company Delta, in Saudi 
HINA Arabia, also have been in-’ 

volved in behind-the-scenes 
diplomatic efforts to make 

,_,_ peace between the Taleban 

■ _ and its remaining opponents 

Proposed in northern Afghanistan, said 

Dinnlinoe congressional and other 

ri|icmi«9 sourced The goal, they said, 

_ was to create conditions for a 

= broad-based government dial 

... ■ —a could win formal recognition 

_ from the United States. 

The Taleban’s takeover of 
^ the Afghan capital of Kabul 

v j in September 1996 initially 

S was welcomed cautiously, by 

» 1 the U.S. administration. A 

} _ senior Unocal 'executive pro- 

nounced the takeover a 
MnMjjmV “very positive” develop- 
ment that would provide the 
' f fractured country with “a 

w/ single government.” 

The chief Taleban repre- 

N-wnrihi sentative in the United' 

New uemi StateSj A5duI Hakim Mu- 

jahid, has dismissed the furor 
over the militia’s treatment 
of women. “Ninety-nine 
/ D / A percent of Afghan women 

are supporting the Taleban 
policy toward women,” he 

_ said, with resistance to that 

uni policy stemming from “only 
1 patent of Afghan women 
tied to a communist style of liberation.' ’ 

Unocal officials initially resisted requests last 
year from women’s and human rights groups to 
discuss Afghan issues. 

“They were less than enthusiastic at first 
about meeting wife us,” said Lea Browning, an 
official with the Working Group on fee Human 
Rights of Women. * ’It took them a little while to 
understand the constituency we represent” 

’At a subsequent meeting in Washington with 
Unocal officials, delegates from the Working 
Group advocated including Afghan women in 
fee company’s training program. 

In mid-November, Unocal started a $900,000 
t raining program at fee University of Nebraska at 
Omaha to train 137 Afghan men. in pipeline- 
building skills. The program managers hope to 
begin training women for clerical jobs and sup¬ 
port services this year, said Thomas Gouttierre, 
head of the university’s Afghan studies center. 

Unocal also is financing several projects to 
train women as teachers in Taleban-controlled 
areas; the company said it intends to provide jobs 
to Afghan women as well as men. 



TRAVEL UPDATE 


Mjfk WILun/KciUci' 


HEAD START ON SPRING — Balmy weekend weather persuaded 
some of Washington's famed cherry trees that spring had come. 


Asia Woes Could Close 
Hong Kong Restaurants 

HONG KONG (Renters) — Hong 
Kong, a city wife 10,000 licensed res¬ 
taurants. could see the closure of up to 
800 eating establishments in the next 
nine months as a result of an economic 
downturn and fee Asian financial crisis, 
according to an industry expert. 

Tommy Cheung, president of the As¬ 
sociation of Restaurant Managers, told 
the South China Morning Post that the 
industry would fall into recession as a 
result of a fall in the local stock and 
property markets and the downturn in 
fee economy and tourism industry. 

“We should see sales drop 10 to 15 
patent in the fourth quarter (of 1997) 
compared with the same period in 
1996,” Mr. Cheung said. * ‘And the first 
three months to six months of this year 
will be extremely bad.” 

Washington Obelisk 

Shuts for Restoration 

Washington (nyd — The 

Washington Monument closed Sunday 
for four months as part of a restoration 
project expected to last at least two 
years. 

The first phase will involve the mod¬ 
ernization of fee air-conditioning and 
heating systems, as well as the 40-year- 
old elevator, which takes visitors to the 
observation deck. As designated by fed¬ 
eral law. fee 555-foot (170-meter) 


. monument is the tallest building in the 
city, and its views attract about a millio n 
visitors a year. 

Once fee interior remodeling is com¬ 
pleted, fee monument will reopen to the 
public. The second phase will focus on 
the exterior. Steel scaffolding, sheathed 
in a transparent blue fabric whose pattern 
will mimic the masonry, will surround 
the obelisk. The intent is to spruce up 
what might otherwise be an eyesore on 
the Washington Mali, the stretch between 
the Capitol and the Lincoln Memorial. 

Snow dusted the ancient domes of 
Jerusalem and Damascus on Sunday 
as a blast of cold weather buffeted the 
region. Snow fell on fee gold dome of 
the Omar mosque on fee Temple Mount 
of Jerusalem’s Old City but quickly 
melted. In higher areas of the city like 
Mount Herzi, snow stuck briefly before 
melting. 

Damascus got its first snow of the 
winter as snowfalls were reported in fee 
Syrian mountains. (AFP) 

This Week’s Holidays 

Banking and government offices will 
be closed or services curtailed in the 
following countries and their depend¬ 
encies this week because of national and 
religious holidays: 

MONDAY: Colombia, Sri Lanka. Tanzania. 
Turkmenistan. 

TUE SDAY: Puerto Root Togo. 

WEDNESDAY: Sri Lanka 

THURSDAY: Japan, Malawi. 

Sources: JF. Morgan. Bloomberg 


By Stephen Kinzer 

. ‘ . New York Tunes Service 

■ ISTANBUL — Before dawn Tues¬ 
day, winds from fee Black Sea pushed a 
thick fog bank down die Bosporus, for¬ 
cing officials to close it to all traffic. 

' Giant oil tankers lined up at both ends 
until the fog lifted in midafteraoon. 

The closing came three weeks after a < 
Norwegian tanka carrying 30,000 tons 
of crude oil ran aground almost directly 
in front of a Bosporus mansion owned 
by forma Prime Minister-Tansu Cilia, 
lake most of the loaded tankers that use 
the waterway, it was beaded for Western 
Europe from a Russian port on the Black 

Sea. This time, no cargo spilled. 

Both episodes underlined growing 
fears here that, as huge amounts of oil 
and gas begin flowing from the Caspian 
Sea basin, tanka traffic through the 
Bosporus is reaching dangerous leveisi. 

Environmentalists fear the possibility 
of major oil spills or a catastrophic 
explosion. 

There have been more than 150 mis¬ 
haps along fee Bosporus in the last 
decade. In one of fee most serious, an oil 
tanka collided with another vessel in . 
1994, resulting in fee death of 28 sea¬ 
men and a 15,000-ton oil spillage that 
burst into a spectacular fire. Some Turks 
believe these are only hints of what 
could come if the number of tankers 
passing through each day increased sub¬ 
stantially from the current 10 or 12. i 

“You’ve got a very narrow waterway 
wife treacherous currents and several 
sharp twists and turns,” said Mustafa 
Aksm, secretary-general of the Black 
Sea Economic Cooperation Business 
Council. “The city of Istanbul is built 
right up to the shore on both sides. The 
vessels that pass through are increasing 
in size and number, and many of them 
are carrying lethal cargo. Add it all up 
and you see that a serious catastrophe i£ 
quite conceivable.” 

The Bosporus is 27 kilometers (17 , 
miles) long hot only 640 meters (700 * 
yards) wide at some points. In addition 
to saving as the sole connection be¬ 
tween fee Black Sea and the Medi¬ 
terranean, it Is a vital bridge for mi¬ 
grating fish and other marine creatures. 

History and romance mix wife ge¬ 
ography and politics along fee Bospor¬ 
us. Jason supposedly led his Argonauts 
through it during their epic search for 
the Golden Fleece, and in 513 B.C. the 
Persian emperor Darius had a bridge of 
ships built across it so he could lead his 
army toward Greece. To this day it rs 
Lined wife forts and palaces, testimony 
to its strategic value. 

As Turkish officials now seek to im¬ 
pose new restrictions on use of the 
Bosporus, their efforts are complicated 
by international agreements and high- , 
stakes geopolitical jockeying for the 
vast wealth represented by rich new oil \ 
and gas fields in the Caspian basin. 

Under a 1936 treaty, Turkey may not 
interfere wife transit through fee Bospor¬ 
us. Turkish officials strongly reconi- 
mend, fa example, that captains of for¬ 
eign tankers and freighters take op 
specially trained pilots to guide their ves¬ 
sels through fee Bosporus. But they cad- 
not make the use of pilots compulsory, as 
it is in fee Panama Canal ana other dif¬ 
ficult waterways. Most serious accidents 
have involved ships without pilots. 

Turkey also cannot require that tankers 
using fee Bosporus have double hulls or 
other safety features. Nor can it insist fe$t 
they carry enough insurance to cover the 
costs of any accident they might cause, dr 
for that manw any insurance at all. 

“Conditions have changed tremend¬ 
ously since fee treaty was signed in 
1936," said NIhai Gokyigit, an Istanbul 
businessman who has written and 
spoken widely about fee Bosporus. • ^ 

“Then there were only two vessels ;a 
day passing through fee Bosporus; now 
there are 140,” he said. "Tankers wet): 

40 meters long then; now they’re up to 
350 meters. There has also been a huge 
increase in local traffic, wife 1,500 
small boats using the Bosporus every 
day. It has become the busiest waterway 
in fee world, three times busier than the 
Suez Canal.” 
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THE AMERICAS 


il Independent Interest Groups Outspending the Candidates on Political Ads 
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By Richard L. Berke 

Win- K»rt Times Service 



SANTA BARBARA, California — 
So.many independent interest groups are 
poised b> spend large sums on adver¬ 
tising to influence elections this year that 
Republicans and Democrats alik e fear 
the ca ndi date s may find th emsel ves 
playing bit parts in their own cam¬ 
paigns. 

The first congressional campaign of 
1998, here on the central California 
coast offers a preview. Flip on the tele¬ 
vision or radio and it sounds in the 
advertising as if the contenders in a 
special election Tuesday want to talk 
about term limits or abortion. 

But the candidates themselves in¬ 
sisted in interviews that they would 
prefer to debate other issues, like edu¬ 
cation and taxes. « 

Instead, many commercials and di¬ 
rect-mail drives are being orchestrated 
by outside groups, whose officials know 
nothing about Santa Barbara except 
what they might have seen in the defunct 
television soap opera bearing its name. 

’ “Is this the future of campaigns?” 


aske d Tom Bordonaro Jr., a Republican 
state assemblyman who is seeking the 
seat, “Pretty soon, all we’re going to 
have to do is file and sit back and let all 
these independent expenditures run the 
show. It’s going to be rolling the dice 
whether you get into office or not.” 

By paying for their own commercials 
rather than donating directly to a can¬ 
didate, these groups find that they have 
more control over the campaign dis¬ 
course. They can also skirt federal con¬ 
tribution limits and disclosure regula¬ 
tions by trying to help (or, more often, 
hurt) a candidate with their own ad¬ 
vertisements. 

Spending by these groups rivals can¬ 
didates' own television budgets. 

Their commercials frequently name 
candidates directly and are often dif¬ 
ficult to distinguish from those written, 
produced and paid for by the cam¬ 
paigns. 

Interest groups were instrumental in 
helping Republicans win bade Congress 
in 1994, and they proliferated in the 
1996 campaign. Butpolitical &r»r*oie *« 
campaign finance exuerts an 


campaign finance 
of the groups ’ 


ince experts and officials 
themselves 


said they ex- campaigns 


pect th is to be a pivotal year in which 
groups from both left and right transform 
politics by dominating races at ail levels 
around the country. 

Gary Bauer, a prominent conservative 
who last year set up an anti-abortion 
organization, the Campaign for Working 
Families, said the group was pumping 
$100,000 into television commercials in 
die district this weekend to help Mr. 
Bordonaro. Mr. Bauer said the special 
election here was only a precursor. 

“Wfi intend in the months ahead to be 
in races all over,” he said, adding that 
his efforts here have given die late-lerm- 
abortion issue “a much higher profile 
than it would have had” in the race. 

- By dictating the agenda on the issues, 
these outside groups could bring about a 
nationalization of elections that have 
traditionally been fought at the local 
level. Rather than argue over mailers of 
intense concern to local voters, these 
groups encourage a bitter partisan de¬ 
bate on issues that may be of greater 
consequence in Washington. 

Political parties have also been 
spurred to mount their own independent 
campaigns in the wake of a U.S. Su¬ 


preme Court ruling in 1996 that the 
federal government may not limit how 
much the parties spend to help can¬ 
didates — unless the party and can¬ 
didates are working together. 

“Our sense is that both parties- will 
engage in running issue ads at all dif¬ 
ferent levels of the federal elections,” 
said Dan Sallick, communications di¬ 
rector of the Democratic Congressional 
Campaign Committee, which helps elect 
Democrats to the House. 

“In 1998. people are much more fa¬ 
miliar with the law and will make an 
effort to run ads that benefit the party 
through talking about the issues we care 
about most” 

Yet Mr. Sallick said the camp aign 
committee was so concerned about the 
spending by these groups that it was 
urging candidates to devote even more 
Time raising money so they can com¬ 
pete. 

“We counsel a lot of candidates to be 
more aggressive in their fund-raising 
efforts,” he said. “We warn them to 
have the opportunity to get their message 
out.” ■ 

By bypassing candidates' campaigns. 


the outside groups can operate under¬ 
ground; it can be difficult to trace on 
whose behalf they operate and how they 
are financed 

“We're bound to see a substantial 
increase in expenditures for issue ads for 
a number of reasons, but the first is that 
they appear to work, 1 ’ said Larry Sahara, 
a government professor at the University 
of Virginia and an authority on interest 
group advertising. 

“Secondly, there's no better way of 
bringing attention to an issue agenda. If 
these interest groups contributed the 
money directly to the candidate, then it’s 
up to' the candidate's consultants and 
managers ro decide what issues to 
stress. 

“And the third reason,” Mr. Sabato 
continued, “is it's a trend. The internal 
energy builds on itself.” 

He also said he believed many groups 

had turned to issue advertisements out of 
concern that efforts to change the cam¬ 
paign finance system would further limit 
how much they could directly spend on 
candidates. 

The issue commercials may pack a 
special punch in the special election here 


in the 22d Congressional District, be¬ 
cause there are no other campaigns and, 
thus, no competition for media attention. 
The contest is to complete the term of 
Representative Walter Capps, a Demo¬ 
crat who died of a heart attack in October 
after just 10 months in office. 

The election is essentially an open 
primary, where voters can cross party 
lines to make their choices. 

Mr. Capps’s widow. Lois, is seeking 
to replace him. The other major can¬ 
didates are two Republicans, Mr. Bor¬ 
donaro, the only staunch conservative in 
the race, and Brooks Firestone, a centrist 
and heir to a tire manufacturing for¬ 
tune. 

The winner has to get more than 50 
percent of the vote or there will be a 
runoff. 

“The independent expenditures give 
me the willies,” Mr. Firestone said. 

‘ 'We have a host of issues that need to 
be addressed by mature, intelligent 
people, and along come the outside 
groups who by sheer weight of money 
and emotion drive the debate on issues 
that wouldn’t otherwise involve the 22d 
District.” 



CLINTON: In Flurry of Activity, President Aims to Fill Policy Void 


political / 
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COSTA RICAN ELECTIONS—Jose Miguel Car- 
rales, presidential candidate of the National Lib¬ 
eration Party, addressing supporters at a rally as 
the country prepared for national elections Feb. 1. 


Continued from Page 1 

the enemy camp see the Clin¬ 
ton announcements as noth¬ 
ing more than a revival of old- 
style liberalism for the pur¬ 
pose of mollifying a dis¬ 
gruntled party caucus and 
crafting an election platform. 

“It’s a political year and 
he’s trying to find common 
ground with the House and 
Senate Democrats who are up 
for re-election,” said Ken¬ 
neth ■Duberstein, White 
House chief of staff in Pres¬ 
ident Ronald Reagan’s sec¬ 
ond term. 

In some fashion, the past 
few weeks could be taken as 
the true start of Mr. Clinton’s 
second term. 

After his inauguration in 
January, 1997 turned out to be 
a backward-looking year for 
Mr. Clinton — on the de¬ 
fensive because of investiga¬ 
tions into his 1996 campaign 
fund-raising activities and 
consumed with cleaning up 
old issues, most notably by 
resolving the balanced- 
budget battle that dominated 
his first term. 

With Washington's in¬ 
terest in campaign impropri¬ 
eties subsiding, the deficit all 
but eradicated and his poll 
numbers as strong as ever, 
Mr. Clinton hopes to have a 
second chance to promote 
•progressive policies and ac¬ 
tivist government. 

“There are tilings he can 
do now that in the first term 
had to give way to the em¬ 
phasis on deficit reduction," 


said Laura D’Andrea Tyson, 
chief economics adviser in 
Mr. Clinton’s first term, who 
argues that his philosophy has. 
been consistent even as the 
Washington environment has 
changed. 

Michael Franc, of the Her¬ 
itage Foundation, said the end 
of deficit politics has 
loosened the shackles that re¬ 
strained Mr. Clinton's expan¬ 
sionist impulses in recent 
years. “We’re seeing the re¬ 
sult of the pent-up demand to 
have government be active 
again, or to be more active 
than it’s been,” he said. 

White House officials have 
tried to head off criticism that 
the new-found activism 
amounts to a reversal of Mr. 
Clinton’s declaration that the 
era of big government is over. 
The five-year, $21.7 billion 
child-care program, for ex¬ 
ample, relies heavily on tax 
credits and block grants to 
states—favored tools of con¬ 
servatives for enacting social 
change. 

The Medicare expansion to 
early retirees as young as 62 
and dislocated workers as 
young as 55 was designed to 
be cost-free by requiring 
those who opt in to pay then- 
way. So sensitive to the mat¬ 
ter are administration offi¬ 
cials that they repeatedly em¬ 
phasized the incremental 
nature of the Medicare plan. 

Recognizing that the indi¬ 
vidual ideas may prove pop¬ 
ular, as already measured by 
White Honse polling. Repub¬ 
licans are hoping the public 


will focus instead on the to¬ 
tality of Mr. Clinton’s agenda 
as evidence of his addiction to 
government. 

"Taken together, these 
ideas represent a return to big 
government,” said An Fleis¬ 
cher, Republican spokesman 
for the House ways and 
Means Committee. “He set 
both parties up for a very fair 
fight over the proper role and 
size of government.” 

That is fine with the Demo¬ 
crats, many of whom have 
been spoiling for* a fight. 
House leaders in particular 
have complained that Mr. 
Clinton, in his eagerness to 
split the difference with Re¬ 
publicans and pass compro¬ 
mise legislation, has helped 
himself but hurt them by leav¬ 
ing them little to tun on. 

That debate over strategy 
was the focus of a pre-Christ¬ 
mas meeting in the Oval Of¬ 
fice that included Mr. Clin¬ 
ton; Mr. Gephardt; "Vice 
President A1 Gore; Tom 
Daschle, the Senate minority 
leader, and Erskine Bowles, 
White House chief of staff. 

With their eye on finding a 
way to recapture the House 
(the Senate appeals out of 
reach to White House aides), 
the hour-long session concen¬ 
trated on how much emphasis 
to put on scoring policy 
achievements versus defining 
issues that can be used against 
Republicans in the campaign. 

Mr. Clinton agreed at the 
meeting that the Democrats 
need to find some larger 
battles to wage, but cautioned 


AMERICAN 


TOPICS 


‘Caged Bird’ Is Silenced 
In Maryland Classrooms 

In Maryland, two public school superintend¬ 
ents have removed books by prominent black 
authors from high school English classes at the 
urging of some parents who called the works 
“anti-white.” 

Maya Angelou’s autobiographical “I Know 
Why the Caged Bird Sings” was removed from 
the ninth-grade English curriculum in Anne Ar¬ 
undel County, although it will still be taught in the 
11th grade, lire Washington Post reports. In St 
Mary’s County, Toni Morrison’s “Song of So¬ 
lomon ' ’ was dropped. Both superintendents over¬ 
ruled faculty committee recommendations and 
sided with small groups of parents. 

Both the Angelou and the Morrison books are 
widely considered modem classics of African- 
American literature. Ms. Angelou’s book, a sear¬ 
ing look at her childhood in segregated Arkansas, 


is a staple in English classes across the country. 

Sue Crandall, the parent who sparked the 
protest against the Angelou autobiography, called 
the removal a victory for common sense. Mis. 
Crandhll, who is white, said “Caged Bird” is 
sexually explicit Moreover, she said, Ms. An¬ 
gelou “portrays white people as being horrible, 
nasty, stupid people.” 

Ms. Angelou could not be reached for com¬ 
ment and Ms. Morrison declined to comment But 
the decision brought angry protests from stu¬ 
dents, teachers and others. “The decision was 
bigoted,” said Everlyn Holland, 65, a retired 
nurse who is black. “ ‘Song of Solomon’ put a 
h uman face on African Americans,” she said, 
“and that makes people nervous.” 

Short Takes 

Lawyers for the mayOr of Philadelphia have 
prepared an extraordinary lawsuit contending that 
the nation’s gun industry has created a public 
nuisance by saturating the city with firearms. The 
suit, if Mayor Ed RendeU goes ahead with it, 
would demand that gun makers reimburse the city 
far costs stemming from guns, ranging from 
homicide-unit overtime to the cost of washing 
blood off streets, reports The Philadelphia In¬ 
quirer. 

Unlike other cities, Philadelphia has seen a rise 


in gun use. Of its 420 homicide victims in 1996, 
80 percent were shot to death, the highest pro¬ 
portion in any U.S. city. 

The idea of a suit mirrors an approach taken by 
a group of state attorneys general who negotiated 
a groundbreaking'settlement last year with the 
tobacco industry. It apparently would be a first 
against the firearms trade. Manufacturers, 
however, insist that their product is lawful, and 
that they bear no fault if guns are misused. 

Fewer golden eagles flew across the Grand 
Canyon this fall than in any year on record, a 
trend worrying to environmentalists and which 
has ramifications for livestoc k owners. Only 26 of 
rhe' eagles were among the 7,000 birds of prey 
counted by a nonprofit group called HawkWatch 
International, reports The Arizona Republic; the 
numbers were also down in 10 other states. The 
eagles eat rabbits, which, like cattle and sheep, 
consume native grasses. But those grasses are 
being replaced by cheatgrass, a Russian planr 
imported in the last century to stop erosion. 
Cheatgrass, which has steadily spread, grows 
quickly in the spring but dies out in warmer 
months, leaving no nutrition for wildlife or live¬ 
stock. Government officials, livestock owners 
and environmentalists are seeking a solution. 


Brian Knowlton 


Away From Politics 


• A man who poured hot 
-coffee on a flight attendant 
■after he. and a companion 
were denied an upgrade to 
■first class on a flight from 
Houston to Los Angeles 
pleaded guilty in Los Angeles 
to interfering with a flight 

i\ crew- Thomas Kasper, 36, 

/ will go on trial next week on a 
charge of disrupting the 
flight He allegedly tried to 
kick open the cockpit door 
during landing. He could face 
tip to life in prison. (Reuters) 

• Paula Jones has nearly 
tripled to $2 million the 
amoum she wants to settle a 
sexual harassment lawsuit 
against President Bill Clinton 
and is insisting on ah apology 
from the president, CBS 
News reported, citing uniden¬ 
tified sources. (Reuters) 

• The space probe Lunar 
Prospector successfully ex¬ 


ecuted the first of three engine 
bursts needed to put it in orbit 
around the moon, NASA of¬ 
ficials said. (Reuters) 

• A California woman who 

has become a rallying point 
for a growing “fat accept¬ 
ance” movement was con¬ 
victed of misdemeanor child 
abuse in the death of her 680- 
pound, 13 -year-old daughter 
whose heart failed because of 
obesity- (W) 

• After hearing from a 
judge that he faced a possible 


prison sentence of 10 years if 
convicted, a man accused of 
running a nationwide scheme 
to sell answers to graduate 
school exams left court in 
New York City and later was 
arrested trying to cross the 
bonder into Canada. (NYT) 

•An airplane veered off the 
runway during takeoff at San 

Francisco International Air¬ 
port, blowing an engine and a 
tire and coming to rest in a 
field of mud. No one was hurt 
on the flight by the Costa Ric¬ 
an earner Lacsa. (AP) 
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that that approach would 
backfire if taken so far that his 
popularity suffered, officials 
said later. 

He also said he has looked 
at history and concluded that 
the best way to counter the 
“six-year itch” — in which 
voters punish a second-term 
president’s party in Congress 
— is to keep his approval 
ratings high, which means 
finding areas where he can 
strike deals with Republi¬ 
cans. 

Still, what Mr. Gephardt 
reported back to colleagues 
pleased many because they 
believe Newt Gingrich, the 
House speaker, and his fellow 
Republicans will probably 
resist Mr. Clinton's Medicare 
and child-care plans, provid¬ 
ing what they hope will be 
potent issues. 

As they rolled out their do¬ 
mestic program piece by 
piece in recent days. White 
House officials acknowl¬ 
edged that they wanted to dis¬ 
pel the perception that the 
president was out of ideas. 
With Congress away on an 
unusually long break. Mr. 
Clinton's aides calculated 
they would have the field to 
themselves and that absent 
Republicans would be poorly 
positioned to respond. 

Indeed, they have made so 
much of the president's 
agenda public that some aides 
privately moan they have 
nothing much Left to present 
in the State of the Union 
to be delivered Jan. 


?r h 


Last Wednesday night, Mr. 
Clinton convened more than a 
dozen scholars and authors at 
the White Hoyse for a mara¬ 
thon discussion. 

Much of die four-hour 
philosophical discussion, ac¬ 
cording to participants, 
centered on the role of gov¬ 
ernment in the post-balanced 
budget age, globalization of 
the world economy and the 
president’s initiative to pro¬ 
mote racial reconciliation. 

Benjamin R. Barber, a 
political scientist at Rutgers, 
said he came away convinced 
that Mr. Clinton was as en¬ 
gaged as ever. 


Gore to Begin Raising Funds 

WASHINGTON — With one eye on the 1998 con¬ 
gressional elections and another on his ambitions to 
become president. Vice President Al Gore is preparing to 
form a political action committee to funnel money to 
Democratic candidates running for office in November. 

Most of the money raised will go to Democratic can¬ 
didates running this year, which in turn will lielp the vice 
president build support for his anticipated presidential 
campaign in 2000. But the move will draw attention to the 
issue that plagued him last yean He drew intense criticism 
for making fund-raising calls from the White House in 
1996 and for attending a controversial fund-raising event at 
a Buddhist temple in California. f\VP) 

Moratorium on Logging Roads 

WASHINGTON — The Clinton administration plans to 
suspend construction of logging roads in the hack country 
of most national forests, a step that would effectively stop 
logging on some of the most pristine public land. 

Road building on millions of acres of forests could be 
affected, mostly in ihe Western stales. Many of these 
areas contain virgin stands of timber, prime wildlife 
habitat and pristine streams. 

Although some environmental advocates do not think 
the plan goes far enough, the proposal represents an 
opportunity for Vice President Gore to enhance his stand¬ 
ing in one of his core constituencies. f A'lT) 

Ferraro Set to Work the Phones 

NEW YORK — Geraldine Ferraro announced that she 
would enter New York’s U.S. Senate race in a brief, 
exuberant tour across the state last week. But for the next 
-few months she will have to spend hours a day. phone in 
band, appealing for campaign contributions from wealthy 
people, many of whom she has never met. 

She has little choice. In an era when Senate candidates 
start raising money years before their elections, Mrs. Fer¬ 
raro is beginning just eight months before the Democratic 
primary. Her campaign account is practically empty. 

One of her Democratic opponents. Representative 
Charles Schumer, has more than $8 million. Hie other, 
Mark Great, the New York City public advocate, has 
nearly $1 million. The incumbent Republican. Aifonse 
D'Amato, has more than $9 million. 

Mrs. Ferraro was the first woman ever nominated by a 
major party to run for vice president, in 1984. when she 
was Walter Mondale’s running mate. (NYTl 


Quote/Unquote 


Ms. Ferraro, who expects to spend six to eight hours a 
day on fund-raising: "It’s an awful thing. The terrible 
thing is getting on there and saying, ‘Please give me 
money.* Ugh! I dread doing it. But I will do it, and I will 
raise it, and we will have a sufficient amount of money to 
run this campaign. ’ ’ (NYT) 
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Suharto Urged to Quit 
By Opposition Leader 

Mrs. Megawati Says She Is Ready to Govern 


By Seth Mydans 

_ New York Tima Service _ 

B ANGKOK —- Indonesia’s leading 
^position figure, Megawati Sukarnop¬ 
utri, has called on President Suharto to 
step down when his terra ends in March 
and told a chanting crowd that die is 
ready to succeed him. 

Her declaration Saturday woe made 
during a period of growing public de¬ 
mands for an end to Mr. Suharto’s 32- 
year rule as the country’s economy 
swirls in crisis. A crash in the currency 
Thursday touched off a wave of panic 
baying. 

“I hereby take this opportunity to 
declare my determination to become the 
leader of our nation and people—if this 
is indeed the will and consensus of the 
people," she told about 500 supporters 
in the garden of her home outside 
Jakarta. 

But the possibilities for Mrs, Mega¬ 
wati to assume power are limited, and 
her speech seemed to involve protest as 
much as politics. In March, Mr. Suharto 
is expected to be reappointed by a 
largely handpicked assembly. 

Over the last two years, Mrs. Mega¬ 
wati — the daughter of Indonesia’s 
foun d in g father, Sukarno—has become 
the symbol of dissatisfaction with Mr. 
Suharto and the focus of the nation's 
suppressed grievances. 

But this was the first time she had put 
herself forward as a candidate to succeed 
him in a country where open challenges 
to Mr. Suharto are not tolerated. Sup¬ 
pression of her growing popularity. 18 
months ago led to the worst rioting in 
Jakarta in decades. 

Mrs. Megawati is nor legally the lead¬ 
er of a political party and is therefore not 


eligible to be chosen by the assembly, 
and it was not clear how she could suc¬ 
ceed Mr. Suharto. Nor was it clear how 
seriously she intended to push forward 
with her declaration of readiness to lead 
the nation. 

If Mr. Suharto were to step aside, his 
successor would more likely come from 
within his government’s power struc¬ 
ture, including the politically influential 
military. 

■ No Succession Scenario 

Keith B. Richburg of The Washington 
Post reported: 

In three decades in power, Mr. 
Suharto. 76. has reversed Indonesia’s 
economic decline, unifying the conn- 
try’s 300-plus ethnic groups and raising 
per-capha income from $55 to $900. He 
has won plaudits from other countries 
and from the World Bank for easing 
poverty. 

To reconstruct his country, Mr. 
Suharto retied primarily on Indonesia’s 
ethnic Chinese business elite who, al¬ 
though they make up just 3 percent of the 
population, control the vast majority of 
its wealth as well as have access to 
overseas Chinese capital in Hong Kong, 
Taiwan. Singapore, Thailand and 
Malaysia. 

Among those who benefited from the 
subsequent boom were Mr. Suharto’s six 
children, all millionaires, whose enter¬ 
prises range from cars, petrochemicals 
and toll roads to banks, airlines, taxicabs 
and telecommunications. 

Now with Indonesia's economy in a 
tailspin—its foreign debt mounting and 
bankruptcies, unemployment and infla¬ 
tion all set to rise — many Indonesians 
are asking whether Mr. Suharto has lost 
his political touch. 


DISSENT: Pro-Democracy Voice in China 


Continued from Page 1 

Mr. Fang is die only one who claims to 
have taken part in wider discussions with 
government officials and Communist 
Party members. He says that a couple of 
hundred party members and government 
officials, most of them at “upper- 
middle” levels, have participated in in¬ 
formal discussions over a period of time. 

Mr. Fang said he was not a party 
member, having turned down invitations 
to join. A native of Beijing, he spent four 
years in the Shaanxi Province coun¬ 
tryside planting crops during the Cul¬ 
tural Revolution before returning to 
Beijing and graduating from Beijing 
University with a degree in economics. 
He has worked for the Chinese Academy 
.of Social Sciences, the Research Insti¬ 
tute of Political Science, and the Fuzhou 
.municipal government 

In 1995, he went into business with 
the support of former colleagues in gov¬ 
ernment He said he left government in 
part because he sought a more inde¬ 
pendent status from which to express his 
views and the views of what he called a 
.“democratic group.” 

Mr. Fang’s decision to talk openly 
.about the essay, which was written Nov. 
20, comes less than two months before 
the start of the National People's Con¬ 
gress, where some analysts expect a 
struggle between relatively liberal del¬ 
egates protected by the congress’ out¬ 
going chairman, Qiao Shi, and Prime 
Minister Li Peng, who will step down 
from his current post and replace Mr. 
Qiao as head of the congress. 

Mr. Fang, however, says that nothing 
unusual will emerge from the congress 
and adds that the first opportunity for 
significant democratic reforms could 
still be two years or more away. There 
have been some indications that the 
Chinese government intends to expand 
the current “experiment” with rural 
elections to country level governments, 
but thousands of senior government 
posts are still controlled by the top of¬ 
ficials of the Communist Party. 

Mr. Fang, who runs a trading company 
that deals mostly in office supplies, said 
that the effort to outline an alternative 
platform grew out of disappointment with 


the continued dominance of the Com¬ 
munist Party by people over the age of 70, 
as well as the failure of the party Do 
undertake political or democratic reforms. 
The party, which holds its congresses 
evay five years, had felled to adapt to 
changes since the end of the Cold War. 

‘ ‘The third generation of leadership in 
China,” Mr. Fang said, borrowing the 
party ’ s phrase for President Jiang Zemin 
and his follow leaders, “is lagging be¬ 
hind die world and history.” 

The nine-page platform of proposals 
says “the key to China becoming a 
modem country is to take first steps 
toward democracy.” 

The group advocated the separation of 
the Communist Party from township and 
county governments and “then gradu¬ 
ally, but not slowly, push the separation 
of party and government to higher levels 
of government and eventually to the 
entire system of government” 

This proposal resembles one put for¬ 
ward at the Communist Party congress in 
1987, although the idea was dropped soon 
after feat party meeting and was not raised 
at the party meetings in 1992 or 1997. 

On the economy, the document calls 
for an end to subsidies to state-owned 
enterprises and an end to monopolies for 
state-owned enterprises in certain areas. 
It suggests giving equal treatment to 
foreign investors and domestic ones, al¬ 
lowing foreign capital access to service 
sectors, ending conditions that force for¬ 
eign firms to transfer technology, drop 
protectionist rules, and stop the “unfair 
practice of selecting foreign cooperation 
partners on fee basis of political stan¬ 
dards or other noneconomic factors.” 

The essay also advocates freedom of 
expression and the recognition that “all 
viable theories must accept equal in¬ 
tellectual competition.” 

The platform also endorses a flexible 
approach to dealing with Hoag Kong, 
Tibet and Taiwan. It suggests wide au¬ 
tonomy, though not full independence, for 
Tibet. It says feat diplomatic and military 
affairs should remain in Beijing’s hands. 

It also says China should improve its 
relations wife Japan and fee United 
States. 

“In revising its foreign policy,” it 
■ says. “China should make a fundament- 


Revenge Killing in Ulster 

Protestant Unit Shoots a Relative of Adams 


OmfMkdbyOrStfFifm Oi^wrfcs 

BELFAST — The hard-line Loyalist 
Volunteer Force, a pro-British guerrilla 
group, took responsibility Sunday for 
the killing of a Belfast nightclub door¬ 
man. 

In* a statement issued to fee press, the 
group said fee shooting was in direct 
response far the recent murder in the 
Maze prison of its leader, Billy Wright. 

“The Loyalist Volunteer Force is not 
against peace, but not peace at any 
price,” fee statement said. 

The police said earlier that Terence 
Enwright, 28, was killed during the night 
when gunmen opened fire on staff at fee 
entrance to a nightclub in the capital of 
British-ruled Northern Ireland. 

Mr. Enwright W3s a Catholic com¬ 
munity worker married to fee niece of 
Gary Adams, leader of fee Irish Repub¬ 
lican Army’s political wing, Sinn Fein. 

He was fee third Roman Catholic to be 
iriUed in retaliation for Mr. Wright’s 
killing by an IRA splinter group two 
days after Christmas- . 

The Loyalist Volunteer Force is 
fiercely committed to continued Brit¬ 
ish Povemmenl in Northern Ireland and 
has rejected ^ peace process there. 
Talks on the future of the province 


were due to resume Monday. 

Mr. Adams' comforted his niece, 
Deirrire Enwright, and her two young 
children at their home in Carbolic west 
Belfast. 

Mr. Adams, shot five times by Prot¬ 
estant extremists in 1984, made no im¬ 
mediate comment. But his press aide, 
Richard McAuley, said that lew people 
would have known of fee Enwright- 
Adams connection and feat fee gunmen 
appeared to have shot at all fee 
nightclub's bouncers, who were all 
Catholic. 

The attackers’ car was later found 
burned in Protestant east Belfast 

David Ervine, who leads fee Progres¬ 
sive Unionist Party, represents fee out¬ 
lawed Ulster Volunteer Force and spent 
eight years in prison after being caught 
wife explosives, has argued that nobody 
should resume their campaign of terror 
against fee north’s Catholic minority. 
Many grass-root members think that the 
negotiations are weighted in favor of 
Sinn Fein. 

Prime Tony Blair, who is visiting 
Tokyo, said in a BBC interview feat 
Britain must not allow dissidents behind 
the upsurge in violence to dictate fee 
pace of peacemaking efforts. 



Tens of Thousands Left 
Homeless in China Quake 


.nil 1 


Mrs. Megawati calling on Mr. Suharto to retire, in her favor, in March. 


“The old man,” as he is commonly 
called, is fee world’s longest serving 
leader after Fidel Castro. Never much of 
a public speaker, the enigmatic Mr. 
Suharto increasingly is described as 
aloof, ailing, out of touch, unable to 
grasp the severity of the crisis and sur¬ 
rounded by close family members and 
friends whose advice mainly serves to 
protect their own Business interests. 

Since independence, Indonesians 
have experienced only one change of 
leadership, in 1965, and many now fear a 
repeat a chaotic, prolonged and bloody 
power struggle, with the armed forces as 
fee central player. 

Mr. Suharto, a traditional Asian auto¬ 
crat who tolerates no dissent, has never 
groomed a successor and has concen¬ 
trated power so much in his own hands 
that few can imagine any scenario with¬ 
out him. 

“That’s one of the troubling things 
about Indonesia — the complete ab¬ 
sence of any credible succession sce¬ 
narios,” said a Western diplomat based 
in Jakarta. 


22 Shiite Muslims 
Kill ed in Pakistan 

Reuters 

LAHORE, Pakistan — Gunmen 
killed at least 22 Shiite Muslims and 
wounded 51, others at a religious 
service here Sunday in what Prime 
Minister Mian Nawaz Sharif said 
could have been an act by “foreign 

han ds.” 

The killings occurred at a morn¬ 
ing service m an old cemetery in 
central Lahore, capital of fee central 
province of Punjab and home city of 
Mr. Sharif. Officials said it was the 
deadliest such attack in recent 
months in Punjab, which has been 
plagued by fighting between mil¬ 
itant Shiites and the majority Sun¬ 
nis. 

Stale television quoted the prime 
minister as denouncing the incident 
and saying, “The involvement of 
foreign hands cannot be ruled 
out” 

He did not specify which for¬ 
eigners could have been involved, 
but Pakistani officials-have often 
accused neighboring India of spon¬ 
soring terrorism in Pakistan to 
avenge its support fix’ Maslim mil¬ 
itants fighting Tndian rule in fee 
Kashmir region. 

No one immediately claimed re¬ 
sponsibility for fee at t ack. But 
Tanqir Hussain, a local Shiite lead¬ 
er, blamed Sunni militants. No com¬ 
ment from fee Sunnis was avail¬ 
able. 

The Mominpura cemetery, where 
the attack took place, had only one 
entrance, and there was no escape 
route for the Shiites who had been 
there for prayers for fee dead. 

Quoting Shiite witnesses, Mr. 
Hussain said three men with assault 
rifles shot at about 150 people as¬ 
sembled at the graveyard lor three to 
four minutes before fleeing. 


al choice: should China stand on the side 
of the ranks of world freedom and de¬ 
mocracy, which represent the direction 
and mainstream of our time, or should it 
stand on fee opposite side?” 


INTERNATIONAL 

Aged Bug Is Said 
To Bug Papal Visit 

Compiled by QwStjf Firm Dtpadur 

MADRID — The Vatican 
threatened to reconsider Pope John 
Paul IT s visit to Cuba after a bug¬ 
ging device was discovered in a par¬ 
ish house where he is scheduled to 
stay, a Spanish newspaper reported. 

Vatican aides found fee hidden 
microphone in October as they pre¬ 
pared for the Pope’s visit on Jan. 21- 
25, E1 Pais quoted unidentified Vat¬ 
ican officials as saying. Joaquin Nav¬ 
arro-Vails, fee Vatican spoke sman 
refused to comment on fee report. 

Cuban officials, fee paper said, 
admitted that fee microphone might 
have been in the house, but said it 
must have dated to the dictatorship 
of Fulgencio Batista, who was over¬ 
thrown by Fidel Castro in 1959. 

Experts who examined the mi¬ 
crophone said that although it was 
an unsophisticated device, they did 
not believe it was feat old, El Rais 
reposed- (AP. Reuters) 


“We cannot get into a situation 
where, if people are committing 
murders, then feat means somehow you 
damage fee underlying process itself,” 
Mr. Blau- said. (Reuters, AP) 


In addition to Mrs. Megawati, a small 
group of retired military officers, a 
former cabinet minister and a leading 
political scientist and commentator have 
made unusual public statements urging 
Mr. Suharto not to seek another term. 

Although he has made no statement 
about his intentions, an Indonesian 
newspaper quoted his half-brother, Pro- 
bosutedjo, on Saturday as saying feat the 
president would retire once a suitable 
successor was found. 

“I am sure he has no intention of 
remaining the national leader forever,” 
the newspaper, Rompas, quoted Mr. 
Probosntedjo as saying. 

But many academics, diplomats and 
longtime Indonesia-warchers question 
whether Mr. Suharto has any intention of 
stepping aside. Some say feat quilting is 
simply not the old general’s style, feat he 
would prefer to die in office. 

Others say that even if he wanted to 


family members and cronies who would 
stand to lose their lucrative monopolies 
and their vast fortunes. 


ComfUfdbyOarSi^FnmDbpAlr] 

NANTAN, China—The government 

Sunday rushed tents, medicine, food and 
clothing to villages flattened by a power¬ 
ful earthquake in the north that killed at 
least 50 people and left tens of thousands 
homeless in the bitter winter cold. 

Xinhua,-the state-run news agency, 
pax the number of people injured Sat¬ 
urday at 11,439, wfe 1,252 of those 
seriously hurt. 

The earthquake, measuring 6J2 on the 
open-ended Richter scale, struck be¬ 
tween Zfcangbei and Shangyi on the bor¬ 
der of Hebei and Nd Monggol prov¬ 
inces. leaving more than 44,000 people 
homeless ana shaking buildings 250 ki¬ 
lometers (150 miles) to fee-south in 
Beijing, Xinhua said. Shangyi lies north 
of fee patchwork of fortifications that 
form fee Great Wall of China. 

The quake toppled tens of thousands 
of buildings across two counties in fee 
Yan mountains. 

In Nan tan, one of scores of villages 
affected, farmers terrified feat their dam¬ 
aged earth-and-brick homes would col- 
lapse spent fee nighthuddled under hast¬ 
ily erected lean-tos. 

“We had no choice but to sleep out¬ 
side. If feeze’s another quake, my house 
could fall down,” said a fanner whose 
family of six slept in their garden with¬ 
out a fire or stove ini below-freezing 
temperatures. 

Nighttime temperatures plunged to 
minus 20 degrees centigrade (minus 4 
degrees Fahrenheit), Xinhua said. The 
state-run China Youth Daily quoted a 
local official as saying that frostbite and 
colds were expected. “We need a lot of 
tents,” he added. 

Throughout Sunday, convoys of 
tiucks,.yans and buses carried relief sup¬ 
plies to the stricken area. Aid delivered or 
on its way included 1,200 tods, 21,085 
overcoats awl quilts, food and medicine. 
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BLAME: Backlash Against US. Is Feared 


Continued from Page 1 

dollar bailout loans to Indonesia, South 
Korea and Thailand. 

“I think fee IMF cure would have 
been very good if it was applied three 
years ago," Mr. Kissinger said. “But we 
have to be careful fee economic realities 
don’t lead to a wave of nationalism and 
eventually anti-Americanism in which 
the cure is worse than fee disease.” 

Mr. Kissinger said that fee danger was 
particularly acute in South Korea, where 
“very virulent” nationalism formed a 
strong undercurrent. “We havej to be 
careful that we are not using this op¬ 
portunity to recolonize Korea,” he said, 
“lam not saying we are doing this, but it 
could be perceived thai way. 

- Arriving in Malaysia on Sunday at die 
start of an East Asian tour, the U.S. 
defense secretary, William Cohen, gave 
an assurance that America would be a 
steady ally “in good times and bad, ” but 
he stressed that reforms were needed to 
end fee region’s economic crisis, Reu¬ 
ters reported from Koala Lumpur. 

The tour win also take Mr. Cohen to 
Indonesia. Singapore, Thailand, China, Ja¬ 
pan and South Korea fer security talks. The 
laige U.S. military presence in theregian is 
bared mainly in Japan and Sooth Korea. 

‘ Mr. Hitchcock, now a senior associate 
with the Center for Strategic and In¬ 
ternational Studies in Washington, said 
feat Asians are worried that their econ¬ 
omies are “slipping out of their control 
and into fee hands of London. Wash¬ 
ington and Wall Street” 

‘ ‘Some wonder out loud if behind the 
IMF, fee United States is not really call¬ 
ing fee shots,” he said. 

Reflecting feat view, fee prime min¬ 
ister of Malaysia, Mahathir bin Moha¬ 
mad, said recently that his government 
would not turn to fee IMF for financial 
support because “we would not able to 
control our economy and would throw it 
open to foreign domination,” by allow¬ 
ing overseas interests free access to 
“come in and buy our banks and compa¬ 
nies at cheap prices.” 

The People's Daily said recently that a 
major geopolitical shift was taking place 
between fee United States and Asian 
countries. Allies in the Cold War, East 


Asian nations now pose an economic 
threat to the world’s sole remaining su¬ 
perpower, the newspaper said. 

“The United States is certainly not 
offering a new Marshall Plan to East 
Asia,” it said. “By giving help, it is 
forcing East Asia into submission, pro¬ 
moting the U.S. economic and political 
model and easing East Asia’s threat to 
the U.S. economy.” 

The People’s Daily said feat the 
United States was promoting fee au¬ 
thority of fee IMF'— to whim it is the 
hugest single contributor — in fee East 
Asian crisis to advance its own strategic 
interests. 

The deputy prime minister of Thai¬ 
land, Supachai Panitchpakdi, recently 
criticizea the United States for not con¬ 
tributing directly to the IMF’s $17-b3- 
lion loan package for Thailand — a 
criticism feat The Nation, fee second 
largest English-language daily in 
Bangkok, said reflected to “strong re¬ 
sentment” felt by Thais in generaL 

Still, some East Asian leaders appear 
confident fee region’s economic hard¬ 
ships will not result in lasting damage to 
relations wife fee United States. 

“At the end of fee day, Americans 
know feat our interests are linked up 
with.feefcs,’ ’ said Lee Kuan Yew, Singa¬ 
pore’s senior minister, in an interview 
wife fee Taiwan newspaper China 
Times that appeared last we& 

“We need a strong America to 
provide stability. We give them access to 
our bases : — which is not unimportant 
for the maintenance of stability, not jnst 
in fee region, but also in Gulf where the 
oil is. So, behind fee froth are deep - 
strategic common interests.” 

But Paul Dibb, a former senior Aus¬ 
tralian defense official who now heads 
the Strategic and Defense Studies Center 
at the Australian National University in 
Canberra, said that economic turmoil in 
Asia would test American commitment 
to the region as East Asian countries 
sought to export their way out of dif- 


“ Almost certainly, the much cheaper 
cost of Asian imports into the United 
States will produce another wave of iso¬ 
lationist calls from fee U.S. Congress for 
additional protection,” he said. 
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Hun Sen Sets Out 
Cease-Fire Terms 

PHNOM PENH — The Cam¬ 
bodian leader Hun Sen laid down 
official terms Sunday for a cease¬ 
fire between Phnom Penh s forces 
and those supporting his deposed 
co-prime minister. Prince Norodom 
Ranariddh. 

The three conditions were con¬ 
tained in a statement issued last 
Tuesday by die powerful second 
prime minister’s cabinet They were 
feat the prince withdraw orders to 
his troops to fight, nullify appoint¬ 
ments he made setting up fee re¬ 
sistance army and sever relations 
wife fee Khmer Rouge. 

Mr. Him Sen also offered Sunday 
feat soldiers enlisted in the army 
who are fighting for fee resistance 
would be allowed to return to their 
former positions wife no loss of 
rank, salary or benefits, and receive 
backpay. 

The prince reportedly said Sat¬ 
urday that he was prepared to order 
his troops to stop fighting if Mr. 
Hun Sen simultaneously issued the 
same ctrdeis. 

Sam Rainsy, an ally of Prince 
Ranariddh, said fee prince suppor¬ 
ted such a move, which “should 
naturally and immediately lead to 
fee opening of peace talks between 
the two factions.' * (APF) 

Gandhi’s Widow 
Stumps for Party 

SRIPERUMBUDUR, India — 
The widow of former Prime Min¬ 
ister Rajiv Gandhi denied here Sun¬ 
day that she hoped to become prime 
minister as she began campaigning 
for fee first time for fee Congress (I) 
Party, to which he husband be¬ 
longed. 

Sonia Gandhi, 51, surrounded by 
hundreds of security commandos at 
fee site where Rajiv Gandhi was 
assassinated in 1991, told 20,000 
supporters she did not want to be¬ 
come prime minister. 

General elections are due to be 
held between Feb. 16 and March 7 
after fee collapse of a coalition gov¬ 
ernment in November. (AFP) 

Floods Devastate 
Queensland Town 

BRISBANE, Australia. — As 
many as 20 people were reported 
missing and hundreds of homes 
were flooded Sunday after torrential 
rain devastated a city in the state of 
Queensland, prompting fee govern¬ 
ment to declare a state of emer¬ 
gency. 

More than 55 centimeters of nun 
fell in 24 hours in the worst-hit area 

of Townsville in northeastern Aus¬ 
tralia, wife an additional 10 cen¬ 
timeters forecast overnight The 
rain that fell in one day is equivalent 
to half of the city’s average annual 
rainfalL (AFP) 



WHO to Elect New Director 

2 WomenLead 7 Candidates Seeking Top UN Health Post Self-Helpfor Thais 


By Barbara Crossette 

New York Tunes Service _ 

• UNITED NATIONS, New York—In 
fee most important election in the UN 
system since fee choice of a new sec¬ 
retary-general in 1996, fee World Health 
Organization will replace its director- 
general later this month. The campaign 
has been intense, wife seven candidates 
in fee r unnin g 

Among the candidates competing to 
lead it are a former prime minister of 
Norway, Gro Harlem Brundtiand, and fee 
head of the UN Population Fund, Nafis 
Sadik of Pakistan- Both are physicians by 
t raining , as are fee other candidates. 

Mrs. Brundtiand, Who studied public 
health at Harvard University before en¬ 
tering politics, is thought to be fee fa¬ 
vorite of the United Stares, although 
officials in Washington are not making 
any endorsements. U.S. popularity is 
generally at an ebb at the United Nations, 
and Washington is not currently a mem¬ 
ber of WHO’s 32-member board, which 
elects its leader to a five-year term. 

• Washington has been very critical of 
fee departing director-general, Hiroshi 
Nakajima of Japan, whose election it 
twice trial to block. Mr. Nakajima, di¬ 
rector-general for 10 years, has been 
under constant fire for his personnel 


policies and his setting of priorities in 
health programs. 

Recently, Congress has also focused 
on the organization’s budget, demand¬ 
ing cuts and greater efficiency. The or¬ 
ganization is based in Geneva, wife re¬ 
gional brandies around fee world. 

American officials lobbied fee Jap¬ 
anese to withdraw their support from 
Mr. Nakajima. In April, Mr. Nakajima 
announced that he would not seek an¬ 
other tenn. 

Mrs. Brundtland's toughest compet¬ 
itor is Mrs. Sadik, who has mam sup¬ 
porters in the United States and Europe 
as well as in the developing world. She 
has been seen as a hard-working director 
of UN family-planning efforts and the 
driving force behind fee groundbreaking 
international conference on population 
held in Cairo in 1994. 

Other candidates are George Alleyne, 
a doctor from Barbados who is now 
director of the Pan American Health 
Organization in Washington; Fernando 
Antezana of Brazil, a deputy director of 
the organization; Ebrahim Malick 
Samba, a Gambian and fee organiza¬ 
tion’s regional director for Africa: Uton 
Mnchtar Rafei, an Indonesian who heads 
fee organization’s regional office for 
Southeast Asia, and Arif Batayneh, 
former minister of health in Jordan. 


BANGKOK — The Thai Army 
has joined the battle against die 
country’s economic crisis, organ¬ 
izing a festival in downtown 
Bangkok io encourage people to 
contribute to government coffers. 

As many as 8,000 people turned 
out early Sunday for the biggest 

Ef? “ ** “ support of the 
Thai-Help-Thai campaign, estab¬ 
lished last month by a Buddhist 
monk worried about fee country's 
financial woes. 

People are being asked to give 
what they can to the Treasury, and 
trade m hard currency for Thai baht 
to increase fee official foreign re- 
senres - (AP) 

For the Record 

of Astons are 
Kttguig bogus applications for 

TfgEf . s ***** “ order M work in 
Australia, fee government said Sun- 

y ' • (AFP) 

people were hurt in a 
bomb blast near fee U.S. Consulate 
m Madras, India, on Saturday, fee 
poUce said. fJSS»3- 
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Jospin Evicts Jobless Protesters in France 


By Craig R. Whitney 

_ Afctr York Tunes Servic e 

PARIS — A day after promising 
emergency funds for the worst hit of 
France s 3.1 million unemployed 
workers,.the French prime minister 
ordered the police to eject jobless 
protesters from public offices thev 
had occupied since last month to press 
demands for higher benefits. 

Riot police swooped down Satur¬ 
day on more than 20 welfare and labor 
offices across the country and carried 
our protesters who had been in some 
of them since Dec. IS. 

“I said yesterday was a significant 
step forward,” said Charles Hoarean. 
one of the leaders of the protest move¬ 
ment in Marseilles. "1 was had.” 

The police moved into the eight 
occupied offices in and around the 
Mediterranean port the day after Li¬ 


onel Jospin, the Socialist prime min¬ 
ister. said the government would 
make 1 billion francs ($165 milli on) 
available for tbe worst-off of jobless 
workers, more than a million of whom 
have been unemployed for more than 
a year. 

The mix of conciliation and firm¬ 
ness tot* the government’s Commu¬ 
nist and Green coalition partners by 
surprise and probably ended the hon¬ 
eymoon Mr. Jospin has enjoyed with 
public opinion since his election June 

The Communist-led union General 
Confederation of Labor, which had 
objected to Mr. Jospin’s decision to 
receive leaders of groups representing 
the unemployed protesters in his of¬ 
fice Thursday, issued a statement 
publicly condemning “carrot and 
stick tactics.” 

Alain Boquet, the Communist floor 


leader in Parliament and mayor of a 
town near Anas, where protesters oc¬ 
cupied a welfare office for nearly a 
month, called the expulsions Saturday 
“a humanly and politically grave er¬ 
ror.” 

Mr. Jospin said nothing Saturday, 
but indicated after announcing the 
extra payments Friday that he ex¬ 
pected the occupation of government 
offices to end. 

About a thousand people demon¬ 
strated in Bordeaux on Saturday af¬ 
ternoon, vowing to continue pressure 
on die government, while union and 
unemployed groups’ leaders called a 
national demonstration in Paris on 
Tuesday. 

Mr. Jospin’s leftist majority ousted 
President Jacques Chirac’s conserva¬ 
tives from power in Parliament in June 
after a campaign promising to make 
jobs their highest priority. But once in 


power, Mr. Jospin continued cutting 
the budget deficit so France could join 
the European common currency that is 
planned to stan next year, supporting 
legislation to reduce the workweek to 
35 from 39 hours but putting it off for 
most workers until the next decade. 

Tbe unemployed rose up in frus¬ 
tration in December, demanding pay¬ 
ment of a year-end bonus of 3,000 
francs and higher benefits. Mr. Jospin 
said Friday that raising them would 
have cost several tens of billions of 
francs and unsettled the economy. 

■ Protests Continue in 5 Cities 

Jobless demonstrators maintain ed 
sit-ins in five cities Sunday, The As¬ 
sociated Press reported. The protests 
persisted at the Chamber of Com¬ 
merce and Industry offices in Cher¬ 
bourg. Metz, Guingamp, Lyon and 
Nantes. 



A banner at an office in Lyon that reads “Against Unemployment: Occupation.” 


Last Serb Enclave Is in Suspense as Croats Return 


Bonn Said to Agree 
On Holocaust Fund 

BONN — The German govern¬ 
ment has reached agreement with 
Jewish groups to pay a total of 200 
million Deutsche marks in compen¬ 
sation to Holocaust survivors in the 
former Eastern bloc, tbe daily Ta- 
gesspiegel reported. 

The newspaper quoted sources in 
Bonn as saying mat the deal was 
reached in talks last week between 
Jewish representatives and tbe Ger¬ 
man chancellery minister, Friedrich 

BohL Yearly payments of 50 million 
marks ($27.4 million) will be made, 
and distributed among about 18,000 
survivors of death camps and ghettos, 
the paper said Saturday. 

Government sources said Bonn 
would make an official statement on 
the issue on'Monday. A government 
spokesman declined to comment The 
Jewish Claims Conference was un¬ 
available for comment (Reuters) 

Greek Aide Defends 
Controls on Borders 

ATHENS — Greece is doing 
everything it can to stop the flow of . 
Kurdish refugees, the minister of pub¬ 
lic order, Georges Romaios, said Sun¬ 
day. 

Germans ”mustkDow that their bor¬ 
ders are not as secure as they seem,' 1 he 


said after the German interior minister, 
Manfred Kanther, asserted that Greece 
was failing to patrol its ports. 

Mr. Romaios placed the blame on 
Turkey, saying said he spoken with 
Mr. Kanther and “stressed that in 
1997,62 Turks smu gglin g illegal im¬ 
migrants had been arrested in 
Greece.” He also said controls along 
the Greek coast would be increased, 
with new patrol boats equipped with 
high-tech cameras. (AFP) 

Judge in Canaries 
Jails Cult Leader 

SANTA CRUZ DE TENERIFE, 
Canary Islands — A Spanish judge 
had ordered a German cult leader to 
be held without bail following her 
arrest on suspicion of organizing a 
mass suicide. 

Judge Juan Luis Lorenzo Bragado 
questioned die suspect, Heide Fittkau- 
Garthe, 57, for five hours before is¬ 
suing tbe order Saturday, the EFE 
news agency said. She is charged with 
induction to suicide, attempted murder 
and belonging to an illegal group. 

She was arrested Wednesday and 
accused of planning to induce the 31 
members of the cult, all but one Ger¬ 
mans, to kill themselves before 8 PM. 
on Thursday; when they believed the 
world would end. The followers, who 
included five children, told the police 
that they had expected a spaceship to 
pick up their bodies from Teide 
Mountain on Tenerife. • (AP) 


By Christine Spolar 

_ Washington Post Service _ 

VUKOVAR, Croatia — In a dark 
cafd here, a man and a woman clink 
tumblers of brandy. They speak furt¬ 
ively, brows close and eyes lowered, as 
if, on an icy winter night, they are 
snatching forbidden pleasure. 

In fact, these two divorced 40- 
somethings are toasting old friendship. 
But be is a Croat and she is a Serb, and in 
this city of fear, that bond comes close 
enough to an illicit one. 

“People are waiting to see what will 
happen here,” said the woman, Miijana 
Ivanovic, looking out a window onto a 
landscape of broken bricks, twisted 
lampposts and shattered tiles. “Every¬ 
body really thought this would never go 
back to Croatia. Now we’re just waiting 
to see how it will be.” 

On Thursday, another wedge of the 
Balkan peace package, two years in the 
making, will fall into place. The last 
Serb-held enclave in Croatia — a rav¬ 
aged stretch of territory along the Ser¬ 
bian bonder known as Eastern Slavonia 
— will leave the hands of the UN au¬ 
thorities and return to the Croatian gov¬ 
ernment 

In some quarters, nerves are taut. But 
this historic changeover is moving 
ahead so far, day by day, with no em¬ 
bittered wave of departing refugees. 

Anonymous phone threats are report¬ 
ed, yet relatively few incidents of vi¬ 
olence have been recorded, most prom¬ 
inently two grenade attacks against 
ethnic Serbs. Passions or even the no¬ 
tion of retaliation appear curbed by 
dogged preparations to close this 


drawn-out chapter of the Balkan war. 

“People appear to be welcoming 
back their neighbors,’ ’ one international 
aid worker said cautiously last week. 
“More than we expected, people appear 
to be thinking for themselves — and 
taking things a day at a time.” 

There were plenty of reasons to fear 
how Serbs and Croats would greet the 
turnover. 

East of Zagreb, whole villages of 
bullet-ridden farmhouses bear testa¬ 
ment to Serbian territorial ambitions in 
1991. Vukovar. a once-graceful. bust¬ 
ling city perched on a bank of the 
Danube, stands in particular as a rotting 
symbol of the split-up of Yugoslavia. 

Vukovar, a city of Serbs. Croats. 
Hungarians and other nationalities, was 
nearly flattened in a siege that autumn 
by the Yugoslav military. The furious 
battle added confirmation that the 
Yugoslav Army was openly fighting for 
territory where Serbs live outside Ser¬ 
bia. 

After years of bitterness, revenge 
came. In 1995. Croatian soldiers, fueled 
with hardware and trained by U.S. mil¬ 
itary retirees, retook the territory west 
and south of here, critical gains that 
crippled Serbian ambitions. An advance 
on Eastern Slavonia — in a region 
already teeming with Serbian refugees 
— was staved off by diplomatic efforts. 

An agreement to restore tbe region- 
was devised late in 1995. just as a peace 
accord for neighboring Bosnia-Herze- 
govina was devised. 

Transition has not proved easy. Local 
politicians, even in the weeks leading up 
to the changeover, have argued that 
neither Croats nor Serbs will feel safe 


witbout United Nations control. 

But rumors and fears are giving way 
to realities. Conflicts between old 
neighbors, for now, may be limited 
simply by the low number of returnees 
who have come or want to come home to 
crumbled cities like Vukovar. 

Vojislav Stanimirovic. leader of a 
moderate Serbian faction here, estimat¬ 
ed this week that fewer than 100 Croats 
have come home to this regional center 
where 55,000 people once lived. 

Some, gone for more than six years, 
have left for good. Other likely re¬ 
turnees drive into Vukovar. only to mm 
around when they see the' bleak pros¬ 
pects. Every- factory and nearly every 
storefront here was reduced to. and re¬ 
mains, nibble. Jobs, except in the open- 
air market or in a few government of¬ 
fices, are nonexistent. 

“I’ve never seen anything like this," 
said Miijana Zemlic. a Croat who came 
lo Vukovar one day from the nearby 
town of Beli Manastir. ’ ‘The politicians 
can say what they want, but if people 
have nothing to do here, why would they 
come back?” 

But some sense of calm, in fact, 
comes from those trying to look to the 
future. The Croatian government and 
communities here, so far, have followed 
through on promises to establish police, 
judiciary and school systems that reflect 
prewar population splits and, in the last 
year, voter sentiment. 

The regional police force is split 
□early in half between Serbian and 
Croatian officers. Judicial appointments 
have been divvied-up between the Ser¬ 
bian and Croatian legal authorities. 
Schoolbooks are to be available in both 


the Cyrillic script used by Serb* and the 
Latin script Used by Croats. 

UN officials are holding their breath 
about the possibility of a smooth trans¬ 
fer, saying that many of the 120.000 
Serbs in the region still live in Eastern 
Slavonia. 

They, like many others, are waiting to 
see if the Croatian government lives up 
to its promises after the much-heralded 
transfer date — and if their erstwhile 
Croat neighbors will return. 

[van Frank. 76. was among native 
Croats caught in the Serbian onslaught. 
He and his Serbian wife huddled in the 
basement of their apartment building 
when it was assaulted with mortars. 

After the city fell, he was sent to 
prison in Serbia, only to be released a 
month later. For the next six years he 
lived on the island of Hvar. off the 
Croatian coast, in u hotel filled with 
other refugees. 

A few weeks ago. Mr. Frank returned 
lo Vukovar as the first official new 
resident of his housing block, w hich had 
been repaired with European recon¬ 
struction funds. 

But there remain many holes in his 
life. He lost his only son in the war. He 
and his wife have been separated since 
that early siege, and she now lives in 
Australia. Now Lhe two communicate 
by phone and letter. 

She is too frightened to consider com¬ 
ing back. In his old age. Mr. Frank said, 
he is too worn to contemplate taking on 
life in a faraway country, even though 
he has few friends left. 

“Oh; I don’t blame her." he said 
auietly of his wife. “I only feel pity. 
What we’ve all been through.” 
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If U.S. Now Warms to Iranian President’s Proposal of Cultural Exchanges 
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By Stevea HrIanger 

* * New York Tun es Service 

- n WASHINGTON - After a few days of re- 

SS? 1 ?v« C i? ddreS t t0 ** An^rican people by 
Presidcot Mohammed Khatami of IrarTsenior 
Amencan officials are changing their tone, and 
embracing the idea of cultural exchanges that foil 
short of a formal, govemment-to-govemment 
? dialogue. 

- - But that formal dialogue is vital to any real 

>. rcktions with Iran, the officials 
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lewum, auuuig mat annospnere also matters. 
Noting diat the interview with Mr. Khatami 

last week was also broadcast in Iran and received 

a mixed reception, American officials say they 
have a fuller understanding both of the courage of 
his address and what is possible within the di¬ 
vided politics of theocratic Iran. 

“When the president of Iran, a country with 
A whom we’ve had a very bad relationship for a 
- long time, gets on CNN and addresses the Amer¬ 


ican people and starts praising onr values and our 
civilization and talks about a dialogue, then it 
behooves us to respond,” a senior American 
official said. 

“When he says he regrets the hostage-taking 
and talks about America as a great civilization 
and these things get criticized in ban,” the of¬ 
ficial continued, “it is an indication to us that 
he’s interested in breaking down tins distrust and 
finding a way to engage with us.” 

All that “is important on a rhetorical level," 
die official said. 

But he cautioned that “we have some real 
problems with Iranian behavior’ ’ that can only be 
resolved in “authorized, goveromeoi-to-govem- 
ment talks” of die kind Washington has been 
seeking — publicly and privately, through vari¬ 
ous diplomatic channels — for months. 

U.S. diplomatic overtures for new talks on the 
substantive problems of die relationship were 
passed to Iranian officials in Tehran by Saudi 
intermediaries in June and early July, Hie Los 


Angeles Tunes reported in July, before Mr. 
Khatami took office. 

Another overture, sometime after his inau¬ 
guration, was made in a letter delivered by the 
Swiss, who represent U.S. interests in Tehran, 
where there is no American diplomatic repres¬ 
entation, The Washington Post reported. 

But these overtures — and less-formal efforts 
made through research groups based in Wash¬ 
ington — produced little at the time, officials 
said 

“A real improvement in Iran’s behavior and 
relations with the United States wOl depend more 
on domestic political change in Tehran than 
anything we do or say.” a senior official said. 
“And what we do or say will have an exaggerated 
impact over there. There is a real risk in saying- 
too much and doing in the guy who’s trying to 
make things better.’ 

While wanting to be receptive to the overture 
from Mr. Khatami, American officials do not 
want to be “bounced,” one said, into aimless 


talks that harm VS. efforts to isolate Iran and 
produce no discernible change in Tehran’s be¬ 
havior. 

So the State Department spokesman, James 
Rubin, says die United Stales will “take a se¬ 
rious, hard look" at Mr. Khatami's vague pro¬ 
posal for a more formalized expansion of cultural 
and educational exchanges. 

But limited informal exchanges already exist. 
Mr. Rubin said, and what matters to Washington 
remains now what it was last week: a halt in 
Iran’s support for terrorism; a halt to its pursuit of 
weapons of mass destruction and ballistic mis¬ 
siles to deliver them and a hair in its active 
support for radicals opposed to the Middle East 
peace effort. 

The U.S. response to Mr. Khatami is designed 
not to cause any inadvertent damage to his stand¬ 
ing in Iran — but without appearing to take sides 
in the struggle between conservative adherents of 
Iran's spiritual leader. Ayatollah Sayed All 
Khamenei, and those who look to Mr. Khatami to 


soften Iran’s religious fervor and encourage tw 
trend toward the more moderate brand of Islasg 
he appears to represent. * 

M U.S. Confirms Start of Visa Review £ 

1 The United States confirmed Sunday that 
was beginning a review of die tight restrictions c 
issuing visas to Iranian nationals, the Intern: 
tional Herald Tribune reported. 

At the same time, Samuel Berger, Preside* 
Bill Clinton’s national security' adviser, repeate 
that the administration’s interest was in a dire< 
official dialogue. “We would welcome a got# 
emmenl-to-govemment discussion with all is 
sues on the table" and “no preconditions.” Mil 
Berger said on CNN. I 

He would not say how long the U.S. review of 
visas for I ranians might take. 

He also declined to confirm reports that Sec¬ 
retary of Slate Madeleine Albright had sent 
Khatami a letter shortly after his election offering 
to open a dialogue. y 


The Very Famous Women in His Life 

Fiancee and Boss Make U.S. State Dept. Aide a Star, of Sorts 


DUCATION 


USA 


& PRESTON | 

1 M VKRSITY : 

.'■ ' V l 

tl It A , M II \ . Ms, PhD 

i *t <■. r .:Hi i l t r.rt ;:?;;> f 

'+*-**** ft i a:..-; in.-, • F dam.- I 


m 

..•"vac;' 

•: IV f 


_ - 

Vf 

-- — ———-"E ■ tni fflM^ 

Bordeaux j 

• •• - l : ; .••alK-sIl- 


By Melinda Hermeberger 

Wfw York Tones Service 

WASHINGTON—When James Ra¬ 
bin, the U.S. State Dep artm ent's chief 
spokesman, got .word that CNN had re¬ 
fused to provide an advance copy of its 
'interview last week with the Iranian 
.president, he lost patience. 

“Oh, really? who says?” be asked 
one of his degrades, and threatened to- 
start dialing CNN editors himself. 

No one in the room, where about a 
dozen foreign-policy experts were wait¬ 
ing their turn to prepare mm for the noon 
’briefing, mentioned what every con- 
* sumer of Washington gossip knows: Mr. 
-Rubin, close adviser to the secretary of 
state and the man who would deliver the 
-government's official response, could 
. easily phone the repoitei .who got the 
interview, CNN’s Christiane Aman- 
pour. Last month, on his knees on a 
beach in Tobago, he asked her to marry 
him. 

In a city rife with examples of power 
couples whose small wealds — in tins 
case, the world — are pretty contiguous 
real estate, the situation was generally 
regarded as more awkward than im¬ 
proper — and a' matter of particular 
interest to the many Washington couples 
whose similarly tangled relationships 
are not the subtext of TV news. 

“It’s just something to tease Jamie 
unmercifully about,” said Michael Mc- 
Curry, presidential spokesman and 
former State Department spokesman. 
“And it’s like Jamie to have a rela¬ 
tionship people talk about.” 

Even more than Ms. Amanpour, his 
boss. Secretary of Stale Madeleine Al¬ 
bright. the other woman in his life, has 
.made the 37-year-old Mr. Rubin 
something of a Washington personal¬ 
ity- 

Though he is generally regarded as an 
edgy New Yorker, pacing, illegally 
smoking at his desk, moving fast but 
‘showing up late in his blade leather 
jacket, Mr. Rubin is nonetheless a Wash¬ 
ington insider. He is hardly an overnight 


success here, having spent his entire 
adult life in foreign affairs, learning tire 
issues and the players in jobs at the Arms 
Control Association, Senate Foreign Re¬ 
lations Committee and tire United Na¬ 
tions, where he went to work for Mrs. 
Albright in 1993. 

But suddenly, a guy known mainly for 
mastery of such unsexy topics as nuclear 
weaponry is on George ma gazin e’s list 
of Washington’s best-dressed men. He 
receives a steady trickle of mash notes 
from women who watch his daily brief¬ 
ings od cable and apparently thrill to his 
pronouncements on Iraq and China. 

“It’s ironic that I should be getting 
engaged at just the moment when I’m 
becoming...” Mr. Rabin paused for an 
uncharacteristically long time, presum¬ 
ably searching for some modest way to 
describe his enhanced status. "... A 
more eligible bachelor,’ ’ he finally con¬ 
cluded. 

As they join the ranks of the prom¬ 
inently entangled, Mr. Rubin and Ms. 
Amanpour, rare of the world’s best- 
known foreign reporters, join such 
couples as the Federal Reserve Board's 
Alan Greenspan and NBC*s Andrea 
Mitchell, and the Republican Mary 
Matalin and the Democrat James 
Carville, who as perpetually opposing 
pundits have turned their conflicting 
world views into a money-making ven¬ 
ture. 

The fotnre bride, who is 40, once took 
on the man who is now her fiance’s 
boss’s boss over what she called his 
“constant flip-flops” on Bosnia. During 
a 1994 town meeting. President Bill 
Clinton snapped, “There have been no 
constant flip-flops, madam,” — and 
later apologized. ^ ^ . _ ji . . .. 

Ms. Amanpodr says that nothing had 


relationship with his boss, and in his dual 
roles as assistant secretary of state far 
public affairs and adviser to Mrs. Al¬ 
bright, counsels her on everything from 
geopolitics to potential fashion viola¬ 
tions. 

And while Mrs. Albright clearly pot 

Mr. Rubin on the map, the reverse is also 
true to an extent Press savvy in the 
extreme, he is widely credited with a 
major rolt in making Mrs. Albright the 
news media star she is, though those in 
her keenly sensitive inner circle yelp at 
the implication that she needed any 
help. 

Certainly, their fortunes are almost 
inextricably linked. And Mr. Rubin’s 
relationship with the secretary of state 
has both protected him and made him a 
target 

“He reflects hex, and she is in very 
high standing and he is in very high 
standing — and when he goofs up, he 
gets forgiven,” said Mr. McCarty, re¬ 
ferring to a recent incident that fra a 
short time appeared to threaten Mr. Ru¬ 
bin’s job. 

That incident illustrates the ease with 
which an ill-chosen word from a State 
Department spokesman can create a 
mess of world-wide proportions: During 
a December trip to the Middle East, Mr. 
Rubin told reporters that the United 
Stales was considering expanding the 
amount of food and medicine Iraq can 
buy with oil. Critics all this human¬ 
itarian program an easing of sanctions, 
but American officials insist it 
strengthens the sanctions by robbing 
Saddam Hussein of the argument that 
children are starving because of the em¬ 
bargo. 


changed for her professionally because 
of die engagement! “Just because I’ve 
fallen in love doesn’t mean I’ve lost my 
head,” she declared. 

And well before Mr. Rubin began 
seeing her last summer, his personal and 
professional lives already overlapped. 
He has a notably close and complicated 


^In.the briefing, a reporter pushed Mr: 
Rubin, who was speaking as a “senior 
administration official,” to admit that 
tire proposed expansion was in fact “a 
carrot” for Mr. Saddam, and Mr. Robin 
rose to the bait 

“It may be a little carrot,” he 
answered, .“but there’s a big stick” 
floating toward the Gulf, a reference to 
an American aircraft carrier. 
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SEX SLAVERY: Slavic Lands Offer Traffickers a Rich Source 


Continued from Page 1 

—will even be fined,” she said softly, slow 
' tears filling ber enormous green eyes. 
. “You can all me a fool for craning here. 
■ That's my crime. I am stupid. A stupid 
girl from a little village. But can people 
really buy and sell women and get away 


been released from bondage. “But you 
can't imagine what fear and real ig¬ 
norance can do to a person.” 

The women are smuggled by car, bus. 


“But if you want to use numbers,” he 
said, “think about this. Two hundred 
million people are victims of contem¬ 
porary forms of slavery. Most aren’t 


boat and plane. Handed offin the dead of prostitutes, of course, but children in 
night, many are told they will pick or- sweatshops, domestic workers, mi- 
anges or work as dancers or waitresses, grants. 

Others have decided to tty their hide ai “During four centuries; 12 million 


with it? Sometimes I sit here and ask prostitution, usually for what they as- people were believed to be involved in 
myself if that really to me, if it sume will be a few lucrative months, the slave trade between Africa and the 

can reallv haooen at an.” They have no idea of the violence that New World. The 200 million — and 


routine—whether in Israel, or in one of It’s happening now. Today.” 


ktat w«i* -■:* 




can really happen at all.” tney nave no ioea or me violence mat 

Then , waving her arm toward the awaits them, 
muddy prison yard, where Russian is The efficient, economically brutal 
a spoken more commonly than Hebrew, routine—whether in Israel, ram one of 
$ she whispered one last thought: “I’m not a dozen other countries—rarely vanes. 

the only one, you know. They have Women are held in apartments, bars 
ruined as alL ” * and makeshift brothels; there they ser- 

Centered in Moscow and the Ukrain- vice, by their own count, as many as l5 
ian capital, Kiev, the networks traffick- clients a day.Oftra theysleepm shifts, 
ing wrahennm east to Japan and Thai- four to a be<k The best that most h^e for 
land, where tbousands of young Slavic is to be deported after Jepolice finally 
women now work against their will as catch up with then captors. 

trolled by R^sian crime gangs based in 
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many of course are women who are 
trafficked for sex — is a current figure. 


a dozen other countries — rarely varies. 

Women are held in apartments, bars 
and makeshift brothels; there they ser¬ 
vice, by their own count, as many as 15 
clients a day. Often they sleep in shifts, 

four to a bed. The best that most hope fin¬ 
is to be deported after die police finally 


Ukrainian police investigators. 


Ufaaine — and to a lesser degree its 
Slavic neighbors Russia and Belarus — 
has replaced Thailand and the Philip¬ 
pines as the epicenter of the global busi¬ 
ness in trafficking women. The Ukrain¬ 
ian problem has been worsened by a 
ravaged economy, an atrophied system 
of law enforcement and criminal gan gs 
that grow more brazen each year. 

Young European women are in de¬ 
mand. and Ukraine, a country of 51 


Even when they do not specifically a balcony while six ot their Knssurn 

In Serbia, also last year, saidayotmg 

journey by prostitute was beheaded in public, 
they are before C^mnnas. 


women were thrown to theix deaths from million people, has a seemingly endless 
a balcony while six of their Russian supply. It is not that hard to see why. 
friends watched. Neither Russia nor Ukraine repeats 

In Serbia, also last year, said a young accurate unemployment statistics. Bat 


supply. It is not that hard to see why. 

Neither Russia nor Ukraine repeats 
accurate unemployment statistics. But 
even partial numbers present a clear 
story of chaos and economic dislocation. 
Federal employment statistics in 
Ukraine indicate that more than two- 
thirds of the unemployed are women. 
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ked, and sold at an average price of just have jobs and can use company amen- 

undcrS1.000. ities like day-care centers and hospitals. 


wherever you 
el Platzer, the 


ities tike day-care centers and hospitals. 
But they do not work or get paid. Three- 
quarters are women. 

And of those who have lost their jobs 
since the Soviet Union dissolved in 
1991, more than SO percent are women. 

' The average salary in Ukraine today is 
slightly less than $30 a month, but it is 






womenonen i; 4 ^ in Milan, a week before Christmas, Ukraine indicate that more than two- 

forced the poheebroke up a ring that was hold- thirds of the unemployed are women. 

•!*?• ^SS^rt^anes they ing auctions in which women abducted The government also keeps another 

jobs m foreign countnesal wages mey countries of the former Soviet statist*? employed but not working. 
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tiielastdcc^c ac.^gt"'^™; now,** saMMknael Platur, the qnatmmwomen, 
tiy s Interior Ministry, i head of operations for the UN’s Center And of those who have lost their jobs 

bassy in Moscow, whicnpro«5^_^ ^ International Crime Prevention, since the Soviet Union dissolved in 
applications from Russia based in Vienna. “The Mafia is not 1991, more than 80 percent are women, 

says it receives nearly i,wu stupid. There is less law enforcement ' The average salary in Ukraine today is 

plications a day, most o ^^ice the Soviet Union fell wait and slightly less than $30 a month, but it is 

women. - al destination, more freedom of movement The earn- hair flirt in the small towns that criminal 

Israel is a fairly typical ^ ^ The overhead is low gangs favor for recruiting women to 

Prostitution is not lllgrt nere, have to buy cars and guns, work abroad. On average, there are 30 

brothels are, and ^ Dnigs you sell once and they are gone, applicants for every job in most Ukrain- 

male workers —■ n* 0 ®* the Women can earn money for a long ian cities. There is no real hope; but there 

single or here without: their vrm ^ is freedom. 

demand is great. Poh<»oni sexual “Also,” he added, “the laws help the In that climate, looking for work in 

mate that there are 25,uw gangsters. Prostitution is semi-legal in foreign countries has increasingly be- 

transactioiK every day- xfrom many places and that makes enforce- come a matter of survival, 

quitous. m realize menttneky. In roost cases punishment is “It’s no secret that the highest prices 

No« of the women vsryUgta.” now go for the white w^en,- mtd 

the risks they nmuntil ins fo some countries, Israel among them, Marco Buffo, executive director of On 

they cross the border ^ nor even a specific law against the Road, an anti-trafficking organiza- 

be confiscated, their Heeao»j* ^ saIe 0 f human beings. tion in northern Italy. “They are the 

and what little money tney Mr. Platzer said thai although cer- novelty item now. It used to be Nigerians 

from them at once. ^ j^ds that if■ tainly “tens of thousands” of women and Asians at the top of the market. 

“You want to tell ttiesf ffae ^ were gold into prostitution each year, he Now it’s die Ukrainians.” 

something seems too gj*** Biryuk, a was uncomfortable with statistics since .Economics is not the only factor caus- 

usually is,” s “ d . L y nt ^ uw w ho J has nobody involved has any reason to tell ing women to free their homelands. 

Ukrainian psychologist _the truth. There is nlso social realitv. For the first 


ment tncky. In most cases punishment is 
very light.” 


“It’s no secret that the highest prices 
now go for die white women,” said 


In some countries, Israel among them, Marco Buffo, executive director of On 


there is not even a specific law against 
the sale of human beings. 

Mr. Platzer said thai although cer- 



Ukrainian psyci 
counseled women 


wlrobave Reaped or Itatnuh. 


the Road, an anti-trafficking organiza¬ 
tion in northern Italy. “They are the 
novelty item now. It used to be Nigerians 
and Asians at the top of the market 
Now it’s the Ukrainians.” 
.Economics is not the only factor caus¬ 
ing women to free their homelands. 
There is also social reality. For die first 
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The definition of a 
power couple: 

CNN’s Christiane 
Amanpour and the 
State Department’s 
James Rubin. 


Only the “little carrot” portion of the 
quote was widely reported, Mr. Robin 
said, with no mention of the “stick.” 
The remark was a clear political blunder, 
giving the impression that Mr. Clinton 
was negotiating with Mr. Saddam. Mr. 
Clinton was said to be furious, and Mrs. 
Albright chewed him out 

Still, says the national security ad¬ 
viser, Samnel Berger, 4 ‘He doesn’t make 
many mistakes.” 

Mr. Rubin’s relationships with report¬ 
ers— his “clients,” as he calls them — 
seem a world better than when, as Mrs. 
Albright's spokesman at the United Na¬ 
tions, he was known to answer queries 
from reporters for less prestigious news 
organizations by saying, ‘'That question 
bespeaks incredible ignorance! 

These days, he is more popular among 
the reporters who cover him, and though 
some feel his ego has been inflated by 
die recent attention, they also say he 
seems to have found the “little carrot” 
incident a sobering experience. 

Mostly, they praise his intellect, and 



his access to Mrs. Albright In a staff 
meeting this week, they bantered com¬ 
fortably and communicated in very few 
words, speaking almost in code. More 
than one colleague views her feelings for 
him as partly maternal. 

Certainly, she is fiercely protective of 
him when asked whether Mr. Rubin 
could be considered a “policy stylist” 
— a suggestion be himself has not only 
agreed with bat declared “kind of 
cooL” 

“I guess dirt’s meant derogatorily,” 
she said, clearly annoyed, and went on to 
praise him as “brilliant” in a variety of 
ways. 

“We have a similar sense of humor, 
both like to work hard and both consider 
it a treat to do foreign policy on a full¬ 
time basis,” she said. 

Mr. Rabin also said that he and Mrs. 
Albright were good company for each 
other, bat sometimes spent off-hoars to¬ 
gether by default. 

“She didn’thave a family and I didn’t 
have a personal life, and you’ll find 
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yourself back home on a Sunday with no 
plans and she’ll say. ‘Jamie, you want to 
go to the movies?’ because there’s 
nobody else,” he said. “You haven't 
called anybody else in so long that you 
have nobody to call. lt‘s self-ful¬ 
filling.” 

Mrs. Albright has said that she is 
“elated” about Mr. Rubin’s pending 
nuptials, which are to take place thitf 
summer. j 

And at the end of the day his stafl 
spent chasing the transcript to Ms^ 
Amanpour's interview in Iran — thej. 
finally got it through the White House, 
late afternoon — he settled in to finally 
watch her on television. And. then£ 
watch ber some more. i 

Talking to a reporter while viewim{ 
the replay of the interview, Mr. Rubin ^ 
attention momentarily wandered fironj 
the conversation. When asked if he had 
been distracted by the televised image of 
his intended, he owned up. * 

“Yeah,” he said. Tm trying to see a 
lean see.the ring.” J 


Algerians Flee 
Villages as 
Terror Grows 

Agence Froncc-Prcsse 

SOUK EL HAD. Algeria — 
Traveling on foot, by mule or by 
truck, dozens of terrorized families 
fled die western mountains Sunday, 
part of a mass exodus from the latest 
round of murderous atrocities. 

Left behind them was a string of 
deserted hamlets, whose roost for¬ 
tunate residents joined the exodus. 
The rest had been killed in the worst 
frenzy of slaughter seen in Algeria 
since the Is lami c fundamentalist in¬ 
surgency began in 1992. 

The independent press reported 
over the weekend that a fresh wave 
of bombings, unofficial roadblocks 
and attacks on villages had killed 41 
men, women and children to die 
west and south of Algiers. 

The Ouarsenis mountain range, 
250 kilometers (160 miles) west of 
the capital, was the main scene of 
the violence that since Dec. 30 — 
the start of the Muslim holy mouth 
of Ramadan — has claimed at least 
600 lives, according to the press. 

Sahnine, where 113 people had 
been massacred, was a ghost town. 
Two Agence France-Presse journa¬ 
lists who arrived in the village Sat¬ 
urday only found human remains, 
graves and stray dogs. 

Several newspapers described 
the wave of violence as an attempt 
by Islamic extremists to divert mil¬ 
itary pressure oh them in the center 
of the country. 

The Ouarsenis attacks were at¬ 
tributed to the main fundamentalist 
organization, the Armed Islamic 
Group. 

Commandos from the Armed Is¬ 
lamic Group were believed to be 
exacting revenge on villages in an 
area controlled by a rival group, the 
Islamic Salvation Army, which de¬ 
clared a unilat eral cease-fire OcL 1. 

time, young women in Ukraine and Rus¬ 
sia have the right, die ability and the 
willpower to walk away from their par¬ 
ents and their hometowns. 

V illag e' life is disintegrating 
throughout much of the former Soviet 
world, and youngsters are grabbing any 
chance they can find to save them¬ 
selves. 


HAVE-NOTS: Europe’s Rifts Surface 




Continued from Page 1 

sponding to precariousness, exclusion 
and poverty. Governments of both the 
left and the right in the three countries 
have been reluctant to call attention to 
the widening place of the poor in then- 
societies. 

In Germany, where unemployment 
totals were reported Friday to have 
reached record postwar levels and Chan¬ 
cellor Helmut Kohl acknowledged the 
failure of his pledge to cut joblessness in 
half by the year 2000, the European 
Union lists 13 percent of the population 
as living in poverty. And Catholic and 
Protestant charitable organizations re¬ 
ported last year that for every 100 wel¬ 
fare recipients the country had 167 “hid¬ 
den poor.” 

In an election year, the issue of social 
justice in Germany could be at die heart 
of a campaign fought between conser¬ 
vatives and Social Democrats, both 
whipsawed by the monetary system's 
spending constraints, the need to lower 
taxes and reduce the cost of .German 
labor, and die pressures of a population 
increasingly aware of and ill-ai-ease 
with polarization between rich and 
poor. 

In Britain, the European Union says 
that 23 percent of the nation’s house¬ 
holds fail under the poverty line. With 
growth expected to tail off in 1998 to 
perhaps less than 2 percent. Prime Min¬ 
ister Tony Blair's intention to make futh- 
er reductions in welfare provisions is 
likely run into the hardened opposition 
of the left wing of the Labour Party. 
Already, some left-wingers have called 
Mr. Blair more of a Thatcherite than a 
social democrat. 

But the conflict has broken through 
the surface in France. With its tradition 
of politics in the streets and change-by- 
confrontation, France appears a half¬ 
stride closer to having to deal frontally 
with die consequences of the restruc¬ 
turing policies that have undercut the 50- 
year-okl notions of even-handed income 
distribution, leaving, by the EU’s count, 
16 percent of the country's households 
in poverty. 

The French protesters have stressed 
that they feel they do not speak only for 
the 4.52 million people officially out of 
work, but for die 6 or 7 million they say 
are part of the have-not world. In calling 
for a 3,000 franc ($500) year-end bonus 
for die unemployed, their demands un¬ 
derscored the unacceptability of lowered 
expectations in French society, an issue 
avoided by a political establishment un - 
ableas a bloc to convince a majority that 
it has the skills to create new jobs and 


new perspectives for the disadvanS 
aged I 

Prime Minister Lionel JospiS 
signaled that he understood how far beg 
yond the normal grievance-and-count 
teroffer exchanges the circumstance! 
had gone by promising a new approach 
to issues of poverty and exclusion tro 
March, and in saying he realized how thfi 
pain of the protesters had beea 
heightened by the divisions in FrencB 
life made stark during the holiday sea| 
son. I 

But what his offers of additional cas» 
did not do — one newspaper calculated! 
they corresponded to $50 more pq| 
month per unemployed person — was t« 
stop the protesters' refrain that the^ 
could not imagine there was no monj 
money to be found in the pockets of tho 
rich in a country that pridefully pro^ 
claims itself the fourth wealthiest power* 
in the world after the United States^ 
Japan and Germany. Mr. Jospin, thd 
protestors said over the weekend. haJ 
offered them neither cash nor hope 
enough. i 

Give or take details, the Socialise 

prime minister's dilemma could easily, 
be in the laps of his European colleagues 
soon. A poll published Sunday in Le^ 
Journal du Dimnnche said that 77 perj 
cent of the people canvassed throughout} 
France thought he did not have the right 
answers at hand. * 


Rabbi Says Nostrils ? 
Get No Day of Rest ; 

The Associated Press 

JERUSALEM — A leading ultra-Or-: 
thodox rabbi in Israel has ruled that it is,’ 
permitted to pick your nose on the Jew-; 
ish Sabbath, his aide reported on Sun-: 
day. j 

Rabbi Ovadia Yosef delivered the rul¬ 
ing Saturday night in a sermon relayed 
by satellite to his followers in Israel and' 
abroad. 

The newspaper Yediot Ahronoth had 
reported that Rabbi Yosef had said nose4 
picking was forbidden because tiny hairs) 
inside the nostrils might also be pulle<g 
out. a 

But bis aide, Amir Crispel, said than 
Rabbi Yosef had actually ruled that pick* 
ing ones nostrils was permitted. I 
Rabbi Yosef is among a select groud 
of rabbis who respond to questions front 
Jews — serious or otherwise — on thd 
minutiae of applying Jewish law to dad* 
life. 1 
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Pakistan Corruption 


teas of millions of dollars tl- 
■ pf: objured by the family of former 
■Prime Minister Benazir Bhutto of 
Pakistan could not have been collected 
■without the help of a network of West¬ 
ern and international intermediaries 
■and accomplices. 

The corruption detailed in stories by 
John Bums of The New York times 
(IHT, Jan. 10) was made possible by 
companies that paid tribes to do busi¬ 
ness with Pakistan, banks that profited 
from Bhutto-related accounts and 
lenders and political patrons — in¬ 
cluding Washington—w illing to look 
the other way. In the last few years, 
some of these institutions have begun 
to take steps to combat corruption, but 
the Bhutto case shows howmucb more 
needs to be done. 

Since 1977 the United States has had 
;a Foreign Corrupt Practices Act out¬ 
lawing the payment of bribes to foreign 
government officials, but for years no 
other country followed suiL Some na- 
’ tions still allow companies to deduct 
foreign bribes from their taxes. Last 
November. 29 industrialized countries 
agreed on a treaty requiring them to 
prosecute companies that pay bribes to 
foreign government officials. 

Completion of the treaty was heart¬ 
ening. but it has yet to go into force and 


is filled with substantial holes. Fierce 
enforcement will be needed to make 
it effective. 

That is also true with banking rules. 
In . 1995 Citibank’s Geneva branch 
opened a $40 million account for a 
trading company of Asif Ali Zardari. 
Miss Bhutto’s husband, who bad a 
widespread reputation for conuption 
in Pakistan. While large American 
banks such as Chase and Citibank have 
among the world’s toughest rules to 
bar the deposit of illegally obtained 
funds, the rules are still insufficient and 
intermittently enforced.' 

Pakistan also receives billions of 
dollars in loans from the World Bank 
and the International Monetary Fund. 
Both these institutions have cut off 
loans in other countries because of 
visible malfeasance but cannot act on 
the hidden corruption endemic to 
Pakistan and many other countries. 

The World Bank, which last year 
began to focus on corruption, has im¬ 
proved the tracking of its loans and 
monitoring of national corruption and 
is now helping several nations, includ¬ 
ing Ta nzania and Ukraine, carry out 
anti-corruption programs. These mea¬ 
sures should be expanded as rapidly as 
possible. 

—THE NEW YORK TIMES. 


The Suharto Problem 


The constantly moving epicenter of 
the seemingly unending Asian finan¬ 
cial crisis has now moved back to 
Indonesia. In South Korea, conditions 
have stabilized, at least for now. Thai¬ 
land's government is making an earn¬ 
est effort at reform. But in Indonesia, 
the world’s fourth most populous na¬ 
tion, the situation goes from bad to 
worse. 7111$ is due partly to the wrong 
medicine being prescribed from out¬ 
side, partly to Indonesia’s failure to 
implement necessary reforms and very 
largely to the same shortcoming that 
helped bring on the crisis in the first 
place: an absence of democratic 
accountability. 

Indonesia’s crisis began last year. In 
■October, it reached an agreement with 
the International Monetary Fund to re¬ 
structure its economy in exchange for 
billions of dollars of emergency loans. 
But last Tuesday, its currency and 
stock market went back into a tail spin 
after President Suharto released a pro¬ 
posed fiscal budget that, according to 
.the judgment of outside investors, was 
profligate, unrealistic and in violation 
!of the agreed-upon IMF reform plan. 

This judgment was, to a large extent, 
unfair. The proposed budget actually 
was in balance. Despite terrible in¬ 
flation now wracking Indonesia, the 
government proposed almost no pay 
raise for the civil service. Fora quarter- 
century now, Indonesia has done an 
-admirable job of balancing its budget 
while reducing poverty in its country. 
■The notion that, at this moment of 
crisis, the nation needs sudden aus¬ 
terity is simply wrongheaded. 

Unfortunately, any defense Indone¬ 
sia might have presented to the world 
of its fiscal soundness was undermined 
by Mr. Suharto’s apparent lack of se¬ 
riousness in tackling the root causes of 
his nation’s financial problems. 

Indonesia during his 30-year tenure 


has compiled an admirable record of 
economic growth, bat in recent years 
that growth has been increasingly tar¬ 
nished by cronyism and corruption. 
Children and friends of the president 
have amassed wealth, often from state- 
sponsored projects. 

- But Mr. Suharto wavered when it 
came to shutting down a son’s failing 
bank. He showed no inclination to pull 
the plug on wasteful and expensive 
state-sponsored projects, such as one 
to develop a “national car,” which 
benefit a narrow circle but hurt toe 
economy as a whole. There has been 
far too little commitment to moving 
from an economy of favors and in¬ 
fluence to an open system ruled.by 
impartial law. 

Most of all, investors have moved 
out of Indonesia because of fear of 
political turmoil- Mr. Suharto, 76, has 
had health problems — no one knows 
how serious — and he has done noth¬ 
ing to prepare for an orderly transition. 
Od toe contrary, he has done 
everything possible to quash those' 
civic institutions that might have eased 
toe way to a more democratic post- 
Suharto era. 

In a nation that has weathered only 
one change of .power since indepen¬ 
dence—and that one a bloody episode 
that claimed as many as 500,000 lives 
—this is no small failing. An absence of 
any checks on presidential power— toe 
absence of a free press, an independent 
legislature, a true opposition party — 
allowed crony capitalism to flourish. 
Now it impedes the political and eco¬ 
nomic reform Indonesia desperately 
needs' to stem toe current panic. 

The best gift Mr. Suharto could give 
his nation, and his best chance of sal¬ 
vaging a legacy of economic progress, 
'would be to make way now for a new, 
more democratic system. 

— THE WASHINGTON POST. 


Europe and Refugees 


Europe is learning the price of its 
brave decision to allow the free move¬ 
ment of people across its internal bor¬ 
ders. Bad times in regions to the south 
and Europe's own powerful allure are 
propelling foreigners into one after 
another constituent nation, whence 
they skip freely to other European 
destinations. 

Earlier, those on the move came, in 
numbers adding up to the hundreds of 
thousands, from Morocco. Algeria, 
Bosnia and Albania. In the latest in¬ 
stance, Kurds from Turkey and north¬ 
ern Iraq are landing by the hundreds in 
Italy and, some, in Greece and then 
fanning out. Fears of a much greater 
Kurdish flow are beginning to touch a 
European political scene demonstrably 
vulnerable to political backla s h. 

Inevitably, the Kurdish exodus has 
fed into the already-boiling dispute 
over what it will take for the Turks to 
win the great prize of membership in 
the European Union. The Turkish 
Army’s conduct in putting down what 
it describes as a violent separatist up¬ 
rising by Kurds is at the center of 
Europe’s reluctance to accept Turkey 
as a democratic equal. 


The Turks attribute the flight of 
Kurds to poverty and crime. Many 
Europeans lay it to Turkish repression. 
The foreign minister ■ of Germany, 
Europe’s leading host to theKurds, now 
openly urges Turkey “to deal with its 
internal Kurdish problem, and that does 
not mean militarily but politically.*' 

Meanwhile, a threat grows to an 
open interior borders policy thar is 
otherwise celebrated as a jewel in an 
integrating Europe’s crown. The very 
Kurds whom Italy admits as deserving 
refugees, Germany bars as un¬ 
deserving migrants. Such discrepan¬ 
cies are pushing Europe to coordinate 
member states’ immigration and 
asylum policies—itself no bad thing. 
Other political pressures are pushing 
Europe to impede toe flow. 

The first requirement here is that 
Europe presave a generous space for 
political refugees. It may be hard, es¬ 
pecially in Turkish circumstances of 
widespread uprootedness, to distin¬ 
guish legitimate refugees from ordin¬ 
ary economic migrants. Americans 
know this from their own checkered 
experience. But the task must be done. 

— THE WASHINGTON POST. 
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W ASHINGTON—I like to think of 
the world as four different gas 


▼ T the world as four different gas 
stations. 

At toe Japanese gas station, gas is $5 
a gallon, four uniformed men wail on 
you and wash your windows and you 
drive away at ease. 

At the American gas station, gas costs 
$1 a gallon, you pump it yourself and- 
four homeless people mug you around 
toe eraser and steal your hubcaps. 

At toe European gas station, gasoline 
costs $5 a gallon, one person who works 
32 hours a week and has six weeks' 
vacation waits on you, and four people 
living on generous unemployment insur¬ 
ance play boede ball across the street 

At toe communist gas station, gas 
costs only 50 cents a gallon but there is 
none. The four attendants have sold it all 
on the black market for $5 a gallon. 

What is happening, for the moment, is 
that the American gas station model is 
triumphing over all others. But not with¬ 
out a struggle. 

Korea, Japan and toe other Asians 
are scrambling to avoid having to emu¬ 
late toe U.S. system. They like their 
kind of gas station, which has kept a 
lor of people employed and preserved 
social harmony, by using crony 


By Thomas L. Friedman 


capitalism and walls of. protection. 

Question: What will be the backlash 
in Asia from everyone’s being forced 
into toe U.S. gas station? f see several 
scenarios: 

1. The aiui-American backlash. What 


happened in Asia is that a lot of private 
businesses in Korea, Indonesia, Malay¬ 


sia and Thailand, working through their 
local banks, borrowed money from 
private American, Japanese and Euro¬ 
pean banks. Then the Asian currencies 
collapsed and they were unable to pay 
back their loans. The IMF, to stabilize 
toe situation, steps in and asks toe Asian 
governments to take over the failing 
banks, in order to sort out the bad loans 
and repay toe foreign banka 
The IMF also insists that these coun¬ 
tries open their economies and let for¬ 
eigners buy controlling interests in local 
bulks and businesses, la return toe IMF 
lends them money to pay off their debts. 
Then, when the crisis is' over and these 
countries start growing again, their cit¬ 
izens can repay the.IMF. 

In short, toe Asians are being told: Let 
America in, have your taxpayers pay 


America’s banks back, let. Americans 
bay your crown jewels at baigam base¬ 
ment prices and, by toe way, get na ot 
those three extra guys working m your 
gas station. . ■ . 

Some Asians won’t mind this. A Thai 

friend told me thara friend of his recently 
lost his wallet with four bank cards in. 
one from American Express .and three 
from Bangkok banks- American Express 
sent him a new card that evening by 

motor scooter. He still has not heard from 

the three Bangkok b anks . If American 
Express is now able to buy one of those 

witiliecarc? Not at alL But a lotof Thai 
■ businessmen might when they discover 
that American Express won’t lend money 
the old crony way, or that they have to sell 
their Thai hotels a nri banks to Americans, 

at fire-sale prices, to Stay solvent 
2. The anti-free-market backlash. 
There is going to be a big push now to 
fin d a “third way” between toe Amer¬ 
ican gas station and the old Asian one. A 

lot of countries are going fo try to avoid 
huge layoffs by reducing toe workweek, 
pumping some money into the economy 
(despite toe IMF), keeping some large 
projects going and asking people to save 
more and cash in their gold earrings. 




people* was *. 

th, «. , IhetfJtotu and there 

Asian captal^ ^- Anything but the 
can be one ogam. ** 

____ <-mnnn. 


can be one —* 

American tf you talk to 

^^^H^Sfblaraetoe International 

that they don t biam ^ s^tes for 
Monetary Fund or «*. 





sense of shamf- utical system. 


SftSSSSSSSl— 

* Tronic backlash. In Indontsta. 
Thailand and Malaysia. smaU Chmras 

a 

My bee We are going to w > m nss >11 
four backlashes at the same time. It s not 
easy to change gas stations. 

The New York rum s. 




'* Trfi 







American Remedies Won’t Work in the Asian Crisis 


P ARIS — Currency collapse 
in Indonesia has outstripped 


JT in Indonesia has outstripped 
the economic remedies pro¬ 
posed by toe International Mon¬ 
etary Fund. This could very 
likely become the case forThai- 
land and South Korea as wdlL A 
new initiative is needed, which 
means new thinking 

The economic crisis in Asia is 
a crisis of toe American model 
for a globalized economy. Asia's 
.implosion has resulted from toe 
conflict between that American 
model and an Asian growth 
model that originated in Japan 
and was imitated elsewhere. 

The IMF’s proposed remed¬ 
ies are also American in in- 


By William Pfaff 


economies already suffering 
from deflation. 

However, no international 
actor with the power to influence 
the situation is offering an al¬ 
ternative. It is generally ac¬ 
knowledged that the .ensis is 
worsened by a contagious lack of 


spiration. They were developed 
by the IMF in close cooperation 
with the Clinton administration 
Treasury and reflect main¬ 
stream U.S. economic views. 

Those measures, at least in 
their initial application, have 
failed to halt me fall of Asian 
markets, banks and currencies. 
They are, additionally, criti¬ 
cized in principle not only in 
Asia but by influential Amer¬ 
ican economists, such as Jeffrey 
Sachs of Harvard and Joseph 
Stiglitz, chief economist of the 
World Bank, as actually mak¬ 
ing the situation worse by im¬ 
posing further deflation on 


confidence and by what George 
Soros politely describes as the 
tendency of market players to 
“move in a herdlike fashion.” 

The IMF itself acknowledges 
that Russia and Brazil now risk 
being drawn into the crisis — 
thus moving economic disrup¬ 
tion toward Eastern Europe and 
into toe Americas. 

With toe United States and its 
policies at toe heart of the prob¬ 
lem, it is difficult for Wash¬ 
ington, or W ashington-based 
international agencies, to re¬ 
store confidence without re¬ 
versing policy (which would it¬ 
self be no confidence-builder). 

If Japan were capable of in¬ 
ternational initiative, one mi ght 
imag ine an Asian-based inter¬ 
national consultation, and re¬ 
gional remedial action, that 
nrighthalt or slow the crisis. But 
Japan, for bureaucratic as well 
as political reasons, is unable to 
act independently. 


If Europe hadthe central eco¬ 
nomic directorate it promises to 
bestow upon itself when it ac¬ 
quires a single currency next 
year, it might be capable of a 
constructive initiative. German 
and French banks have greater 
loan exposure in Asia than 
American banks. But the Euro¬ 
peans renounced an indepen¬ 
dent role in world economic af¬ 
fairs 50 years ago, and despite 
toe EU’s enormous economic 
power .today have never 
claimed it back. 

However,’ is it imaginable 
that Japan and the European. 
Union might work jointly to de¬ 
velop proposals for stopping 
what could eventually become 
global deflation if they could do 
so under respectably neutral 
auspices? Could they do so in 
terms that Washington could 
endorse without dominating? 

The World Economic Forum, 
which convenes in Davos in 
three weeks, will bring together 
in Switzerland representatives 
of nearly all the most influential 
public and private actors in toe 
world economy today. 

This meeting might be made 
toe occasion for a new exam¬ 
ination of toe nature and 


sources of die Asian crisis, and 
for toe start of an open-minded 
reappraisal of economic and in- 
stitntioual measures to slow it 
or reverse it. 

As David Hale of-Zurich 
Kemper Research has said, it is 
evident that toe market alone has 
a record of persistent miscalcu¬ 
lation of risk and misallocation 
of resources. There is an essen¬ 
tial role for governments in deal¬ 
ing with what Mr. Hale calls the 
most’important case of tr ansna¬ 
tional financial contagion since 
the collapse of Austria’s Cred¬ 
itanstalt Bank in 1931. 

As matters stand, toe con¬ 
tagion continues to spread, with 
China, spared until now be¬ 
cause its economy is not de¬ 
regulated, being drawn toward 
the deflationary vortex. 

. ff the Hong Kong stock mar¬ 
ket fails, —it is down by more 
than a third since toe high that 
followed Hoag Kong’s takeover, 
by China—. pressure on the dol- 
lar-linked but; China-supported 
Hong Kong dollar could force 
devaluation of China’s own cur¬ 
rency: That would emotively 
enlarge toe crisis, which then 
almost certainly could no longer 
be confined to Asia. 

the Asian growth model ori- 
ginared. in .Japan and produced 


rapid industrialization and ex¬ 
port-led growth through a state- 
influenced system of dose co¬ 
operation between bankers and 
industrialists. It could sustain 
higher debt levels toan Western 
systems because industry, 
banks and government were 
collaborating in what w as 
viewed as a national enterprise. 

The United States has for 
years attempted to destroy this 
Asian model because of its pro¬ 
tectionist and statist features. 

Mr. Hale writes of what now 
hag happened to Korea: “Hie 
shattering of this economic 
model as a result of foreign 
banks suddenly withdrawing 
their funding ... is going to 
produce a legacy of distrust 
and resentment which will 
have long-term political im¬ 
plications.” 

This is why American-in- 




Don’t Encourage 
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L OS ANGELES — With at- , 
tention transfixed by Asia's, 
economic travails, it is easy to 
forget yesterday’s foreign. 
policy fixations. Bosnia, for ex¬ 
ample. Having talked a big 
Mine of resistance, the U.S. 
Congress has acquiesced in toe 
administration \decisi on to ex¬ 
tend toe U.S. mission there with 
barely a murmur of protest 
Such moments of inattention 
can be exceedingly dangerous. 

Especially when, as is hap¬ 
pening today, America’s 
mends are launching policy ini¬ 
tiatives that may reignite a Bal¬ 
kan shooting war — this time 
with U.S. forces at the center. 

The issue is a new German 
and French plan for Kosovo. 

Kosovo is a small, econom¬ 
ically backward region inside 
Serbia populated for g large 
majority of ethnic Albanian 


By Jonathan Clarke 


Muslims. The trouble is that 
Serbs regard it as toe cradle of 
their civilization. 

All the makings of tragedy are 
present; The Kosovo Albanian 
leaders demand instant indepen¬ 
dence, a demand backed up by 
assassinations carried out by a 
shadowy “liberation army.” 

On toe Serbian side, extrem¬ 
ists like Vojislav Seselj are ex¬ 
ploiting patriotic passions over 
Kosovo to outflank political 
moderates inside Serbia proper. 
Communal violence is already 
erupting. Arms are plentiful. 

In 1991, secessionist pres¬ 
sures paved toe way for the dis¬ 
integration of Yugoslavia and 
the resultant Bosnian tragedy. 

With this lesson still fresh, it 
might be expected that Western 
policy would adopt a concili¬ 


atory, cautious posture by al¬ 
lowing existing regional initi¬ 
atives time to rake root. 

One such is toe agreement 
reached Nov. 4 fo President 
Slobodan Milosevic of Yugo¬ 
slavia and Albania’s Prime Min¬ 
ister Faios Nano to consult 
closely about Kosovo’s future. 
This is an encouraging devel¬ 
opment, fueled by a new Greek 
political and economic interest 
In toe Balkans. A Balkan s ummit 
meeting in Crete in November 
promised closer regional eco¬ 
nomic integration, a -develop¬ 
ment that might ease Kosovo’s 
dire economic problems. 

This is too simple for Ger¬ 
many. And U.S. actions 
threaten to make toe situation 
even more volatile. 

Having apparently learned 


Disingenuous Shock and Dismay 


N EW YORK — No one 
who has known and ad- 


X \ who has known and ad¬ 
mired David Brinkley — and 
thar includes me — can be 
anything other than saddened 
fo his new, un dignifi ed TV 
role as corporate spokesman 
for Archer Daniels Midland. 
But at least Mr. Brinkley 
waited to retire from broad¬ 
cast news before he entered 
toe commercial arena. What’s 
his colleagues’ excuse? 

Tacky as these spots are, 
they are hardly toe pressing 1 
scandal right now in TV news, 
where working journalists 
blur the line between com¬ 
merce and journalism every 
day, pitching products on toe 
air without even bothering to 
label those pitches as toe com¬ 
mercials they are. 

Nowhere has this problem 
been more acute than at Mr. 
Brinkley’s fanner employer, 
ABC News, where “Good 
Morning America” on-cam¬ 
era personnel were enlisted to 
promote a theme pock of toe 
network’s parent company, 
Disney. 

But you can also find this 
incessant product-plugging on 
almost every local news show, 
as fake stories are dreamed up 
to promote network movies,, 
series and specials. 

My enterprising local NBC 
affiliate in New York has gone 
so far as to hyperventilate 
about previously tittle-known 


By Prank Rich 


Nazi activity in World War H- 
era Long Island as a tie-in to 
its network’s airing of 
‘ ‘Schindler’s List. * * 

From toe reaction of other 
TV journalists to Mr. 
Brinkley’s fall from grace, 
though, you’d think TV news 
had never been more pure. 
This hypocrisy boiled over on 
Thursday, in a piece fo The 
Washington Post's media crit¬ 
ic, Howard Kurtz, in which we 
learned that “even some of 
Brinkley’s former colleagues 
at ABC say privately they are 
heartbroken over his new call¬ 
ing” (IHT. Jan. JO). 

In the story, Daniel Schorr, 
now a senior news analyst for 
National Public Radio, went 
into overdrive Lamenting how 
“dismayed and shocked” be 
was at toe Brinkley spots, not¬ 
ing that toe former newsman 
should be “a role model for 
young people.” 

Much as I respect Mr. 
Schorr, his moralizing would 
have been easier to take if I 


in the sci-fi film “Contact,” 
including one reporter who was 
then covering real-life space 
exploration for that'network. 

Just how much this re¬ 
volving door between TV news 
and Hollywood's celebrity cul¬ 
ture undermines^"the public’s 
already shaky trust in journa¬ 
lism was best stated fo the 
news anchor Tran Brokaw 


nothing from their ill-judged in¬ 
tervention in 1991, rite German 
and French foreign ministers 
seat a crisply worded letter to 
Serbia and Kosovo leaders at 
the end of November exhorting 
them to start a dialogue about 
Kosovo’s future. 

Not surprisingly, those ac¬ 
tions hardened Kosovo’s de¬ 
mands for independence and 
promoted a Serbian walkout at a 
December conference review¬ 
ing toe Dayton peace accords. 

The circumstances are hatmt- 
ingly familiar. In 1991, Ger¬ 
many’s partners wore aghast at 
its premature recognition of 
Croatia and Slovenia but were 
powerless .to protest. Both Bri¬ 
tain and France needed German 
assistance with the about-to-be- 
finalized Maastricht treaty. 

Today, similar conditions ap^ 
ply. Whh European monetary 
ration on the horizon, Britain and 

France are once again in thrall to 
Germany. Their stake in toe 
evolving EU financial architec¬ 
ture is more i mpor t an t tfian 
Kosovo. So they are content to 
go along-with Germany on thip 
apparently peripheral issue. 


was being helpful. By involving 
the international community in 
the Balkan dispute, it expected 
to deflect the tide of war. The 
• opposti® happened. The same 
a s k from well-me an m g bat fun¬ 
damentally ill-conceived out¬ 
side intervention is present 


The writer is a former member 
of the Brinshforeign service who 
is affiliated with the Cato /n- 
stitute. He contributed this coni' 
merit to tfte Los Angeles Times. 


when be explained why he de¬ 
clines movie roles: “It’s hard 


fictional anchor opposite Mi¬ 
chael Douglas in a Hollywood 
thriller, “The Game,” having 
also appeared in a cheerier 
potboiler, .“The Net,” the 
year before. 

Last summer almost a dozen 
CNN correspondents tamed up 


enough for televirion journa¬ 
lists to convince people that we 
do our own reporting and write 
our own material ” 

None of his former col¬ 
leagues’ comer-cutting makes 
Mr. Brinkley’s new career any 
more appe tizing , but after toe 
dismay and shock subside, who 
in broadcast news vrill blow the 
whistle on the business's other 
nefarious practices? 

Not toe least of these in¬ 
volves Archer Daniels Mid¬ 
land’s long effort to minimize 
tough broadcast journalistic 
scrutiny of its political con¬ 
tributions and resulting cor¬ 
porate pork: by sponsoring not 
hist ABCs ‘This Week* but 
NBC’s "Meet toe Press," 
PBS’s “NewsHour” and 
NPR’s “All .Things Con¬ 
sidered. ’ ’ It’s toe kind of hard¬ 
hitting story that once upon a 
time we expected from both 
David Brinkley and Daniel 
Schorr. 

The New York Tines. 
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1898: Sawdust Bread 


PARIS—For toe past two years 

there has been wholesale adul¬ 
teration of bread in many parts of 
France. The deleterious mam^ 
mixed with toe flour with which 
this bread was irarturac nn»h; n . 


less than sawdust, reducedtoa 
fme powder. A man named Fes- 
sat, who has, presumably, been 
a large fortune by 
seUing, in connivance with 
millers, a.mixture of sawdust 
and flour, has been arrested. 


[Dec. 1IJ. There was great an - 
imarion. in toe streets, which 
were thronged with factory 
workers eagerly awaiting the 
coming of toe French. It was 
evident that the crowds were 
hostile, but they were in a 
cowed mood and afraid to nn 
vent to their feelings, 


1923: Ruhr Seizure 


ESSEN — The military might 
of France lies heavy upon toe 
Rohr Valley with toe colk 


Ruhr V^fowito toe compi^ 
tion of the first steps for toe 
enforcement, of the French 
I^hey °f productive guaran¬ 
tees. The forward move of the 
French and Belgians for toe or 
cupation of Essen and other in¬ 
dustrial centres of toe Ruhr 
began long before dawn to-day 


1948: Novel Assailed 

MOSCOW - Alexander 
Fadeyev, leading Soviet aov- 
SS2“S president of the Soviet 
■ 0IU attacked him- 
sen for having written toe pas¬ 
ses m fos best-selling navri, ■ 
Youpg Guard,” for which te 
was recently criticized by two 
Communist party organs, flfc 
promised to rewrite toe book to 
t0 the tfe- 

™aads of toe Communist pailfe 
Young Guard” was assafi^ i 

as:sar 1 "*; 
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bf Asia no longer possess toe 
credibility, they possessed be¬ 
fore T hailan d’s finances col¬ 
lapsed That provided toe first 
falling domino in a sequence 
that has yet to be interrupted, 
whose political consequences 
could, prove more dangerous 
than toe economic ones. 

International Herald Tribune. 

Eos Angeles Times Syndicate 
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today with potentially more se¬ 
rious consequences. 

Ethnic Albanians are spread 
widely throughout the Balkans: 
in Montenegro, in the former 
Yugoslav republic of Macedo¬ 
nia, in Bulgaria, in Greece and, 
of course, in Albania. If they 
conclude that they have Weston 
backing fra- secession from Ser¬ 
bia, they may act rashly. Ethnic 
violence might well spill over to 
involve all of the Balkans. 

This is an extraordinarily un¬ 
attractive scenario with special 
negatives for toe United States: 
War in Kosovo could prolong 
the Bosnian deployment indef¬ 
initely. 

The Clinton a dministr ation 
needs to take immediate action.. 
Its first target must be the self- 
appointed nation-builders on toe 
U.S. team who are itching to put 
*eir pet theories to toe test The 
State Department’s Bosnia su¬ 
premo, Robert Gel bard, forex- ■ 
ample, has brought pro minen t 
Kosovo Albanians to Washing¬ 
ton to showcase their Ht>mand<t 

With U.S. troops on the line, 
toe administration and Congress 
should put all of America’s ef¬ 
forts into establishing a peace in 
Bosnia that Is durable enough to 
influence peace in Kosovo. 
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Researchers Choose 
Sides in Fat Debate 


By Gina Kolata 

Sew York Tones Service 


Michael Rodmun/Thr New York TTmes 


How the Bug Keeps Snug in Wintertime 


By Jane E. Brody 

New York Tima Service 
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EW.YORK — There are 
good reasons that insects, 
not people, are the dominant 
form of multicellular life on 
earth. Not the least of them is the ability 
to survive extreme environmental 
stress, particularly the harsh winters in 
the temperate and polar regions. 

While humans have only a limited 
ig warm in 


tier cryogeni 
of a fly that forms a spherical gall, or 
tumor, on goldenrod, can survive with 
70 percent of its body water frozen, even 
when temperatures dip to minus 90 de-. 
Fahrenheit, 122 degrees below 


ij Kosovo AHkuwui 


....v. 


J winter — donning extra clothing, 

‘ ing in heated buildings »f>d f 

■ hotter climes — insects have 
' myriad strategies to survive winter’s 

■ frigid conditions, including the ability 
to greatly lower their freezing points 
and, for some, to tolerate being frozen 
solid. 

On Ellesmere Island, 500 miles (800 
kilometers) from ‘the North Pole, for 
example, an Arctic woolly bear cater¬ 
pillar lies frozen for 10 months of the 
year, capable of surviving temperatures 
as low as 126 degrees Fahrenheit below 

■ the freezing point of water. With only 
. two frost-free months each year to de- 
i- velop, this insect can take as many as 20 
' years to get through its life cycle, from 
1 egg to adult moth. 


Why don’t their delicate larval cells 
rapture when their body water turns to 
ice, and how do they avoid freezer bum? 
The answer, say entomologists who 
specialize in how insects ’ make it 
through the winter, lies p rimari ly in 
their ability to stoke their bodies with 
protective compounds, like the ones 
used to preserve sperm, embryos and 
blood cells when they are stored frozen 
in liquid nitrogen. 

Unraveling the mysteries of how 
various insects cope with winter is giv¬ 
ing researchers new handles on the 
biological control of insect pests, in¬ 
cluding ways to foil die cold-hardiness 
of crop-damaging pests while reducing 
agriculture's dependence on toxic 
chemicals. 

For example. Dr. Marcia Lee, a mi¬ 
crobiologist at Miami University in Ox¬ 
ford, Ohio, said a number of labora¬ 
tories were studying die bacteria and 
fungi that raise the freezing point of 
insect pests. The goal is to cause the 


insects to freeze to death during winter 
temperatures they would normally sur¬ 
vive. The bacteria and fungi are the 
same ice-seeding microbes used to 
make snow on ski slopes. 

Other researchers are cashing in oa 
how the predators of crop pests get 
through the winter. Drs. Maurice and 
Catherine Tanber. husband-and-wife 
entomologists at die New York State 
College of Agriculture and Life Sci¬ 
ences at Cornell University, have shown 
that they could provide farmers with a 
ready supply of a valuable predator, the 
common green lacewing, a devourer of 
destructive aphids and caterpillars. By 
understanding die basic biology of 
lacewing dormancy, the Taubers de¬ 
vised a way to induce dormancy at will. 
They keep mass-cultured lacewings in 
cold storage in the off season, then ar¬ 
tificially break the dormancy and have 
die insects produce as many eggs as they 
would have if they had not been stored. 

Dr. Maurice Tauber said, 1 ‘Even with 
those insects that don’t undergo a clas¬ 
sic hibernation, we’ve learned how to 
induce cold hardiness and store them for 
months” so they can be released over a 
field at the right rimp. to attaHr an insect 
pest. 

As cold-blooded creatures, arthro¬ 


pods that breed in the temperate and 
arctic zones have one all-consuming 
winter task: to find some way to keep 
from freezing to death. Dr. Lee’s hus¬ 
band, Dr. Richard Lee, an insea 
physiologist at Miami University in 
Ohio, explained feat most insects 
avoided freezing by behavioral adapt¬ 
ations. Some, like the monarch but¬ 
terfly, migrate long distances to warmer 
territories, using the ever-shorter days 
of late summer as their clue to head 
south before the fall chill makes flying 
too difficult for an animal thai gas 
sluggish in die cold. 

ANY others burrow deep 
into the soil or head for the 
bottom of a lake, below the 
frost line. Ants, for ex¬ 
ample, may dig down six feet then form 
a tight huddle at the end of the tunnel to 
keep warm. 

Dr. Richard Lee explained that in 
response to environmental clues indi¬ 
cating the coming of winter — like 
shorter days, lower temperatures and the 
death of host plants—many insects that 
would die if they froze produce prodi- 

glycerolf 11 sorbitol and trebalose^he 
main blood sugar of insects). 


EW YORK—The editors of 
the august New England 

__ Journal of Medicine gave 

■ their guilt-plagued over¬ 
weight readers a New Year’s gift Los¬ 
ing weight, they wrote in their Jan. 1 
issue, is “an ill-fared New Year’s res¬ 
olution.” 

Their evidence is taken from one of 
the largest studies ever conducted on the 
risks of obesity. In the study, which was 
published in the same issue, researchers 
analyzed the fates of 324,135 white 
adnlts who were followed for 12 years. 
They found that the excess risk of dying 
associated with obesity was modest and 
declined as people aged. By age 65, the 
effect was virtually absent. It disap¬ 
peared altogether by the time people 
reached 74. 

But the reaction to the editorial, writ¬ 
ten by Dr. Marcia Angell and Dr. 
Jerome P. Kassirer, was decidedly 
mixed. Many Americans merely 
shrugged. Here we go again, they said. 
Another example of scientists saying 
one thing one day and another thing the 
next. Why should anyone believe 
diem? 

Outrage was the reaction among 
medical experts who have made the 
fight against obesity their life’s mission 
and career. They charged that the em¬ 
inent editors trivialized a major medical 
problem. 

So is it risky to be fat? Perhaps, some 
experts say, the problem is that the 
question is too vague. A more specific 
question: Does being fat make it more 
likely that a person will develop chronic 
disorders like diabetes, high blood pres¬ 
sure and high levels of blood choles¬ 
terol? The answer is a resounding yes. 

“Obesity is associated with a tre¬ 
mendous increase in diabetes,’' said Dr. 
Claude Bouchard, an obesity researcher 
at Laval University in Quebec. Fat 
people are up to five times more likely to 
develop the disease and three times 
more likely to develop high blood pres¬ 
sure, Dr. Bouchard said. 

Another question: Is there an ideal 
weight (one at which the risk of dying is 
lowest)? The answer is, once again, 
yes. 


Dr. June Stevens, the lead author of 
the obesity study and an epidemiologist 
and nutritionist at the University of 
North Carolina, points out that her data 
and those of similar studies indicate the 
ideal weights are pretty much the same 
as those on the height and weight 
charts. 

The data are associated with a mea¬ 
sure called body mass index, in which 
the ideal is a number between 19 and 25. 
(To find your body mass index, divide 
your weight in pounds by your height in 
fret squared. Then multiply by 4.89. A 
woman who is 5 feet 5 inches tall and 
weighs 126 pounds has a body mass 
index of 21. A man who is 5 feet 10 
inches tall and weighs 146 pounds has a 
body mass index of 21.) 

But the question raised by The New 
England Journal of Medicine editors is 
different: Does obesity lead to an early 
death? When they argued that it did not. 
the fur flew. 

Angell and Kassirer say die evidence 
that losing weight reduces the risk of 
premature death is “’limited, fragment¬ 
ary and often ambiguous.” Why, they 
ask, is obesity such a rallying cry for 
public health and obesity experts, who 
trumpet it as the second-leading cause 
of preventable death, after smoking, in 
the United States? 

Could it be. they wrote, that the 
“‘medical campaign against obesity” 
comes from the tendency to “medic - 
alize behavior we do not approve or*? 
If science can say that obesity is a major 
cause of premature death, it follows that 
it must be treated, with drugs if nec¬ 
essary. Doctors repulsed by obesity can 
justify giving out pills, even those of 
uncertain value, because it is seen as a 
major health risk. 

Never mind that every drug to date 
has been only minimally and tempo¬ 
rarily effective, and some are even dan¬ 
gerous. The popular fen-phen combin¬ 
ation has been banished, after two of the 
drugs, phenfluramine and dexfen- 
fluramine, were found to be associated 
with rare and serious heart valve de¬ 
fects. 

‘ ‘In this age of political correctness, it 
seems that obese people can be crit¬ 
icized with impunity, because the critics 
are merely try mg to help them,” Angell 
and Kassirer wrote. 
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Some Salts May Reduce Risk of Stroke 


By Susan Okie 

Washington Post Service 


ASHINGTON—Fruits and vegetables 
contain a type of potassium salt, po¬ 
tassium citrate, that appears to lower 

_ _ blood pressure and may reduce the risk 

of stroke, according to a study ofhypertension-prone 
rats. Common table salt (sodium chloride ) ten ds to 
increase blood pressure in many people, ostens ibly 
because of the sodium, so those with hypertension 




(high blood pressure) are usually counseled to cut 
back on salt. On the other band, patients taking 
diuretics fa high blood pressure are often prescribed 
supplements of potassium chloride, since potassium 
is considered beneficial. But the new research sug¬ 
gests that at least in some people, chloride—whether 
it’s combined with sodium or with potassium—also 
may raise blood pressure. 

Researchers at the University of California San 
Francisco compared the effects of various potassium 
compounds in the diet of rats genetically predisposed 


to high blood pressure and stroke. Daring the three- 
month study, the animals fed a supplement of po¬ 
tassium citrate or potassium bicarbonate had con¬ 
sistently lower blood pressure than a control group and 
suffered no strokes, while those fed potassium chlor¬ 
ide had higher blood pressure and more strokes. 

As in therats, the researches suggest, chloride may 
exacerbate high blood pressure in people who are 
genetically sensitive to it. The potassium citrate found 
naturally in produce, however, may help keep blood 
pressure under control. 


WASHINGTON (Combined Dis¬ 
patches) — President Bill Clinton on 
Saturday urged swift action by Con¬ 
gress to ban human cloning before a 
Chicago scientist can begin experi¬ 
ments that the president condemned as 
“untested and unsafe and morally un¬ 
acceptable.” 

Strongly denouncing plans an¬ 
nounced last week by Dr. Richard Seed, 
Clinton said human cloning carries pro¬ 
found implications that must be thor¬ 
oughly debated before it could proceed. 

Li his weekly radio address, Clinton 
not only renewed his call on Congress to 
pass pending legislation to impose a 
five-year moratorium on such exper¬ 
iments, but also portrayed Dr. Seed as a 
scientific renegade. 

Thirteen countries on Monday will 
sign die first binding international ban 
on human cloning: Denmark, Finland, 
France, Greece, Iceland, Luxembourg, 
Norway, Portugal, Roma n ia, San 
Marino, Spain, Sweden and Turkey. 

The Independent on Sunday news¬ 
paper said, meanwhile, that experiments 
in human cloning could begin in Britain 
as early as next year. It said the prospect 
of such experiments would move closer 
with the publication in coming weeks of 
an official consultation document ex¬ 
plaining the benefits of the controversial 
science. (LAT, Reuters) 


HONG KONG (Reuters) — Hong 
Kong’s Department of Health said a six- 
year-old girl had contracted the “avian 
flu” virus, bringing the number of con- 
finned cases to 17. 

The girl in the latest case was ad¬ 
mitted to a hospital on Dec. 7. before the 
authorities ordered that all chickens in 
Hong Kong be slaughtered, a health 
department spokesman said. 

Initial tests had showed no signs of 
the avian flu and die girl was discharged. 
But more recent blood test results in¬ 
dicated thai she had been infected. 

Hong Kong killed 1.4 million chick¬ 
ens and other poultry to minimize the risk 
of die virus being transmitted to humans 
by direct contact with live birds. 


Mobile Phones Assailed 

LONDON (Reuters) — Scientists in 
Britain are demanding that the mobile 
telephone, an indispensable modem tool 
for millions, carry a health warning. 

Concerns are mounting about the tele¬ 
phones' potential links to health prob¬ 
lems, from headaches to brain tumors. 

“Anyone who uses a mobile tele¬ 
phone for more than 20 minutes at a time 
needs to have their brain tested,” said 
Roger Coghill, a scientist of bio-elec- 
tromagnetics. 
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Trunk Shows for the High-End Crowd 


By William Safiie 


W ASHINGTON—A hot phrase 
in retailing is menk show. It is to 
the selling of clothes and jewelry what 
the tailgate party is to ea tin g out in the 
parking lot at sports events. 

“Emanuel Ungaro Parallele Spring 
1998 Trunk. Show ” announces the 
Saks Fifth Avenue ad, “with tnformai 
modeling from noon to 4.” That sen- 
___,-n^ mwstions: Does 



_ Lull — y 

himself? (No — that’s bis re«iy-to- 
wear division.) What’s * 
modeling”? (It’s not an all-out fash¬ 
ion show, with runways and mu sic and 
a bridal gown at the end 1 
model or two hanging around *e 
tents of the trunk.) And though even 

the most unfashionable 

maveas know what a 
inally a wooden chest, 

first made from a tree trunk), what is 

trunk sherd? _ , 

"Trunk Shows ffit “f 

Spread the Fashion News was 
£ in The New York 

The article, by Joan Cook, 

American deiignera were 
road with re^Sentaiive coU^n^ 
classic clothes, countering me - , 
publicized Europe in- 

cutting-edge fashions, fo 
stauc^TS designer £on hand for;an 
*dded smattering ofg^onr- ^ 


hundred things in trunks and take them 
to, say. Many’s in Colorado. The buyer 
was happy to have the clothes come 
direct to her, and sometimes invited a 
few clients to cone and take a look. 
Then it got a little more formal and 
more public.” Wife fee rise of Amer¬ 
ican designers in the ’50s, the showing 

of “designer fashion” took ofE, and fee 
trunk shon’ was the vehicle for personal 
appearances by the new celebrities. 

The attraction for the local store 
buyer, and for the ultimate purchaser, 
was an advance look at the designer’s 
li ng ‘Tve never been able to do trunk 
shows," Hillary Rodham Clinton 

Tn gome instances, 
the designer is on 
hand for an added 
smattering of glamour. 1 


told Vogue in 1993, “because I can’t 
think that far ahead.” 

The advance look available to a se¬ 
lect group of high-end customers 
{high-end, associated wife top of the 
line, is a euphemism for “nch”) is 
today being extended to a wider cli¬ 
entele. 'Wife fee ads, in come fee 
crowds—and you can forget the orig¬ 
inal trunks. 

“The word trunk is really out of 
dale,” the designer Bill Blass, who has 
been doing these shows for 40 years, 
tells me. “These days fee whole col¬ 
lection is packed in three or four really 
thick canvas garment bags.” 


Does this mean that the trank — 
used by the Parisian dress-packer 
Louis vuitton in 1837—is passd, now 
that die era of fee trunk show is upon 
us? “I still see some representatives 
wife packing cases,” Blass recalls, 
“comnlike tilings laid flat wife fee 
clothes strapped in. They are a bit 
cumbersome, and I imagine; the clothes 
get wrinkled.” 

□ 

Two h eadlines from the same issue 

of TTie New York Times came in from 

Omar Gharzeddine of New York. One 
read: ‘ ‘After a Delay, Text Gets Out On 
Interna” and the other: “Apple to 
Offer Custom Orders Over the Inter¬ 
net.” He asks: “What’s the differ¬ 
ence?” 

One moves, the other sits — that is, 
one deals wife transmission, the other 
with storage. "Over refers to trans¬ 
mission,” says Hany Newton, author 
of Newton’s Telecom Dictionary. 
“The Internet is really a transport me¬ 
chanism, just a method of getting from 
A to B. when you get where you are 
going—and for mostpeople, this is the 
Web or another computer — you are 
on.” 

Here am I, wife my column avail¬ 
able on the Interna (at 
wwwjiytimes.com). There it sits, on. 
You can get it, or access it, over fee 
Internet. 

rmdoinginy best to keep up. I don't 
say “w, w, w” anymore —Just a 
breezy ‘ ‘Web.” Saves eight syllables. 

New York Times Service 


CLONE 

The Road to Dolly, and the Path 
Ahead 

By Gina Kolma 276 pages. William 
Morrow. $23. 

Reviewed by Ed Regis 

C LONING, before it happened, was 
another of those science-fiction 

tient ranketf^^bdow feat of^re- 
animated corpses or a walking, talking 
Frankenstein monster. It was not sup¬ 
posed to be possible: The laws of nature, 
scientists said, precluded it 
In 1984 James McGrath and Davor 
Sober, two developmental biologists 
who ought to have known better, wrote 
in the pages of Science magazine: “The 
cloning of mammals, by ample nuclear 
transfer, is biologically impossible.” 

It wasn’t, but fee technical obstacles 
seemed considerable at fee time, at 
least to them. As for the moral prob¬ 
lems, they fell into a class by them¬ 
selves and prompted a cadre of pro¬ 
fessional doomsayers to cook up entire 
flotillas of worst-case scenarios: mad¬ 
men getting hold of a lock of 
Madonna's hair and producing a hun¬ 
dred Madonna clones, for what con¬ 
ceivable reason God only knew. 

Neither the scientific skeptics nor fee 
trained Cassandras would ever have 
imagin ed that when fee impossible was 
finally done, it would be accomplished 
not by mad scientists nor by academic 
biologists ai a prestigious university but 
by a pair of backwoods livestock sci¬ 
entists whose goal was not to under¬ 
stand nature in (he abstract but to es¬ 
tablish a fundamentally new way of 
malting drags. 

The fearsome done, when it ap¬ 
peared, was not a Frankenstein monster 


but a soft white lamb named Dolly feat 
emerged from the womb, bead and fore¬ 
legs first, onto the straw bedding of an 
animal shed in Roslin, Scotland. 

GinaKolra’s “Clone” is the story of 
all this. Clear, detailed and knowledge¬ 
able, it blazes through dark thickets of 
apocalyptic nonsense about fee ultimate 
meaning of cloning, whether anim al or 
human. And the tale Kolata weaves is 
almost unbearably suspeuseful as sci¬ 
entists bent on manipulating nature for 
their own ends surmount each succes¬ 
sive obstacle only to come up against 
another, even greater one. 

By fee time all fee barriers fall away 
and fee impossible has been accom¬ 
plished, the reader experiences not 
merely the thrill of success but actual 
ennoblement, proud that we as a species 
have managed to perform this phenom¬ 
enal feat of applied biology. 

The paradox was that Ian Wihnut, 
Dolly’s creator, was looking only for a 
better way to make pharmaceuticals. 
His sponsor. PPL Therapeutics Ltd., a 
biotechnology company with headquar¬ 
ters in Edinburgh, had shown that ge¬ 
netically engineered sheep could be 
m ade to manufacture certain drags in 
their milk, substances that could be used 
to treat hemophilia, cystic fibrosis and 
other human diseases. Sheep wife the 
properly altered genes would make such 
drags automatically, righ t along wife 
their ordinary milk. 

If those sheep could be cloned, writes 
Kolata, a science reporter for The New 
York Times, then fee company could 
simply milk the sheep, extract the drag 
from the m?Uf and sell it. If they made 
both male and female sheep that carried 
the added gene, they could breed these 
sheep and have a self-perpetuating flock 
of living drag factories. 

Cloning didn’t sound all that hard. To 


clone an animal, take an egg from fee 
ovary of animal X and physically re¬ 
move its genetic material. Take fee ge¬ 
netic material from fee cell of animal Y 
a nd insert it into X's empty egg. Finally, 
implant feat egg into the womb of an¬ 
imal Z, cross your fingers and hope for 
the best 

If the process worked, the result 
would be an identical new copy of Y. a 
clone. 

But several problems stood in fee 
way of producing the first clone. One 
was that all fee cells of an adult animal 
are differentiated: They are liver cells, 
skin cells, brain cells or whatever. 

Although it was a fundamental doc¬ 
trine of molecular biology feat every 
nucleated cell contained ail fee genetic 
information needed to make a new or¬ 
ganism, it still wasn’t obvious that as a 
practical matter you could take fee nuc¬ 
leus of a given differentiated cell and 
generate from it a new copy of fee 
original creature. Perhaps fee nucleus 
had been altered in fee process of dif¬ 
ferentiation, so that fee necessary in¬ 
formation, although still there in fee 
DNA, was unusable. 

B RAIN cells, after all, were brain 
cells forever, they' never changed 
into liver or skin cells. So once a given 
cell had decided to be whatever it is. 
how could you make it decide to start 
dividing again and grow into a whole 

new animal ? 

Following fee progress of these ex- 

C and understanding fee science be- 
each step in their quest ultimately 
dispels fee seeming horror of cloning. In 
the end, when Dolly finally emerges 
from fee womb, fee most famous little 
lamb in history, fee event is as joyful 
and wondrous as any other live birth. 

New York Times Service 
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Technology and the Media Titan 

Will the Giants Lose Their Audience in the Digital Age? 


By Mark Landler viewers an endlessly varied menu of 

_ fort Times Service _ programs. What few of them realized 

NFWYOBV r T was that the technology for genuine 

in JuW morrnng interactivity was stiU years away — 

* me 5 ha mdustT y’ s and that no economic model had been 
most P 0 *®*”* «emaves gathered devised to support h. 


around a table before a select audience 
in a window I ess conference room at 
Idaho's Son Valley Lodge. 

The atmosphere at die conference 
was aggressively casual — just five 
guys in chinos and polo shirts chatting 
about world do mination 

It was a formidable lineup: Rupert 
Murdoch, head of News Carp.; Gerald 
Levin, chairman of Time Warner Inc.; 
David Ceffen of SKG DreamWocks- 
Bany Oilier, chief of USA Networks 
Inc., and Edgar Bronfman Jr., head of 
Seagram Coup., which owns the MCA 
movie studio. 

Bat this particular morning, 
the tycoons were about to be 
taken down a notch. Andrew 
Grove, chief executive of Intel 
Carp., moderated the discus¬ 
sion. Or more precisely, he 

commandeerediLMr.Grove's .... . 

complaint was dial the five *=* 

panelists were Luddites. Di- 
. gjtal technology and the Internet were 
transforming the worlds of tiwtia and 
entertainment, but these captains of 
industry were resisting the change. 

“They don’t get technology," Mr. 

Grove said in an interview that re¬ 
called his comments in the closed- 
door session, ‘ ‘and they think it poses 
a threat to their core business." 

Maybe the media executives are 
right to be scared. It is unfashionable 
in this era of techno-intoxication to 
suggest that technology could result in 
anything but boundless growth. But 
for traditiona] media companies, the 
digital age poses genuine aanger. 

By splintering the mass market into 
a kaleidoscope of narrow niches, tech¬ 
nology is threatening to deprive Time 
Warner Inc., Walt Disney Co., Viacom 
Inc. and [heir peers of the mass audi¬ 
ences on which they depend for ad¬ 
vertising revenues. 

Reed Hundt, former chairman of the 
Federal Communications Commis¬ 
sion, said, “The fundamental premises 


and that no economic model had been 

devised to support h. 

In die meantime, by rushing from 
mass to niche programming, they were 
whittling away the economic under¬ 
pinnings of their business. Mass media, 
of course, had been splintering ever 
since the emergence of cable television 
in die 1970s. But with the onset of 
digital technology and the Internet, the 
fragmentation is accelerating. 

It is the Internet, in particular, that has 
media executives spooked. They did 
nothing to develop it and little to pop¬ 
ularize ft. And even now, though they 
all maintain rites on the World Wide 
Web—some of them, like the Disney- 
owned ESPN Sportzone, are 
extremely popular — it is not 
clear bow genuinely the media 
chiefs embrace the Net 
While computer executives 
see die Internet as a vast new 
business opportunity, media 
executives worry about losing 
television viewers. 

Another big problem for media ex¬ 
ecutives is that they have been re¬ 
soundingly unsuccessful in squeezing 
a profit out of the World Wide Web. 

On cable, meanwhile, where digital 
technology is allowing the giants to 
edge closer to their vaunted 500-chan¬ 
nel universe, the dial is filling up with 
safe choices rather than the diversity 
that big media companies seemed to 
promise. Cable subscribers in New. 
York City, for example, can watch the 
news on at least five different cable 
channels, in addition to local broadcast 
stations. Most of these usually draw 

S iny ratings. Other choices on the 
al, such as American Movie Classics 
or Turner Classic Movies, have loyal 
viewers. But they exist not so much to 
slake a public durst as to recycle ma¬ 
terial stored in vast film libraries. 

“As yon go from 35 channels to 75 
channels," said Howard Stringer, the 
president of Sony Corp. of America, 

4 ‘you diminish the audience for 
everything. That makes it harder to 


of the media business have been esrod- ■ generate the advertising revenue for 
ing even as the big firms have engaged quality programming.” 


in high-wire deal-making.’ 

In 1994, Mr. Levin of Time Warner 
trumpeted plans for die company's 
Orlando, Florida, cable system, which 
would offer movies on demand and an 
electronic shopping mall. “When I 
torn on my television,” he rhapsod¬ 
ized the previous year, 'Til be able to 
switch to anything, anywhere.” Sim¬ 
ilarly, John Malone chairman of Tele¬ 
communications Inc., the largest U.S. 
cable operator, promised to deliver 
viewers a 500-channel world. 

Media chiefs believed their reven¬ 
ues would explode if they, could offer 


The squeeze will become even more 
acute with the introduction of digital 
TV this summer, "which will allow 
broadcasters to transmit six programs, 
instead of one, on a single channel, or 
else to transmit that single channel in a 
high-definition form. With the cost for 
die conversion to digital running into 
die billions, the networks are wringing 


their hands about how to use the tech¬ 
nology. They worry that they will not 
be able to squeeze another nickel out 
of their advertisers, let alone come up 
with anything original to broadcast. 

To hear Mr. Grove and Mr. Hnndt 
talk, the media industry is about where 
the horsc-and-baggy business was 
when Henry Ford cranked up his as¬ 
sembly ' line. Mr. Hundt said that 
people no longer wanted to consume 
news or entertainment passively. In 
the future, he predicted, all media 
would be interactive. 

Media executives dismiss such 

doomsaymg as naive. “These guys say 
that movies and TV shows are antique 
forms of entertainment," Mr. Dmer 
said. “But to think that passive en¬ 
tertainment is going to end is absurd.” 

He has a point. From “Seinfeld" to 
“Titanic,’’ television programs and 
films still have the power to draw mass 
audiences. Moreover, the media ex¬ 
ecutives' old contentious about the 
power of their pipelines into the home 
are gating a new hearing. 

Shares of Time Warner and TCI 
have rebounded in the last year, 
largely because of renewed hopes that 
cable networks can provide high¬ 
speed connections to die Internet Mi¬ 
crosoft and Intel may be frustrated 
with the media companies, but that has 
not stopped them from negotiating a 
bewildering array of deals with them. 

Nor is it clear that Mr. Grove or Bill 
Gates are more qualified to divine the 
future than the media giants whom they 
seem to have trumped. The techies are 
riding high, bat there is every reason to 
believe that they will eventually be hoist 
by their own petards. In the information 
age, breakthroughs inevitably become 
yesterday’s news. As the technology 
chiefs fall prey to the seductions of me 
media, what is to stop their paradigm 
from collapsing around them? 




+ 2 ,000 


+1,500 



Company, symbol, sector 
M wra. INTO Technology 


Change 

+2,953% 


Media companies are glamorous, but for investors, the Media Decade was a mixed 
bag. As this sampling of companies in several communications sectors shows, 
investors would have been far happier with stock in a technology company like Intel 
than with their flashy media shares. Chart shows percentage changes m stock prices 
since the beginning of 19B6, plotted monthly except January 1998. 
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First Pacific to Sell 
Stake in Dutch Firm 

Realignment Spurred by Asian Collapse 


Bloomberg Nm s 

HONG KONG — First Pacific Co. 
agreed to sell its stake in Hagemeyer 
NV for about $1.55 billion and plans to 
sell other businesses and buy new ones 
after the financial turmoil sweeping 
Asia bun profit and sent its stock tum¬ 
bling. 

The Hong Kong-based company said 
it would sell its 40 percent of the Dutch 
trading company to American and Euro¬ 
pean investors. It is also negotiating to 
sell other the businesses for about $450 
milli on and plans to use the combined 
proceeds to reduce its debt and make 
new acquisitions in Aria, executives 
said. 

The realignment is one of the biggest 
yet sparked by the collapse of Asian 


recessions some of the region's coun¬ 
tries now face. First Pacific's own stock 
fell 43 percent last week alone. 

“What’s been happening in the re¬ 
gion has kept us on the run 24 hours a 
day,” said the First Pacific managing 
director, Manuel Pangilinan. “But we 
are a strong company and not running to 
thegraveyard.” 

Fust Pacific, whose businesses in¬ 
clude banking, property and telecom¬ 
munications, will use some of the $2 
billion in proceeds to buy Asian compa¬ 
nies made cheap by the plunge in the 
region's currencies and stocks. 

It is also injecting $300 million its 
Philippine unit, Metro Pacific Coip.. 
seeking new foreign partners for its re¬ 
development of an army base in Manila 
and negotiating to buy control of the 
Philippines’ biggest brewery. San 
Miguel Corp., Mr: Pangilinan said. 

First Pacific shares fell 78 percent in 
the past six months, the worst perfor¬ 
mance in Hong Kong's 33-company 
Hang Seng Index. Last week, shares in 


the 16-year-old company fell to a four- 
and-a-half year low of 2.15 Hong Kong 
dollars (28 U.S. cents). 

Weakening currencies cut the volame 
and value of First Pacific’s sales. The 
earnings ii is to report in March were cut 
by $25 million in lost revenue and $70 
million in one-time foreign-exchange 
losses. 

By selling Hagemeyer, First Pacific 
will’trade its fastest-growing business 
for a chance to reduce its debt and 
sharpen its focus on Asia, analysts said. 

Hagemeyer contributes a third of the 
company's profit. The car and appliance 
trader's sales are expected to grow an 
average of 15 percent a year for the next 
decade, while the rest of Fust Pacific’s 
business grows less than 10 percent. 


at Nikko Securities in Hong Kong. 

Still, selling the Dutch unit will allow 
First Pacific to wipe SI.I billion off its 
own $3.2 billion of total debt without 
spending a penny, by allowing it to stop 
consolidating the two company’s ac¬ 
counts. 

First Pacific also plans to use about 
$550 million of the cash raised to cut its 
own debt, leaving it with only $350 
million outstanding in the form of con¬ 
vertible bonds. 

■ Metro Pacirc Stock Offering 

The chairman of Metro Pacific Corp. 
said the company planned to sell 14 
billion pesos ($300 million) of stock to 
its shareholders to help shore up its 
finances, Bloomberg News reported 
from Hong Kong. 

The Manila-based company, whose 
businesses include property, banking 
and packaging, plans to hold’ the sale by 
July, said Mr. Pangilinan, the com¬ 
pany’s chairman and managing director 
of its parenL First Pacific Co. 


Yukos to Prospect for Oil 
With Bids for State Firms 
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Bloomberg News 

CAMBRIDGE, Massachusetts — 
AO Yukos Holding, Russia’s second- 
largest oil producer, plans to submit bids 
in the sale of state-owned oil companies, 
according to the company’s deputy 
chairman. Vasili Shakhnovsky. 

Mr. Sbakhnovsky also said Saturday 
that Yukos may form a joint venture with 
Amoco Corp. of the United States. 

“We’ve been holding discussions 
with Amoco for quite some time, and 
it’s possible we will form a partner¬ 
ship," Mr. Shakhnovsky said. Amoco 
has also been discussing a venture with 
Yukos to develop the Russian com¬ 
pany’s Priobskoye oil field in Siberia. 

Yukos is one of several companies 
interested in making a bid for RAO 
Rosneft, the last major state-owned oil 
producer. The government also is plan¬ 
ning to sell its interest in AO Tyumen 
Oil Co., the nation’s sixth-laigest oil 
producer. 

Mr. Shakhnovsky, who gave a 
presentation at a U.S.- Russian invest¬ 
ment symposium at Harvard Uni¬ 
versity's John F. Kennedy School of 
Government on Saturday, did not say 
whether Yukos intended to make a bid 
for Rosneft, Tyumen or both. 

Separately. Alexander Zourabov, 
president of Russia’s Menatep Bank, 
said it would not be a buyer at the next 
auction of Russian state-run enterprises. 


though he said it might be involved in 
organizing financing. Mr. Zourabov 
also spoke at the symposium. Menatep 
holds a controlling interest in Yukos. 

Other companies that are said to be 
considering making a bid to buy a con¬ 
trolling stake in Rosneft include RAO 
Gazprom, the Russian natural gas 
monopoly, and AO Lukoil Holding, the 
country’s largest oil producer. 

Under the plan, the government in¬ 
tends to sell more than 50 percent of 
Rosneft, whose assets have been valued 
at as much as $2 billion and include AO 
Pumeftegaz, in Siberia, and AO Sakhal¬ 
inmorneftegaz, in the Russian Far East 

The Ministry of State Property is ex¬ 
pected to announce the winner of the 
auction for Rosneft by April. 

For U.S.-based oil companies, the oil 
reserves of the former Soviet Union are 
considered one of the industry’s last 
untapped prizes. 

That has been the case since Russia 
first opened the industry to foreign in¬ 
vestment in 1987. Russia alone has 49 
billion barrels of proven oil reserves, 
triple the size of the oil fields of the 
North Sea, according to estimates from 
British Petroleum PLC. 

BP has a joint venture agreement with 
one of Russia's largest energy compa¬ 
nies, AO Sidanco, and Royal Dutch/ 
Shell Group recently made a direct in¬ 
vestment in Gazprom. 


Taiwan’s Business Elite Looks for Investment Bargains in Battered Region 


By Thomas Crampton 

International Herald Tribane 

TAIPEI — Taiwan’s eco- 
torrtic elite flew to foe FhiL 
ppines cm Sunday to kick off 
1 10-day har gain hunt among 


foe devastated economies of 
Southeast Asia. 

In what might prove a dis¬ 
appointment to the hosts, 
however, many on foe trip 
said they would be merely 
window shopping. 
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Having weathered the last 
year with a relatively small 
decline of its currency against 
the U.S. dollar, Taiwan Inc. 
has newfound wealth. 

Cash-strapped companies 
in foe Philippines. Thailand, 
Malaysia and Indonesia — 
where local currencies have 
declined by as much as 80 
percent—are offering assets 
for a fraction of last year’s 
cost Taiwan’s government 
has said it would encourage 
Southeast Asian investment 
with low-interest loans and 
technical assistance. 

But members of the 60- 
member delegation said it 
was unlikely they would in¬ 
vest now. They cited a num¬ 


ber of concerns, including 
prolonged economic turmoil, 
possible competitive devalu¬ 
ations and arear of a back¬ 
lash againq Chinese in 
Southeast Asia. 

“The situation is npt 
stable enough yet for invest¬ 
ment, so I am just going to 
study which Japanese and 
Korean subsidiaries could be 
sold to ourmembers,”saidLi 
Chang, deputy secretary- 
general of the Taipei Com¬ 
puter Association. 

Taiwan investments in 
Southeast Asia have not gone 
unscathed in the region’s 
economic plunge. On Friday, 
local papers reported (hat 
currency volatility had 


forced foe Taiwan food giant 
President Enterprises to sus¬ 
pend 20 billion Taiwan dol¬ 
lars ($587 million) worth of 
investments in foe Philip¬ 
pines 

“One company boss told 
me that the last six months of 
crisis in Malaysia have wiped 
out five years of profits be¬ 
cause of falling land and as¬ 
set values," Mr. Li said. 

“The Indonesian political 
situation is too unpredict¬ 
able," said a member of the 
Taiwan delegation. “In all of 
these countries apart from 
Thailand there might be a re¬ 
assertion of anti-Chinese 
sentiment Our businessmen 
are always in its shadow." 


Many may also hold off 
investment until it is clear 
whether China will devalue 
the yuan, said Thomas Yeh. 
director-general of the eco¬ 
nomic research at the gov¬ 
ernment's Council for Eco¬ 
nomic Planning and 
Development 

“I have come on this trip 
to study this epic market 
slowdown to include it as a 
chapter in my book about 
world trade/’ said Chen 
Shui-shen. chairman of the 
Taiwan Bicycle Group. “As 
for investment, we must wait 
and see for a while, but I am 

S with a very open 
" Taiwan is the 
world’s biggest exporter of 


bicycles and Mr. Chen is 
chairman of the bicycle in¬ 
dustry’s association. 

“So far we have invested 
too much in China, so we 
need to change the direction 
of our investment,” Mr. 
Chen said. With about $30 
billion from Taiwan, China is 
the island’s largest single 
overseas investment targeL 

Taiwan’s investment in all 
of Southeast Asia, which 
totals about $36 billion, has 
been growing at 1 percent a 
year, but officials aim to 
double that pace. 

“With land and labor 
shortages in Taiwan, we 
want to exteod our produc¬ 
tion lines to Southeast Asia, ’ ’ 


Asian Debt to Raise Bond Defaults, Moody’s Says 


Bloomberg News 

LONDON — Bond defaults will increase in 
1998 as companies in Asia’s emerging markets 
collapse under the weight of their debts, Moody’s 
Investors Service Inc; said. 

Nineteen of foe 20 bond defaults by Asian 
borrowers since World War II were in 1997, a 
number that does sot fully reflect “the extent or 
breadth of credit deterioration in Asian econ¬ 
omies," Moody’s reported Saturday, because 
most companies get their funds via bank loans or 


Thailand, Indonesia and South Korea got fi¬ 
nancial bailouts from the International Monetary 


Fund in 1997 totaling about $100 billion as weak¬ 
ening currencies and mounting debts decimated 
their banking systems and cash reserves. 

When a country’s currency weakens, compa¬ 
nies’ debts rise as they need more money to pay 
their hills- Indonesian banks and companies now. 
have about $100 billioo in foreign currency debt. 

Noting "a wave of firm closings and^ bank¬ 
ruptcy filings throughout Asia," Moody’s said 
these failure s, in turn, “ ‘brought some of the larger 
financial insti tutions in Korea, Thailand, Indone¬ 
sia, and Japan to foe brink of insolvency." 

While help from government and foreign 
lenders, as well as banks’ willingness to roll over 


loans, have so far prevented “a full-blown li¬ 
quidity crisis,” Moody’s said, “the potential for 
future bond defaults in these countries has been 
established." 

Moody’s said that 61 companies worldwide 
defaulted on $834 billion of long-term bonds in 
1997. a 65 percent increase in dollar terms over 
1996. Of foe 1997 total 41 defaults occurred in 
the second half of the year. 

Bond sales worldwide in 1997 totaled $243 
billion, an increase of 19 percent from 1996. Of 
that amount, investment-grade issues accounted 
for $155 billion, a 6 percent increase from the 
previous year. 


Mr. Yeh said. “We want to 
make Southeast Asia our ma¬ 
jor destination for invest¬ 
ment now.’’ 

The departure of the high- 
profile business delegation to 
the Philippines follows 
months of concerted diplo¬ 
matic effort by Taiwan to 
raise its standing as a friend 
to troubled Southeast Asia. 

Chino, 'which considers 
Taiwan a renegade province, 
protested the initiative fol¬ 
lowing a “vacation" by the 
Taiwanese vice president," 
Lien Chan, in Singapore. Mr. 
Lien was seen playing golf 
with senior officials and 
dined with Lee Kuan Yew, 
foe senior minister. 
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Do Falling Rates Signal Era of Inflation-Free Growth—or a Dangerous Bubble. 

_ ~ . _ _ Fridavamidex- 




By Car? Gewirtz 

Jittrruriimtil Herald Tribune 


fell V° ng ' Ierm interest rates 

u to modem lows in the United States 

t?nriii ntin 5 ntal last week, re- 

ci * s P ule among leading econ- 
KJ? about whether a new era of in- 
nauon-firee growth has begun or 
wnerner a potentially dangerous bubble 
15 building in financial markets. 

It is an argument economists have been 
a gu , g for almost a year and those who 
see a sustainable reduction in inflation are 
now even more convinced by the financial 
tunnoil in Asia that slower world growth 
would keep inflation and interest rates at 
•lows. Meanwhile, skeptics of the new 
economic paradigm are not convinced 
ev ents in Asia will derail the industrial 
countries’ business cycle that invariably 
ends in an overheating economy. 


To take two examples of the different 
points of view, Lehman Brothers sees 
the yield on 10-year U.S. government 
paper at 5.1 percent by year-end, down 
from 5.4 percent currently. But Morgan 
Stanley Dean Witter expects the yield 
will be at 7 percent by year-end. 

Faced with such sharply differing 
views of the future, institutional in¬ 
vestors for the moment are playing it 
safe — putting money into government 
bonds, the most liquid and easiest to 
trade, rather than running after the high¬ 
er yield offered on less creditworthy, 
less liquid paper that could be more 
difficult to sell if the current euphoria 
gives way to despair. 

The rally in government-bond markets 
has not been fully reflected in other sec¬ 
tors, as evidenced by the widening of 
spreads versus benchmark paper. One 
sector especially hard-hit last week was 


subordinated perpetual floating rale notes, 
where interest can be suspended if the 
issuing banks report a loss. With worries 
about the fallout from possible debt mor¬ 
atorium in East Asia, prices on perpetuals 
fell by some 4 percentage points. 

Overall, bankers report that the enor¬ 
mous volume of new issues in the in¬ 
ternational market, traditional for Janu¬ 
ary, is somewhat misleading as large 
unsold positions remained with under¬ 
writers, who currently are willing to 
build inventory as issuers rash to lock in 
the favorable terms now available. 

An exception to this trend is the $4 
billion of five-year global bonds being 
sold by die Federal National Mortgage 
Association, the U.S. government- 
sponsored mortgage writer. Originally 
targeted to be at least $2 billion, die issue 
attracted hnge interest from institutional 
investors as a higher yielding surrogate 


for Treasury notes and the promise of 
liquidity. 

The notes are the first of an expected 


The notes are the first of an expected 
$35 billion that the agency will raise this 
year through a series of benchmark is¬ 
sues that will be sold in a range of 
maturities from three to 10 years. The 
minim um sire of each issue is to be $2 
billion, and additional supplements may 
be sold in increments of $500 million. 


Underwriters estimated that more than. 
half of the issue would be placed outside 
the United States. The paper is to be 
priced Monday to yield 19 basis points 
over comparably dated Treasury notes; 
that is a spread of 2 basis points less than 
Fannie Mae has traditionally paid is¬ 
suing ju st domestic debt. On a $4 billion 

issue, that amounts to an $800,000 an¬ 
nual saving on interest payments. 

In die floating-rate note market. Mid¬ 
land Bank sold $1 billion of five-year 


j amid cx- 

senior debt Offered at a discount to bought securities 

yield of 8 5 basis points over the London pectatums tfaa 
interbank offered rate, the notes ended woiddcontmue g mQK mom 

trading at a yield of 7 basis points. ' financial crisis 
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rations by such a wide margin, according 
to Logical Information Machines Inc.. 
Bloomberg News reported Saturday. _ 
Hie economy added 370,000 jobs in 
December. 162,000 more than analysts 
had forecast. 


Benchmark ju-ycf 

or $6.25 per $ 1,000 bond, to 105 31/^-, 
sending the yield down 5 basis *2 

571percenL Earlier,yields fell»5.69 
percent, their lowest levelsince .-.O-jcor 

bonds went on sale in 1977._ 

TTm gains come as the economy added 
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“It’s amazing that the market is so almost twice me zus.uw j«jv“ j 
resilient,” stud Garth Nisbet, a fund expected, white the u ^ n P ^Tlvrrsn L 
manager ar Crabbe Hiison Gfoup. He rose 0.1 percentage point, to 4. pcrcra 


Most Active International Bonds 


New International Bond Issues 


‘ The250mastactfve international bonds traded 
through the Euroctear system for the week end¬ 
ing Jan. 9. Prices supplied by Tefekurs. 
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Argentine Peso 

Argentina 147 


147 04/01/07 89-7592 32606 


Austrian Schilling 


Belgian Franc 


188 Belgium 
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Q5/1MJ6 112.0000 42500 


British Pound 


94 Annington FRN 109 01/22/23 
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243 Morgan Gty zero 10/30/37 62700 7.1900 


Amount Coup. Pries 

Cmffljojjs) Mat. % Price end 


Japanese Yen 
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Aigenlaria Global Finance 


159CCCI 3 

180 ErdmBk Japan 4ft 
205 World Bank 514 

224 Exim Bk Japan 21k 

237 Greece 290 


03/18/09 106J250 29200 
lQftl/03 1159750 3J800 
0320/02 1179000 4.4900 
Q7nms 108.1250 29600 
0#W>7 99.2500 2.9200 


Calsse Centra le Desjardins 
du Quebec 


2003 CUM 99.98 
2003 (UtS 99.966 


Portuguese Escudo 


Caymadrid Inti 
Caymadrid Inti 
Den norite Bank 


1999 V* 99.99 
1999 Vi 100923 


2003 Mi 99.903 — 


171 Bee Part AtlFm zero 01/D7/D7 1019815 09000 
217 RatwOanfc FRN O.IO 04AJ7/9A lOCJXXW 0.1000 
218BNGFRN 0.10 04/15/98 939508 0.1000 


Spanish Peseta _ 

181 Spain 11.45 0aW?8 104.1150 11-0000 


Midland Bank 
PopuIarRnance 
Suncorp Metway 
Bank of Nova Scotia 


2003 aQ5 99-847 99.88 

1999 Dbar 100975 
2001 050 99.917 ~ 


2003 Htoor 9933 99J9 


Swedish Krona 


Export Finance and 
Insurance Carp. 


HKSUJ00 MOO hibor 10090 — 


Orar3oonOiiX>or.HoiiceiabtoFnee 090%. ( Morgan Stonier fciHJ ____ 

Over 3-awriti Libor. NencaBable. Fees 0.175%.Denotrinations SlOOtt U-P- Maroon 

SbiiiWw) 

Below 6-month Ubor. NancaBcdito. Fees 0-10% . (Morggi Slontoy UtfU 

Betaw3-nionttiLa)or.N«icBB«*le. Fens 095% fBartfnysCtplkJ&ue^J_ 

OverSroMithUDor. Noncaflidile. Fees 0.17S%Deno»inatkins Si (UMO.tABN—AMRO Haare 

GcrvettJ __ 

Oker3roonm Ubor. Noncattabte. Fees 0.15% (HSB CMaifcetiJ _ __ 

Interest MUbe the 3-monfti Ubor. NoneaBahlfc Fees tUUS%(DwitsclieMoi9nnGrenMLl 

Owr3-unniti Lttwt NancaflaUe. Fees 0.15%. tPeutse he Morgan GrenteiU __ 

interest writ be tte^owdhlJbcr.NiMcnlkible. Fees ftl 875% IBoret nys Cop8ol Group J 
teterestwiB be Hie 1-morth Hlhot Nonailable prtnale ptoaswmt Fees not disdosed. (HSBC 


172 Sweden 
128 Sweden 
149 Sweden 
175 Sweden 


1016 05/0500 1109190 99500 
8 08/15/07 116.9850 69400 

6 02/09(05 1025630 59500 
SVl 04/12/02 100-6050 5.4700 


Fixed-Coupons 


Bayerische Hypottisken 
Bank 


2002 6 1019b 100.95 Reoffercdidpar. Nonadlable. Fees 14k% CABN-AMRO HoareGowettl 


Bayerische Landesbank 


2000. 6 101J5175101JJ7 


U^. Dollar 


Reoffered at 1 (XL43. N oncoflotde. Ffl ng Ibie wtth mrtsk m dlna is«i e. ralainatotol amount to 5750 

ndflon. Feet 1W% (CS First BoetanJ 


5 01/07/03 101/2050 
5U 10/20/98 101.1300 
516 08/20/90 101/2300 
6V4 07/29/99 1032900 
66h 01/20/98100.0675 
6V6 02/20/98 1009700 
66b 11/20/98 102,1300 
6V9 06/25/98 101.0900 

6 08/23/00 1039900 


2001 56b 100.9505 1 00/22 


7 Brazil 
28 Brazil 


4 Vi 04/15/14 879402 5-1200 
lOVb 05/15/27 89-451B 114200 


31 Argentina FRN 6V* 03/29/05 849160 79800 


Dutch Guilder 


Deutsche Mark 


1 Germany 

2 Germany 

3 Germany 

4 Germany 

5 Germany 

6 Germany 

10 Germany 

11 Germany 
l3Treuhand 

14 Germany 

15 Germany 94 

16 Germany 

17 Germany 
ISTreuhand 
19 Germany 
20Treut»nd 

21 Treu hand 

22 Germany 

23 Germany 

24 Germany 

25 Germany 
26Treuhand 
27 Germany 

29 Treuhand 

30 Germany 

32 Germany 

33 Germany 


34 Bundesotiligotlan AVi 


35 Germany 
37 Germany 

40 Germany 

41 Germany 

42 Germany 

43 Germany 

44 Germany 

46 Germany 

47 Treuhand 

48 Germany 
54 Germany 
56 Treuhand 
59 Germany 

62 Germany 

63 Treuhand 


106.1200 
' 1009200 
' 1079181 
1 1064500 
i 113.9475 
111.2475 
99.4100 
1064080 
1109184 
1139200 
106.7689 
1122900 
1124200 
109.7300 
109.1833 
1089900 
114.1920 
1019550 
103.5600 
1139500 
994933 
1113700 
111.9133 
1129800 
107.7500 
1121300 
111-5300 
99.7500 
105.1933 
106.1143 
99.9400 
108.1300 
999500 
1105100 
1004767 
104.7933 
109.S013 
1022723 
103.6560 
105.1791 
110.7800 
1045200 
1035200 


51 Netherlands 
64 Netherlands 
69 Netherlands 
73 Netherlands 
75 Netherlands SP 

90 Netherlands 

91 Netherlands 
98 Netherlands 

125 Netherlands 

129 Netherlands 

130 Netherlands 
132 Netherlands 

136 Netherlands 

137 Netherlands 

138 Netherlands 

139 Netherlands 
146 Netherlands 
148 Netherlands 
152 Netherlands 
156 Netherlands 
160 Netherlands 
174 Netherlands 
184 Netherlands 
194 Netherlands 
199 Netherlands 
204 Netherlands 
210 Netherlands 
222 Netherlands 
229 Netherlands 
247 Netherlands 


9 01/15/01 

514 02/1#07 
6V> 07/1 #98 
7VS 01/15/23 
zero 01/1 #23 
8(b 03/15/01 
5* 09/15/02 
7Vi 04/1 #10 

6* 11/1 S/05 
6M 07/1 #98 
7V2 06/1 #99 
514 01/1 #04 
814 02/1#00 
7 0#1#99 
8V4 06/15/02 
8*4 05/01/00 
6 01/1 #06 
7 06/15/05 

7 02/15/03 
7V 01/15/00 
Stt 02/15/02 
7V 0#D1/U5 
6ft 04/15/03 
-8V 09/1 #01 
zero 02/27/98 
6*4 02/15/99 
8ft 06/01/06 
9 05/15/00 

7W .1 #01/04 
9ft 11/30/00 


1124000 
104.7000 
1012500 
1254000 
234000 
111-7000 
1044100 
120.1500 
111.0000 
101.3500 

104.7000 
104.6500 
107.9000 
1034000 

114.1000 
109.6000 
1063000 
1123500 

110.1000 

106.7000 
113J000 
1164000 
108.0000 
11X9500 

994396 

102.9500 

12X0500 

1103000 

11X1000 

11X8000 


36 Mexico 
38 Brazil FRN 
50 Brazil L FRN 
52 Argentina 
57 Depth FRN 
60 Venezuela 
66 Brazil 
74 Argentina 
76 Argentina 


lift 05/15/26 1184000 9.7000 
6ft 01/01/01 65.7344104500 
6Vi* 04/15(06 81.7839 8.1800 
lift 01/30/17 108.0000 104300 
5.741 01/22/99 1004339 5.7400 
9ft 09/15/27 863750104500 


Council of Europe 
DSL Bank 


2003 5V 101588 10040 
16m 6 101445 101-32 


Ruflared at 99.783. Nonca noble. Fee* lft% (Drasdna- KWnwt BensnnJ 
Reoflered ot 99461 NonoaDoble. Fees lft% (Merril Lynch IrdlJ 


RBoflaed at 9932. Nanadable. Fungible wBhouttlantlDgissiw, raising taMamountto 5900 

mffion. Fees 1W% (SBC Wtubum DBlon ReodJ 


European In vest ment Bonk 
Fannie Moe 


516 101.323 


Reoffcred of W448L NoaaOahle. Fees 0325%. (AflMAMRO Howe Gm*K} 


5M 04/15/24 723750 73500 
5ft 03/31/23 744250 73700 
9V 09/19/27 94.7500103900 


Ford Motor Credit 


open open 
6 99374 


— Nonad table. Fees X10% Terns tube sit Jan. IX (CSRistBastonJ 


Noncdtable. Fees 035% (Mregai Stanley WU 


77 Venezuela FRN 6W* 12/1 #07 873800 7.7500 

78 Vneshcnbk Fm 6.719 12«2/T5 6740001X0300 

7? Mexico 6ft 12/31/19 84.1563 74300 

81 Holy 6ft 09/27/23 1073010 64100 

84 Russia 10 06/26/07 9X0623 11.1000 

87 Brazil FRN 6Vi* 04/15/24 79.1300 &450G 

88 Mexico 6ft 12/31/19 844000 74000 

89 Bulgaria FRN 6Vis 07/28/11 71.1502 94000 

97 Venezuela par A 634 03/31/20 873500 77400 

101 D5L 6 01/07/03 101.1701 5.9300 

1 OB NAB FRN 6375 01/21/TO 100.0000 63700 

113 Brazil FRN 6V <M/15(U9 794750 84900 

124 Brazil FRN 6ft 04/15/12 734063 93000 

127 BGB Fin 6ft 03/19/01 101.1250 6.1800 

131 Aigentfna FRN 6ft 03/31/23 8X3750 83500 


HypotheKenbank in Essen 
KFW Inn Finance 


5% 99453 


5ft 99.053 
5% 101375 


SendaruwoDy. Noncdfabta. Fees 035% CCommeobartO 
NonaMble.Feesa325%(CSFintBoskmO 


LB Rheintand-Pfalz 


540 10030 — 


Siemens Capital Carp. 

Suedwestdeufsdie LB 
Capitol Markets 

World Bank 


AV» 98.1235 
6 T 01449 


Reoffcred at99ft. NoncoBoMt Fees 1«% UNG BatngsJ 

Quarterly. Nanoflabie private ptacanent. Fees 130% Demmlreiflon Si (LOOXtlBJ intt) 
Reoflered rtf 96336. NoncoUabte. Fees lft%. (Commerebank) 


NoncaOabJe. Fees 2% CCS FW Boston! 


124 Brazil FRN 
127 BGB Fin 
131 Argentina FRN 


World Bank 


133 Argentina FRN 5.927 04/01/01 1014032 54200 


135 Bca Com Ext. 7ft 02/02/04 9X6250 74300 


140 Argentina FRN 5.927 09/01/C3 1163000 64800 


7ft 05/1 #06 81.9302 84500 
6 Vb 09/09107 753791 8-8800 


106 France OAT 
151 Fiance BTAN 

189 Spain 

190 France BTAN 
193 France OAT 
211 France BTAN 
230 Itaty 


5ft 04/25/07 
4ft 07/12/02 
6 01/31/08 
6 03/16/01 


6ft 04/25/02 


zero 03/07/11 


1004100 

984300 

1043750 

104.0800 

1073000 

1007800 

464000 


142 Ecuador FRN 3ft 02/28/15 64.0366 5-0800 

150 Poland FRN 6'Vi* 10/27/24 974164 64400 

155 Korea Dev Bk 7ft 05/t#U6 81.9302 84500 

158Mydfa FRN 6Vis 09/09/07 753791 84800 

161 Bulgaria FRN 6Vi* 07/28/24 753500 84900 

162BodWuertLRn 6 12/19/02 10X4482 5.9700 

163 Credit Local 6ft 02/1 #04 10X8816 63200 

167CregemFRN 2ft 01/06(04 1013718 X710O 

169 Credit Local 6ft 07/1 #01 10X0000 63700 

170 Fuji Rn FRN 2ft 12/31/99 944125 X9000 

172Ambrovenef Fm X663 01/02/08 993600 6.7100 

173 Brazil 4ft 04/1 #14 8X5758 5.0800 

177 Bca Brad I FRN 6446 10/14/99 8X5713 7.9500 

178 Venezuela FRN 6ft 03/18/07 89.0000 74800 

179 Panama FRN 4 07/17/16 805000 4.9700 

183 Mexico A FRN' 6493 12/31/19 9X1250 73600 

185 Ecuador par 3ft 02/28/25 55.1250 '63500 


Baden Wuerttemberg 
DSL Finance 

European Investment Bank” 


DM7,000 

DM7,000 

DM1500 


2001 3 94374 — SemltmroaBy. NonaArtjfc private placement F«n 1W% CNJkko EoropeJ 

2003 5% 100ft 99 SS Reoffered ot 99ft. Nona41ubte.Feeslft% {SBC VtabwgJ 

2028 5ft 98.^6 — Ronaritabte. Fees 050% (PAorgrei Stardey IntU 

2008 5ft 101355 10046 R enUc red rd 99 Jfl- Woncnllnbte. Fees 7WK (Deutsche Moiym GrerrielU 


2003 4 Vi 100ft 9935 Re6fferedat98ft.Noncdkdiie. Issue may be redenorfcwted to euro alter EMU. Fees IftflL 

(Dresdner Wrinriort BensonJ 


6Vkb OJ/2B/24 753500 84900 
6 12/19/02 10X4482 5.9700 
6ft 02/18/04 10X8816 63200 
2ft 01/06(04 1013718 X710O 
6ft 07/1 #01 10X0000 63700 
2ft 12/31/99 944125 X9000 


Export-Import Bank of 
Japan 


2003 4ft 101444 99.90 Reottared(dW444.N<nailtabl&Fees2W%(DtutsdKManrmGrenfeX) 


Mannesmann R nance 


World Bank 


Deutsche Ausgldchsbank 
European Investment Bank 


2018 5ft 99.09 99.97 NmadaMe. Fees 040% (Dresdner KJermrertBertsoa) 

2005 5ft 102.16 9940 Reoffend at 99.71. NuncuDaMe. Fees 2ft%(Deatsdw Morgan Grenfenj. 

2003 4ft 101.112 100.14 ReoHwtdat9951Xftenailkible.FeeslW% WGBwtagsj 

2008 . 6ft 99,701 — NoncaDaMe. Fees 0325% (HSBC Moricetsj 


2008 6ft 99.04 — ftancaltatJle-lssoe may be redenominated In euros aftw EMU. Fees QJ2S% (Barclays Capital 

GroupJ 


Finnish Markka _ 

240 Finland 9ft 03/15/04 1184266 7.9900 


187 Mexico par A 
191 USA 
195 Mexico 
196LBSchlesw 
197 Brazil FRN 

200 Mexico 

201 Poland 4 
203 Sweden 

206 Brazil L FRN 
209 Russia 
215 Argentina 


3ft 02/28/25 55.1250 '63500 
6ft 12/31/19 845000 74000 
7ft 05/1 #16 1163070 63400 
9ft 01/1 #07 1053872 93700 
zero 02/20/98 9X7689104200 
6ft 04/15/12 7X7113 93800 
1.1ft 09/15/16 1153750 94600 
10/27/14 864875 44100 
6ft 01/02/08 101.9439 64100 
6W* 04/15/06 825060 8.1100 
?ft 11/27/01 94.0287 94400 
11 1Q/09/06 1074000103800 


General Electric Capitol 
Carp. 


2000 7 100.92 — Reoffend at 999XNonco8al>le. Fees lW%(BardBys Capital GroupJ 


Northumbrian Water Group 
Prudential Corp. 

Rabobank Netherlands 


2023 6ft 100485 — 


2023 6ft 99499 — 


Reoffend id9841. Nonca8obJe. Fees 2W% (Borckiys Cnpftd GroupJ 
NmeaitaUe! Fees 0425% (SBC WarbuigJ 


3000 6ft 70X99 — 


NeotzdJabte Fungfcle wltti ooSJmxflnjr fasoa, rcJsSw total anouiit to £200 mMan. FeaJiwt 
(HSBC MarkatsJ 


1999 zero 91.744 — 


French Franc 


219 Sardegna FRN #096 12/31(02 1004000 6.0900 


Noncottobt e priwlepbcenienl Fees0.10%Denowrbianans£im00. (ABN—AMRO Home 
GovritJ 


UOCyberwd FRN 
134FranceOAT 
154FranceOAT 
192 France BTAN 
198 France OAT 
238Frmce OAT 
246 France BTAN 


! 1004600 
1024500 
r 1024500 
1 1005500 
i 114-9100 
i 1104400 
100.6200 


221 Korea Dev Bk 6ft 11/I#D2 825000 74800 

224 Denmark 5.90 04/20/00 1003067 54800 

225Argentina FRN 5.927 04/01/07 1044883 54600 

227 Mexico 0 FRN 6ft 12/28/19 914860 73800 

228 Venezuela par B 6ft 0#31/20 865000 74000 

241 Argentina FRN 5.898 12/28/99 24.7250 234500 

242 Peru 4 03(07/17 635953 63900 

244 Brazil L 4ft 04/l#D9 73.1667 #1500 

249 CADES zero 07/10/98 964495 64900 


World Bank 


Baden-Wuerttemberg L- 
Rnance 


2000 6ft 101.009 100.10 Nonarffoble. Fees lft% (ABN—AMRO HoareGovetO 
2010 5ft 99-533 — Nonadtabte. Res 035% (Calsse des Depots ci ConstgnafionsJ 


Bremer Landesbank Capital FR500 
Markets 


2006 5ft 99.923 10040 NoiwdiDble.F^030%(BonqoeNatlonatedeP«%l 


Inti Endesa 


2009 5ft 101.122 99.71 Reoffend at 99497. NoacnarrMe. Fees 2% (Bonqve PuribosJ 


Westdeutsche Landesbank 


The Week Ahead; World Economic Calendar, Jan-. 12-16 

A sc*vtfi/Sc at rihs vieeh s cccwni: dix# ananani events, compiled for tfw tntermitnnal Herald Ihbune by BtoomboiQ Business New®. 


2008 5ft 100.932 9937 Reoffered rt99^NorvaaaWe-Fees 2 % Denomkwrioro 100000 Itoks. (CrwatAfl>ta>^ 

IndowMEj 


Deutsche Finance 


ITL1.05T 


2038 ZWO X45 X70 CcUobte nf t4J8 In aooe. F m ^ tM ewaiouteterafinB issue, rqfetna total face amount to 2 hMon 

Urn. Fees 02% DenoMnohons 100 mflSon Bre. (Deutsche Morgan GrenfeiU 


-Pacific 


Expected Tokyo: Prime Minister Tony Blair of 
This Week Britain remains in Japan until Jan. 

13. He is to meet with Prime Min¬ 
ister Ryutaro Hashimoto on Mon¬ 
day. and the two men will participate 
in the 7th EU-Japan summit the 
same day. 


Ewope 

Basel, Switzerland: Yasuo Mat¬ 
sushita, governor of the Bank of 
Japan, visits Switzerland to attend a 
monthly meeting of the Bank for In¬ 
ternational Settlements in Basel. 


Americas 


ITL20ty»0 


Dallas: Frost & Sullivan sponsors 
its Mobfle Communications Confer¬ 
ence. Jan. 12 - Jan. 14. Doubletree 
Hotel. 

Detroit: The Detroit Auto Dealers 
Association sponsors the 1998 In¬ 
ternational Auto Show. Jan. 10 - 
Jan. 19. Cobo Center. 


European Bank for 
Reconstruction and 
Development 


2011 lift 100.955 — 1nterestwffl be llft% Inter year, 7% la yean two and three, thereoflerlS%h>ss hike th» 15 

__month LBw.Reoffawd at9960. Noncalobliii Fere 1355% (Bong, Nazloiwfe be) LgyMoj 


2048 zero XI33 — Yield 5J4% Reoffcred ot 5466. ColkiHeat3X3a in 2MX Fees 0J34% (Mocpon StanteylntU 


European Investment Bank ITL75XQ00 
World Bank ITL700000 


2018 5ft 100085 99.03 


2010 10ft 100ft — 


Monday 
Jan. 12 


Melbourne; Australia and New 
Zealand Banking Group Ltd. releas¬ 
es job vacancies index for Decem¬ 
ber. 


Budapest: The Hungarian Central 
Statistical Office releases Decem¬ 
ber consumer price index. 

Madrid: The National Statistics In- 


Tokyo: The Bank of Japan releases stitute releases November industrial 
figures on Japan's wholesale price prices. 


Ottawa: Canada Statistics releases 
November building permit figures 
and November motor vehicle sales 
figures. 


SNS Bank 

Bayerische Landesbank 
Toyota Finance Austrolkf 
Commerzbank 


DF500 
C$200 
AUS$250 


2006 5M 100445 — 

20C3 5ft 100.925 99M 


2003 5ft 100.435 9855 
*2000 8 1004&5 9956 


Ra^ ~ - 

^coffered at 9937. NoneaDabie. Fees 2% 0NG Boringsj "- 

Reoffiered at 993X NoncsOobla Fees! 11% (TD5ecurtti«sJ - 

NwkoOoW*. F*«s2%. (Hambros Bonk) ' ——-- 

^— 


SAR2500 2018 zero 6X5 




index for December. 


Rome: October retail sales numbers. 


World Bonk 
World Bank 


SARI 400 
SAR2A00 


T599 13ft 100.90 99X5 Reoffered at par. Nancaflable. Fee* 1% fTDSwartSesJ 


2028 zero 338 3X5 


Tuesday 
Jan. 13 


Seoul: Survey teams from Standard Rome: Jstat releases October fig- 


& Poor's Corp. and Moody’s In¬ 
vestors Service Inc. visit South Ko¬ 
rea to re-investigate the nation’s 
credit standing. 

Tokyo: Economic Planning Agency 
releases monthly economic report 


ures for trade with the European 
Union and November Non-EU 
trade. 


Atlanta: The Federal Reserve Bank 
of Atfanta releases monthly index 
on manufacturing in the Southeast¬ 
ern United States. 

Washington: Labor Department re¬ 
leased December consumer price 
index. 


BGB Finance 


4 100.00 - 


toteJ antotmho5 bifflon rend. Fees 0.25%. {Hambrm Bank) Bsua. n 


Equity-Linked 

IBM Credit 


2003 2 100X0 — Exchangeable at9,48X7Z a 


exdHngeqbtegl9^82JXa2fl%praniBlniifaflhecaah«eiM,oft« M ,rv M , I. , _ , ' 

Awing*. Fees2H%. (SBC Worburgj <™"wmeDow Jones Indusntal 


National Grid 


2008 4ft 100X0 - 




Wednesday Tokyo: The Ministry of Finance re- 
in n. 14 ’ leases figures on Japan current-ag- 

count balance for November, as 
well as figures on Japan's domestic 
and overseas securities invest¬ 
ments for November. 


Bonn: Chancellor Helmut Kohl Washington: Commerce Depart- 
speaks on "Europe’s Opportunities ment reports December retail sales, 
in the Age of Globalization.-' Union 
Saelen, 8 P.M. 

Rome: lsiat releases November pro¬ 
ducer prices numbers. 


Last Week's Markets Euromarts 


Stock indexes 


Money Rates 


Eurobond Yields 


Thursday 
jan. 15 


Bangkok: Bank of Thailand an¬ 
nounces the country’s official for¬ 
eign reserves. 

Sydney: Australia government re¬ 
leases labor force figures for De¬ 
cember. 


Helsinki: Finland Statistics releases 
December consumer-price index: 
November Industrial output figures. 
Madrid: The government releases 
December inflation figures. 

Rome: November Industrial produc¬ 
tion numbers. 


Washington: Commerce Depart¬ 
ment reports November business in¬ 
ventories. Labor Department reports 
initial weekly state unemployment 
compensation insurance claims: 


Unned Slates 
DJ Indus. 

DJ LUJL 
DJ Trane. 
S&P100 
S&PSOO 
SftPInd 
NYSE Cc 


United States 
LKSCTBTTtrafe 
Prime rate 
Federal funds rate 


Jan.9 Jan. 2 

SJM 540 

m m 

5ft 6ft 


■*«•» Jra.JYrUgh Ylrtow 


Weekly Satea 

PrimayMotHgt 


Coil money 

Wedrank 


0-50 05D 
036 039 
145 140 


Friday 

Jan. 16 


Singapore: The Institute of South¬ 
east Asian Studies holds a forum at 
the Shangri-La Hotel to discuss the 
political, economic, and business 
outlooks for the Asian region. 
Sydney: Australia releases housing 
finance figures for November. 


Copenhagen: Danmarks Statistik 
releases October current-account 
and trade balance. 

Paris: Government releases third 
quarter 1997 gross domestic prod¬ 
uct figures. 


Caracas: Venezuela’s Industry and 
Trade Ministry reteases December 
foreign investment figures. * 
Washington: Federal Reserve re¬ 
ports industrial production for De¬ 
cember. 


Japan 

7J3*S22S 

Britain 

FTSE 100 

Canada 

TSE Indus. 

France 

CAC40 

Oennarw 

□AX 

Hong Kong 
Hang Seng 
World 
MSCiP 


HP95.I0 1535X74 


513740 519350 


BflnkbaMrete 
Call money 
3-monlh Intefbank 


7U 7ft 

7V» 7ft 

7M 7Tu 


6.269*6 6M9S0. 


Z919JS1 X04Q.M 


Frpnce 

Intanrenffon rate 
Cdl raaney 
3-n»«hIn»aibank 


530 3JO 

3ft 3ft 

3ft 3V» 


(15.5 long tom 
U5.S indin tom 
UA&a tortjam 
Poonds starting 
ReMbftnncs 
I—imito 
Doibhkramr 

SwedekkroiHr 

ECUs tog tom 
ECUs, mdm tom 
Con. I 
Am.! 

NZS 

VWi 


536 6.13 
5^ 509 
#79 641 
57! 649 
445 449 
547 536 
«S 531 
551 555 
545 557 
S.I0 517 
556 546 

sun 6.10 
74S 754 
f-2* IJ2 


513 546 
649 547 
641 5J9 
*» *78 
449 445 

533 5JS 
555 551 
#65 5j7 
5.19 510 
546 556 
*■10 541 
746 746 
IJ 2 |5 


ar 

g^fSiuBsaS 


523644 4JI537 


Sower Imobamg stock eodnge. 


CoUmmey 
i™n8i bitefbank 


440 440 

342 2JS 

341 3J5 


£om **r- CedJST' 


Ubor Ratos 


&8M64 1068X57 


923J4 91X59 +1 




Jon.9 Jan.2%Oi , &e 
27X70 28X00 -X23 


World Mex fmo MorgmS/onkfCepBol HOI Pen&dhm. 


§s S « 

Pound rterttno 7ft 7VW 7T» ySt 4ft 

Soanes Lhrdt Bank. Rev/ars. ft 
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Loss of Confidence in Asian Economies to Keep Dollar Aloft short cover 


By Carl Gewirtz 

Inicrwritmal Herald Tribute 


PARIS — Widespread m ar ket ru¬ 
mors of impending coordinated inter¬ 
vention in Asian financial markets 
tamed the dollar’s rally last week, bat 
analysts expect the dollar to come roar¬ 
ing back as h becomes clear that in¬ 
tervention is unlikely soon. 

“The massive capital flight oat of 
Southeast Asia is an internal problem,” 
said John Lipsky at Chase Manhattan 
Bank, “a loss of confidence in domestic 
policies” that intervention can’t restore. 

“And even if you think intervention 
might be appropriate to try to break the 
setf-perpetoating nature of the crisis, of 
currencyweakness worsening the capital 


flight, which fuels further devaluation, 
it’s simply not sensible until the yen- 
doDar rate has been stabilized,” said Jim 
O’Neill at Gol dman Sachs in London. 

As Richard Koo at Nomura Research 
Institute in Totyo observed, “half of the 
crisis in the Asian countries is due to die 
yen’s weakness against the dollar.” 

_ For all the experts, getting things 
right in Tokyo ■— which means reviving 
domestic demand and spurring stronger 
economic growth — is critical to the 
process of stabilizing conditions in 
Southeast Asia. And aD agree. Japanese 
policy still lacks the conviction needed 
to make intervention to bolster the yen a 
credible exercise. 

Mr. Koo, an outspoken critic of Jap¬ 
anese government foot-dragging in 


tack l in g domestic problems, is upbeat 
about the prospect of policy initiatives 
to get the economy moving and the yen 

Citing & government's plan to 
provide 30 trillion yen ($226.4 billion) to 
repair the nation’s financial system and 
about 3 trillion yen in tax cuts to increase 
consumer spending. Mr. Koo said that 
“the policy debate is nxrring forward.” 

But not fast enough. Dispute over 
how die 30 trillion yen will be used is 
delaying the implementation of the- 
measure and die 3 trillion yen one-year 
tax cot is still woefully inadequate, he 
says; warning that conditions in Japan 
are likely to get worse before the gov¬ 
ernment accepts the need for blanket 
dispersal of capital to financial insti¬ 


tutions and more substantia] and longer- 
lasting tax cuts. 

It’s a grim view of the immediate 
outlook, but Mr. Koo believes that the 
necessary changes will occur within the 
next few months and well before the 
elections for the upper house of the Diet 
in July. And when they come, the yen 
will rally significantly, he predicts. 

Gerard Lyons atDKB International in 
London concurs with the overall picture. 
But in putting numbers on his forecast, 
Mr. Lyons sees the dollar, which ended 
last week at 132.15 yen, first rising to 
140 yen before it begins to fall back. 

To critics who say Japan cannot af¬ 
ford a strong yen yet, Mr. Koo observes 
that Japanese industry is competitive at 
the current rate and that the nation’s 


“real' ’ trade surplus—adjusting for the 
63 percent decline in the yen’s value 
since early 1995 —“is already beyond 
the levels set in 1992-93’ ’ that caused so 
much trade friction with the United 
States. 

The other wild card in this scenario is 
the Clinton administration's commit- 
mem to a strong dollar, a tool to dampen 
exports and overall growth so as to deter 
the Federal Reserve from raising in¬ 
terest rates and damaging the mood on 
Wall Street. But with the U.S. trade 
deficit expected to explode this year and 
growth forecast to slow, the commit¬ 
ment to a strong dollar may only last 
until that strength begins to hurts the 
United States, said Mark Cliffe at HSBC 
Markets in London. 


ASIA: IMF Aide Upbeat on Jakarta Talks 


Continued from Page 1 

Sir Leon Britten, made it clear that the 
European Union wanted Jakarta talc;? 
‘ ‘very prompt’ ’ reform action. 

He also pointedly refused to join crit¬ 
icism of the IMF, which has been ac¬ 
cused by some Asian and Western econ¬ 
omists of aggravating Asia’s woes by 
fencing Indonesia, South Korea and 
T hailand into recession. 

“I am not going to recommend 
changes to the IMF,” Sir Leon said on 
Reuters Financial Television. “But I am 
certainly going to recommend to the 
countries concerned that very prompt 
action and very firm action be take of a 
structural kind, which in many cases 
may go beyond the particular recom¬ 
mendations of the IMF.' ’ 

President Bill Clinton intervened in 
the Indonesian crisis Friday, telling Mr. 
Suharto in a telephone call that Jakarta 
should comply with IMF re forms fol¬ 
lowing signs that Jakarta was reneging 
on some of them. 

Mr. Clinton announced at the same 
time that he would send Mr. Summers, 
with State Department and National Se¬ 
curity Council officials, to Asia for con¬ 
sultations. 

Mr. Fischer, the IMF official, said the 
IMF’s talks with the Indonesian gov¬ 
ernment would continue at least until 
Thursday. The fund’s managing direc¬ 
tor, Michel Camdessus, who is to hold 
talks in South Korea on Monday, is 
expected to join the negotiations in 
Jakarta on Wednesday. 

Analysts said that the next few days 
will be the crucial for Indonesia’s fi¬ 
nancial market as the government seeks 
to overcome a crisis of confidence in the 
leadership of Mr. Suharto. 

Indonesia’s best-known opposition 
leader. Megawati Sukarnoputri, an¬ 
nounced Saturday that she would make 
a bid for the presidency and that Mr. 
Suharto, who is 76 and has been in poor 
health recently, should retire at the end 


of his term in March. 

. In an unusually outspoken attack in a 
country where de famin g the president is 
a criminal offense, she blamed the 
Suharto government for the financial 
turmoil. 

“The tragic and incomprehensible 
plunge in the rupiah's value to the 
present unbearably dangerous level 
clearly,” Mrs. Megawati said, “demon¬ 
strates the people’s loss of confidence in 
the present leadership and government 
administration.” 

She added, “If die nation ends up 
having to bear this burden, then striped 
prison uniforms should be sewn for the 
economic criminals who have destroyed 
our nation and our econo*+"f future.” 

But even though Mrs. Megawati’s 
attack followed other recent calls by 
critics for Mr. Suharto to step aside, 
analysts said that be was unlikely to do 
so. 

In a sign that the worst of crisis may 
have passed, there was no immediate 
rush to buy food and essentials Sunday 
in Jakarta as there had been the previous 
three days. • 

Fearing hyperinflation after the rupi¬ 
ah’s fall, panicky shoppers last week 
rushed supermarkets and shops to stock 
up on rice, milk, cooking oil and other 
essentials. 

eminent had increased short-term rice 
imparts to 2 million tons from 1.5 mil¬ 
lion, and dial controlled prices of rice 
and flour would not be raised. 

• In October, Indonesia was given a 
$43 billion international loan package 
arranged by the IMF in exchange for 
agreement to apply painful reforms and 
austerity measures, including cuts in 
government spending, credit curbs, 
trade liberalization and improvements 
in financial regulation. 

Butan expansionary budget for 1998- 
99 presented by Mr. Suharto last week 
fueled investors’ fears that Jakarta was 
reneging on the deal 



Komi JalnH^t Hm 

Stanley Fischer, left, first deputy managing director of the International 
Monetary Fond, after an initial round of talks Sunday in Jakarta. 


Stocks plunged more than 16 percent 
while the Indonesian rupiah plummeted 
to a record low of 11,000 to the dollar. 

While it recovered in weekend trad¬ 
ing to around 9,600, it was still worth 
about 65 perceot less against the dollar 
than in July —- prompting fears in the 
market of a default on Indonesia's for¬ 
eign debts, which total more than $130 
billion. 

Most of die debt is held by the private 
sector, and much of it is due to be repaid 
this year. 

Mr. Suharto moved to counter in¬ 
ternational criticism of wasteful expen¬ 
diture by announcing on Saturday the 
delay or review of 15 large infrastruc¬ 
ture projects, including power plants, 
toll roads and an airport. 

Relatives and other close associates 
of Mr. Suharto — who have been ac¬ 
cused of trading on their political con¬ 
nections to amass fortunes during his 
years in power — are involved in most 
of the projects. - 


But State Secretary Murdiono told 
Antara that all the projects would “def¬ 
initely be developed eventually.'’ 

■ D’Amato Urges ‘Discipline’ 

Members of Congress have “very 
real reservations” abour sending money 
to help Southeast Asia recover from its 
economic slump, the chairman of the 
Senate Banking Committee, Alfonse 
D'Amato of New York, said Sunday, 
Bloomberg News reported. 

It is crucial for the United Stales to 
make sure the nations of Southeast Asia 
are committed to “a discipline" of re¬ 
forms, he said during an interview on 
CNN. 

“It is the part as it relates to bailing 
out undisciplined private-sector corpo¬ 
rations with taxpayers’ money that 
raises concern, not only with myself, but 
with a number of my colleagues, who 
want ns to hold hearings to look into 
this,” Mr. D’Amato, a Republican, 
said 


Tobacco Firms 
Agree to Settle 
Texas Lawsuit 

Bloomberg Newt 

TEXARKANA, Texas — U.S. cig¬ 
arette makers agreed to pay Texas and its 
attorneys an undisclosed amount to settle 
an $8.6 billion lawsuit over sick smokers 
slated to begin this week, an official with 
the slate attorney general’s office said. 

A settlement — which is expected to 
range from $12 billicm to $15 billion, or 
at least 50 percent more than Texas is 
seeking to recoup for treating smokers 
— is expected to be announced this 
week, according to attorneys on both 
sides of the negotiations. 

A federal judge in Texarkana, where 
jury selection was scheduled to begin 
Monday, has postponed the first phase 
of the trial until Wednesday to let both 
sides wrap up negotiations. 

“There has never been any doubt in 
the industry's mind that ii could settle 
Texas on the same terms that it settled 
Florida and Mississippi,” said David 
Adelman, an analyst at Morgan Stanley, 
Dean Wirier. Discover & Co. 

Philip Morris Cos., RJR Nabisco 
Holdings Corp. and other tobacco 
companies have sought to settle suits in 
Texas and Minnesota this month to 
avoid hindering the $368.5 billion na¬ 
tional accord struck in June after months 
of talks between tobacco companies and 
states that had filed lawsuits. 

The national agreement — which still 
needs congressional and White House 
approval — would end the state cases 
and class-action suits, limit the industry’s 
exposure to damages awards and impose 
marketing and regulatory restrictions. 

Tobacco companies have been racing 
to settle the state lawsuits before they go 
to trial to avert publicized attacks on the 
industry that might influence members of 
Congress to balk at backing an accord. 


Credit Suisse to Buy 
Asian BZW Units 

LONDON i Bloomberg) — Credit 
Suisse First Boston will announce Mon¬ 
day that it has bought pans of Barclay 
PIjC’s Asian investment-banking busi¬ 
ness, BZW Asia Ltd., a spokeswoman 
for Credit Suisse said. 

“I can confirm we will make an an- 
i nouncement Monday.” said Bonnie 
Wu, spokeswoman for the bank in Hong 
Kong. She declined to give any details or 
the purchase. 

After the sale, Barclays will be leii 

with a trimmed-down investment-bank¬ 
ing business, comprising mainly for¬ 
eign-exchange and fixed-income units 
under the name Barclays Capital 
Group. 

Hashimoto to Unveil 
Finance-Sector Plan 

TOKYO (Bloomberg) — Prime Min¬ 
ister Ryutaro Hashimoto is expected to 
propose to Parliament on Monday a 30 
trillion yen ($226.4 billion) transfusion 
for Japan’s banks and depositors. 

The bailout is intended to revive a 
financial industry besci with bad loans, 
tumbling stock price*, and sagging 
profits, and could affect other Asian 
countries. 

Japan’s neighbors are counting on 
help from Japan to help save them from 
a financial meltdown. 

The parliamentary session that begin> 
Monday “will present Hashimoto his 
greatest challenge as prime minister." 
said John Neuffer, research fellow at 
Mitsui Marine Research. "The econ¬ 
omy is a mess, markets around the re¬ 
gion are collapsing, the yen is at its 
lowest in six years and his polls are 
low.” 


Iran Lowers Forecast 
For Revenue From Oil 

TEHRAN (AP) — Iran has lowered 
oil revenue projections for its next fiscal 
year, the official Islamic Republic New*. 
Agency reported Sunday, reflecting 
worries that international prices could 
continue their downw ard slide. 

The agency quoted Mohammad 
Baqer Noubakht. head of Parliament's 
budget commission, as saying oil rev¬ 
enue projections had been adjusted to 
28.509 billion rials ($9.5 billion) in the 
budget bill for the fiscal year beginning 
March 21. He said the figure was 7.5 
percent lower than an earlier estimate. 

Oil prices in the budget bill were 
envisaged at $17.50 a barrel. On Friday. 
February crude oil futures on the New 
York Mercantile Exchange hit a 29- 
month Iqw of $16.60 a barrel. 
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Investors Take a Fresh Look at Bonds 


By Tom Petrano 

. Ujs Angeles Times 


/ Dn tisW 
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A lot oft 

would look at a bond, much less bay one, 
suddenly have had a change of heart 
With long-term bond yields at 20- 
year lows this past week—while stocks 
are struggling—bonds have become the 
asset ormemocnent on Wall Street 
By raising the specter of deflation in a 
speech on Jan. 3, Alan Greenspan, 
chairman of the Federal Reserve Board, 
just cranked up the wattage on the spot¬ 
light that has been shining on the bond 
market for the last three months. 

It would be great if the best financial 
advice today could simply be: sell 
stocks, boy bonds. Unfortunately, for 
many investors the issue is far more 
complicated. 


Should yon buy bonds? Here’s a ba¬ 
sic primer on bow to decide: 

• Fast question: Why do yon think 
yon need bonds? Are you anxious to 
lock in current yields because you need 
income to- live off of. and fear that 

_ INVESTING _ 

interest rates could drop a lot more in 
coming years? Or are you just eager to 
have a “buffer” against a potentially 
sharp drop in the stock market? Or is 
your interest more speculative: Are you 
looking to make a short-term kDling, 
should bond yields continue to decline, 
thus boosting bonds' principal value? 

The type of bond investment you buy 
may vary greatly depending on how you 
answer the “why” question. 

An investor who needs income, for 


MICROSOFT: Set-Top Windows or Java? 


Continued from Page 1 
Today’s one-way channels will be 


___ r _ __ _j that have been 

converted^ thte television screercpro- 
grams such as bill-paying applications, 
e-mail or computer games. 

Mr. Malone sees this as nirvana for 
the caWe-TV industry, which has con¬ 
sistently promised new services, such as 
home banking, dial it has proved unable 
to dejiyer. He wants his company to reap 
a portion of tr ans action that would 

be made by the new set-top boxes, which 
TCI plans to introduce in 1999. 

Innis vision of the future, each of these 
new interactive channels will be written 
in computer programming languages 
that willbe limbed either to Micro soft's 
Windows CB operating system or in 
Sun’s Java programming language* 

TCI is the second-largest UiL cable 
operator, with its boxes in 12 mflbon or 
the 65 million cable-equipped homes. 

The biggest,Tnrie-Warner Inc., is sttll m 
negotiations with a variety of potential 

supphos of strftware and hardware. 

’ Microsoft last year invested $1 O" - 
lion in another cable company, Comcast 
Corp. Brian Roberts, the presidents 
Comcast, said, “The industry has been 
searchi ng for a new revenue stream for a 
number of years, and the prospect of this 
convergence is very promising- 
Mr. Malone is using Sun’s Java asan 
additional layer of software to oner 
more choices-to software developers 
and an alternative to Microsoft. , 

The advantage of Java is that it 
tentialty permits software developers to 
writeone program that will ran on many 
different typts of hardware. HretcouM 
be important if there are many 
types of competing hardware m jf* 
boxes distributed by cable compames- 
But on Saturday, Mr. Matone ac¬ 
knowledged that to ran the Java ‘r H 
tentative, it would be necessary to 
additional memory chips to the set-^ 
box. That said industry executives, 


could end up consigning Sun to the 
same role as die losing operating sys¬ 
tems of the early days of the PC era. 

People familiar with the cable agree¬ 
ment signed by Sun and TCI on Friday 
said that to avoid this, Son’s chairman, 
Scott McNealy, had agreed to pay TCI 
the additional costs to insure that there 
was room for the Java standards. 

Several people familiar with the deal 

said it could amount to as much as $ 10 to 

$12 a machine. Executives at Sun de¬ 
clined to comment 

At the same time, Mr. Malone also 
c^iri Saturday that TCI was continuing 
discussions with Microsoft on a possible 
$1 billion investment to help buDd an 
interactive TV network more quickly. 

One cable industry chief executive, 
who asked not to be named, said that the 
industry was badly in need of new 
sources of revenue and, at a practical 
level, it might be worth it to let Mi¬ 
crosoft dominate if it can help add new 
revenue sources. “Cable has not had a 
big new product in yeare,” he said. 
* ‘We need the catalyst of Silicon Valley 
to move ahead." 

Although the battle has now been 
joined, it is clearly not over. In addition 
to Microsoft and Sun, Oracle Carp., Intel 
Corp-, IBM and AT&T Corp. are an still 
jostling for a place at the table — or 
inside the new digital set-top box. 

Moreover, while Mr. Gates proposed 
a new computer-oriented digital tele¬ 
vision standard called HD0 in his Con¬ 
sumer Electronics Show speech Satur¬ 
day, the nation’s television broadcasters 
have still not picked a standard. 

Then there is the largest unanswered 
question:. Do television viewers care 
about any of this? The computer indostty 
is placing a heavy bet that the nation’s 
couch potatoes will be willing to open 
their wallets for these new services. But 
with many U.S. homes already paying 
$25 or more a month for cable, mere is 
still little proof that they will be willing 
to foot the bill for the much-hyped in¬ 
teractive television of the future. 


example, may want to invest in a 
“laddered”' brad portfolio. That in¬ 
volves buying individual bonds (such as 
U.S. Treasury issues) maturing in 
stopped fashion — say, in two years, in 
five years and in seven years. The idea: 
You lode in yields, but ensure that some 
of your money is coming back to you in 
the not-too-distant future. 

By contrast, an investor who is merely 
lookin g to make a fast buck if bonds 
continue to rally may want to buy long¬ 
term, zero-coupon Treasury bonds — 
which effectively pay all of your return at 
maturity and thus are the most aggressive 
way to bet (xi interest rate trends. 

• Second question: What are your 
investment return expectations? Stocks 
generate a higher rate of return over the 
long run than bonds. 

Why is that so? Because stocks, which 
can lose 50 percent or more of their value 
in bad times, are inherently riskier than 
bonds, which tend to be far more stable 
thanks to their interest component. 

Thus, yon should be rewarded for 
taking the extra risk in stocks over time. 

Since 1925, U.S. stocks’ average an¬ 
imal total return (price gains plus div¬ 
idends) has been about 11 percent. In 
that same period , the average annual 
total return from long-term Treasury 
bonds has.been about 5.3 percent, or 
roughly half-of stocks' returns. 

Over the last five years, however, 
stocks' performance has been far above 
the historical norm: The average stock 

mutual fond has returned three times as 
much as the average bond fund (121 
percent versus 40 percent). 

Investors mi gh t infer from that huge 
gap that bonds have some catching up to 
do — which could happen if stocks’ 
returns fall while bonds’ returns simply 
matr*h their historical norm. 

But in the long ran, if you are still 
interested more in capital appreciation 
than capital preservation, you do not 
want to be out of the stock markeL 

If what you want is a temporary 
hedge against falling stock prices, con¬ 
sider money-market accounts rather 
than bonds. The average money-market 
mutual fund now yields about 5.3 per¬ 
cent The yield on a five-year Treasury 
nqte is 5.41 percent So you are not 
being paid much more today to assume 
the risk of locking np your money for 
five years, versus keeping it in a safe 
short-term account. 

If yon shift money to bonds or bond 
mutual foods to hedge against stocks, 
you may have transaction costs to get in, 
and then to get oul Pins, if interest rates 
surprise everybody and rise instead of 
falling in the months ahead, your bond 
bet may lose you money. 

If all you really want is a parking place 
for cash until stock prices get cheaper, or 
other investment opportunities arise, 
money-market funds or other short-term 
accounts may be your best option. 

If yon are malting a portfolio shift to 
bonds for the long-tom, try to do it in a 
tax-sheltered account. If possible, make 
that shift in your tax-sheltered retire¬ 
ment accounts. 
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SPORTS 


New Edge for Athletes: 
Indoor Mountaintops 

Debate Over Nitrogen-Rich Training Rooms 


By Matthew E. Mantell 

— _ ^ c * 1 York Tima Service 

J YVASKYLA, Finland — Tourists 
can’t book Rooms 156 through 160 
at tiie Hotel Rantasipi LaajavuorL 
irewwould, even if they could 
v . Why would anyone want to stay in an 
‘PEtight room suffused with enough ni¬ 
trogen to duplicate the rarefied air of a 
.mountain top? The answer involves 

'Some of tire world’s top endurance ath¬ 
letes, whose use of “altitude housing” 
. is the latest technological move in a cat¬ 
-and-mouse game of sports science, bi- 
.ological tnanipulation and regulation of 
techniques that enhance athletic per¬ 
formance. 

When Samppa Lajnnen, the 1997 
u aordic combined World Cup ch amp ion [ 
checks into an altitude room, his be¬ 
havior is quite ordinary: dining in the 
•hotel’s restaurant, surfing the television 
and getting lots of rest. 

But the 19-year-old Finn is up to 
‘Something special. Along with other 
.elite lodgers, including biathletes, 
^cross-country skiers, rowers and long¬ 
distance runners, he is gaining the same 
•aerobic advantage he would foam a visit 
.to the Alps, raising his red-blood-cell 
.count ana increasing his blood’s ca¬ 
pacity for carrying oxygen to his 
muscles. 

When these athletes follow a stay in 
an altitude room with a training session 
near sea level, they are using a con¬ 
troversial conditioning program called 
. living high and training low. The tech- 
; nique has raised questions of health and 
! fairness for competitors and for admin- 
• istrators charged with ensuring a level 
] playing field. 

• For one tiling, altitude housing is 
; available in only a few northern Euro- 
ipean countries. More significant, a 
• three-week stay in altitude housing 
| provides die same boost to red-blood- 
• cell counts as two banned performance- 
| enhancing practices: blood doping and 
■ injecting erythropoietin, or EPO, a ge- 
| netically engineered copy of a hormone 
! produced in the kidney that regulates the 
■ production of red blood cells. 

! EPO was created to stimulate the 
• production of red blood ceils in people 
! with kidney failure, but it can also be 
■ used to increase die oxygen capacity of 
; endurance athletes. 

So can blood doping, which involves 
; the removal of blood that is then re- 
! stored to the body just before com- 
| petition to enhance the circulation of 
oxygen to the muscles. 

“In 1989,” recalled Heikki Rnsko, a 
1 developer of altitude housing, “a 

. F innish ski coach for the Italian national 
; ream and the Norwegian rowing coach 
■ told me that they felt die athletes who 
;were doing the best most likely had 
! gotten blood transfusions.” 

; Blood dewing was made illegal after 
1 ward leaked oat that seven U.S. cyclists 
■ had engaged in the practice at the 1984 
|Los Angeles Olympics. That did not 
• stop it, but athletes looking for an edge 
| began turning to EPO, for which there 
• are no approved tests. 

; There is also no lack of risk. 

! Improper use of EPO can lead to 
; excessive thickening of the blood and 
! can produce clots, strokes or heart fail¬ 
ure, especially in hot weather. There 
' have been suspicions that EPO was a 
factor in the deaths of some 20 bicycle 
racers, all under 35, since the late 
1980s. 

The Finns, concerned about doping, 
.first conducted tests to measure the red- 
blood-cell and hemoglobin values of 
'/competitors at their nordic national 
championships in 1988. Rusko pres¬ 
sured his country’s ski federation to 
insist that the sport's world governing 
body introduce the examinations too. 
That happened for the first time at the 
world championships held in Lahti, Fin¬ 
land, in 1989. 

• The tests were given at the 1994 
Winter Olympics in Lillehammer, Nor¬ 
way, and will be given again at the 1998 
Games in Nagano, Japan, where biafe- 
. letes and cross-country skiers will un¬ 
dergo pre-race blood tests. Athletes 
with abnormally high values will not be 
allowed to compete. 

The altitude house was developed in 
1993 by Rusko, director of Jyvaskyla’s 
. KIHU Research Institute for Olympic 
• Sports, as a safe means of improving 
"red-blood-cell levels, allowing athletes 
to compete on level turf with opponents 
using EPO. 

“1 wanted Finland’s endurance ath¬ 
letes to have an acceptable way to in¬ 
crease their volume of red blood cells,’ ’ 
-Rusko said. “This way they would not 
* need to use EPO to be competitive.” 


The idea for the altitude house had its 
roots in a sports-medicine conference 
• Rnsko attended in 1991, where he heart 
Tim Stray-Gnodersen and Ben Levine, 
American researchers, discuss the value 
of living high and training low. 

At the tune, conventional wisdom 
called for training at elevation to in¬ 
crease red-cell count Whilefeat ap¬ 
proach led to fitness, Rusko said, he felt 
it was not the answer for most athletes. 

An exception, he said, would be 

someone bom at altitude, such as 
Kenyan distance runners, who are ac¬ 
climated to training at elevation and 
thrive under those conditions. 

“The problem with training high,” he 
said, “is that your training speeds are 
lower than at sea level. Next, your heart 
rate and blood-lactate concentration, at 
the same velocity, is higher. The stroke 
volume of yoor heart and cardiac output 
is s mall er. Your muscle power decreases. 

All these factors combinedmean that you 
have to train at lower velocity.” 

Convinced of the value of living high 
and training low, Rusko had to overcome 

a towering hurdle: Finland’s flat topo¬ 
graphy. Drawing on the knowledge of a 
local gas-company engineer, he came up 
with his plan for an altitude room. 

The components include a nitrogen 
generator, an air compressor, a mixing 
system and two independent control 
mechanisms. Nitrogen is combined 
with ambient air, and the compound is 
conducted to the virtually impermeable 
altitude room. For safety’s sake, the 
controls are programmed to stifle the 
nitrogen should the oxygen concentra¬ 
tion drop too far. 

“Under normal conditions, we have 
21 percent oxygen and 79 percent ni¬ 
trogen,” Rusko said. “In the altitude 
house, nitrogen is mixed into the air to 
reduce the oxygen to 15 percent And 
that corresponds to the partial pressure 
of oxygen at 2,500 meters,” or about 
8,200 feet 

The elevation that would produce op¬ 
timum conditioning r emains unknown, 
Rusko said. 

Still, his research proves that living at 
2^00 meters does augment red-blood- 
ceil levels. It avoids one danger of ac¬ 
tually living at altitude: acute mountain 
sickness, and its headaches, parched 
throat nausea and dizziness. 

In 1993, the first altitude house, cost¬ 
ing $100,000, was erected at the sports 
institute in Vnokatti, Finland. By 1995, 
altitude bouses had sprung up in both 
Norway and Sweden. (Germany has 
orre, too). A year later, the Hotel Ranta¬ 
sipi Laajavuori sported its five alpine • 
quarters and, in 1997, the Rovaniemi 
Sports Institute housed the Finns’ third 
facility. 
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MONG the athletes using alti¬ 
tude houses is Bjom Dahlie of 
.Norway, the defending World 
Cup champion in nordic skiing, who 
holds a commanding lead in this year’s 
World Cnp standing. 

While most nordic athletes have 
greeted these developments with en¬ 
thusiasm, a few, citing moral and health 
considerations, have not 

One prominent Finn who refused to 
use altitude housing is 28-year-old 
Valentin Kononen, tile 1995 50-lrilo- 
meter race-walk world champion. 

“My doctors told me there are vir¬ 
uses and bacteria in the alp house,” he 
said, “because it’s like living in a plastic 
bag. The Alp house is not natural. It's a 
synthetic way to create more EPO in the 
body. If yon say yes to the Alp house, 
you are saying yes to doping.” 

Echoing these sentiments is Dr. Timo 
Seppala, chairman of Finlan d's Anti- 
Doping Committee. “It's unethical for 
a coach to tell an athlete, ’Go live in an 
altitude house,’ when there aren’t many 
studies about the physical risks in¬ 
volved,” he said. “Theoretically, it’s 
possible to get thrombosis and pulmon¬ 
ary disease. Even die.” 

Dr. Seppala acknowledged, however, 
that anybody who climbs a mountain of 
2,500 meters feces the same perils as 
athletes bunking in altitude dwellings. 

MUca Myllyla, the 1997 50-kilometer 
cross-country skiing world champion, 
has used the altitude house. So have two 
of his teammates: Jari Isometsa, last 
year’s world championships bronze 
medalist at 15 kilometers, and Hard 
Kirvesniemi, that event’s winner at die 
1989 worlds. 

“Practically everyone in Finland’s 
athletic community accepts the altitude 
house,” Dr. Seppala said wife a shrug. 

* ‘But, of course, I will always talk about 
the ethical and health issues surround¬ 
ing the apparatus. Then it's up to fee 
athlete to mak e a decision.” 
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Swimmers hitting the water at the start of the men’s 25-lrilometer open-water race at the world championships. 

Sw imming Awaits Doping Report 


Cenpiltd by Oar Sx£ Fmr. Dtsf*artn 

PERTH, Australia — The 
case against fee Chinese swimmer Yuan 
Yuan and her coach; Zhou Zhewen, was 
put on hold Sunday as officials awaited 
documents detailing fee amount of 
growth hormone seized from Yuan’s 
travel bags Thursday. 

Gunnar Werner, secretary of FIN A, 

the governing body of world swimming, 
said that all evidence had been heard in 
the case against the pair and feat he 
expected they would soon leave Perth. 

Werner, who said earlier that he was 
upset at Australian Customsofficials for 
telling fee media about finding fee drugs 
in Yuan’s baggage, was at odds wife fee 
government department again Sunday. 
He told a press conference feat slow 
bureaucracy was to blame for fee lack of 
swifter action on fee case. 

He said feat FINA had been forced to 
draft an official letter to fee customs 
department Sunday demanding the re¬ 
port, and feat it had not been forth¬ 
coming because Australians do not 
work mi weekends. 

But an Australian Customs spokes¬ 


man, Chris Schofield, said that a FINA 
offi cial, calling on behalf of its director. 
Cornel Marculescu, had been told twice 
Saturday that fee matter had been 
passed on to the Australian Sports Com¬ 
mission. 

Schofield said fee laboratory feat car¬ 
ried out the tests on the seized liquid had 
been authorized to send the report to fee 
commission, which would deal directly 
with FINA. “The final repot win take a 
_ fe w days because there is stiD some work 
to be done,” Schofield said- 

A commission spokesman said fee 
report would be passed on to FINA as 
soon as possible. Werner said it was 
legally important to establish fee exact 
level of growth hormones seized. 

Zhou and Zhewen were summoned 
home from the Wold Swimming 
Championships after 13 vials of a 
banned human growth hormone were 
found packed in a thermos seized from 
Yuan’s baggage. Customs said feat fee 
substance “is, or contains, growth hor¬ 
mone.” 

Chinese sports officials have said feat 
Zhou and Yuan, who turned 22 on Sun¬ 


day, would be sent home when the 
FINA doping inquiry was complete and 
would be punished for their “mis¬ 
take.” 

Under FINA’s rules. Yuan and Zhou 
face a mandatory four-year ban for 
“trafficking” a growth hormone, so¬ 
ma tropin, a sophisticated muscle-build¬ 
ing drag that is impossible to detect by 
the conventional urine tests still used in 
swimming. 

• Alexei Akatiev won his second 
open-water gold medal of the cham¬ 
pionships Sunday. 

Akatiev, who won fee men’s five- 
kilometer race Wednesday, was first in 
fee 25-kilometer swim. Tobie Smith of 
fee United States won fee women’s 25- 
kilometer race. 

“It was a very hard race wife very 
difficult waves,” said Akatiev. “I’m 
very tired but very happy and thrilled to 
have two gold medals. 

David Meca of Spain, fifth in fee five- 
kilometer race, was second in Sunday’s 
event to claim fee silver medal and 
Gabriel Chaillon of Argentina was 
third. (AP, Reuters) 


Kwan’s Perfect Presentation Dazzles 


By Amy Shipley 

Washington Post Service 


PHILADELPHIA—The crowd was 
dropping hints, chanting “Six! Six!” 
but the judges didn’t need any nudging. 
At the U.S. Figure Skating Champi¬ 
onships, Michelle Kwan had just fin¬ 
ished her long program, taking the ice 
thinking of clonds and angels. Some¬ 
how, her program seemed a combin¬ 
ation of both, and perhaps a few other 
heavenly things. 

As site clutched a pair of stuffed 
animals thrown onto the ice by fans and 
sat under the arm of her coach. Frank 
Carroll, her scores flashed across the 
scoreboard and fee sellout crowd of 
19,082 erupted again. Kwan received 
eight perfect 6.0s for presentation — 
breaking fee U.S. nationals record for 
women she set Thursday in fee short 
program with seven perfect scores. 

And wife that, she regained the na¬ 
tional title she had lost last year and 
sealed her place on the 1998 U.S. 
Olympic team. 

The rest of Saturday night wait al¬ 
most as sweetly as Kwan’s program. 
Tara Lrpinski recovered from her fall in 
the short program, rebounding from 
fourth place into second overall. And 
Nicole Bobek, second after fee short 
prog ram, finished third overall, skating 
a flawless — if safe — program that 
brought the crowd to its feet. . 

A fall by Tonia Kwiatkowski essen¬ 
tially pushed her out of Olympic-team 
contention, giving her a fourth-place 
overall finish. 

.Shortly after the performances, fee 
U.S. Figure Skating Association’s ■in¬ 
ternational committee made official 
what everyone suspected: Kwan, Li- 

8 inski and Bobek will represent the 
Ini ted States in the Olympics next 
mouth in Nagano, Jtqjan. 

These three women have won the last 
four U.S. titles. Kwan and Lipinski have 


won fee last two world championships; 
Bobek has been a world bronze medal¬ 
ist. Such cre dentials immediately raised 
the question of a possible medal sweep 
in Nagano. 

“I think we can absolutely do one- 
two-three,” Bobek, 20, said. “No prob¬ 
lem. I think this is absolutely one of the 
strongest teams.” 

To regain fee national title, Lipinski, 
15, would have had to finish in first 
place, and Kwan would have had to drop 
to third or lower. But Lipinski dkhrt 
have such big goals. She said she was 
satisfied to have made amends for her 
fall the other night: 

“It felt great, especially after having 
a so-so short program. To come bock 
even stronger is very exciting.” She 
said fee fall was “a fluke, a silly mis¬ 
take.” 

“I was disappointed, but coming in 
and skating this long program with the 
pressure of making the Olympic team, 
that really gave me a lot of confidence, ” 
Lipinski said. 

Kwan, 17, known for her poise and 
grace, dazzled the crowd and me judges 
wife seven triple jumps, including a 
couple of triple toe loops. That was the 
jump she cut out of her short program 
because it bothered the still-heal i% 
stress fracture in her left toe. 

“I was just thinking ‘Have fun,’ ” 
she said. “Every time 1 hear fee music 1 
think of angels and clouds and the feel¬ 
ing of flying. Nothing can stop me. I 
took one thing at a time and by the end of 
the program I just thought: ‘I’m free. 
I’m gone. Good Nine, here 1 crane. r ” 
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Michelle Kwan preparing to take a 
bow after completing her program. 


2 Victories 
Give Maier 

Prominence 
In Snper-G 

QmfikdtK OvStgF*- rhV *** 5 

SCHLADMING. Austria — Her* 
maim Maier of Austria 
second World Cup Super-Grant Slalom 

victory of the weekend on Sunday. 

For the second day in a row, he won 
on the hard-packed Hanai at j*;"; 

ladming. The slope was so dicky feat a 
thiriof fee first 21 skiers lost control 

aD NrtMa^j£owever. The 25-year old 
notched his sixth victory of fee season 

wife a tune of 1 minute, 14.84 seconds, 

beating his teammate Andreas Scntf- 

ferer by 1.19 seconds. Srefan Eper- 

harter, another Austrian, finished feira 
with a time of 1:16.14. 

Peter Runggaldier of Italy was the 
best non-Austrian, tying for fourth place 
wife Rainer Salzgeber of Austria in 
1:16.54. 

Mai ex’s finish gave the Austrians 
their 13 th victory this season, by far the 
best of any nation. 

T emp eratures were just above freez- 
. mg, aw h fee hard snow and alternating 
sunshine and shade made fee two-ki¬ 
lometer (I 2 mile) coarse a challenge for 
many. Maier seemed untroubled. ‘ Tt'sa 
victory,” he said.' ‘I was pretty well in 
control.” 

In the super-G standings, Maier has 
300 points, Eberharter has 220, and 
. Sehifferer — whose best discipline has 
traditionally been the downhill — has 
120 . 

Maier has 1,019 combined World 
Cup points, wife Eberharter in second 
place wife 648. Sehiffe re r has 566 
points. 

On Saturday, Maier had won the Su¬ 
per-Giant Slalom by more than a 
second, finishing in 1 minute, 14.95 
seconds. Eberharter was second in 
1:16.10. 

In third place was Luca Cattaneo of 
Italy in 1:1636. followed by Frederilc 
Nyberg of Sweden, who docked in at 
1:1637. Another Swede, Patrik Jerbyn, 
finished fifth in 1:16.85. 

• In Bonnio, Italy, Hilde Gcrg of 
Germany ended Ylva Nowea’s run at 
fom consecutive Worid Cop slalom viev 
tones on Sunday. Gerg rallied in fee. 
second leg to claim her second victory 
of the season and fee fourth of her 
career. 

The triumph capped a successful 
weekend for Germany's women alpine 
skiers and meant feat Gerg kept fee 

S on her compatriot, Katja 
, in the battle for die coveted 

Nowen, a Swede, who had won fee 
four previous slaloms, finished a distant 
ninth, 1.61 seconds behind the winner. 

Gerg, wboseonly previous slalom suc¬ 
cess came in fee lirtle-raced parallel event 
in fee American 1 resort of Mammoth 
Mountain in November, was the second 
German winner in two days. Martina Ertl 
won fee giant slalom on Saturday. 

In second place after the first leg. 
Gerg attacked fee icy piste in her second 
run. She clocked a total time of one 
minute, 35.01 seconds to swap places 
with the first-leg leader. Kristina 
Koznick of fee United States. 

“I can't explain why I’m skiing so 
well in the slalom,” said Gerg, who had 
never finished higher than nin th in a 
slalom until this season. “I think- part of 
the reason is that we’ve had a series of 
slalom races and I’ve been able to focus' 
on the event 

Koznick, who had been seeking her 
first World Cup triumph, finished in 
1:35.28, giving her five top-four fin¬ 
ishes in six races and bolstering Amer¬ 
ican hopes of an alpine skiing medal at 
fee Nagano Olympics. 

“This is another important experi¬ 
ence for me but my goal was to win 
today after finishing second in Lienz,” 
Mid Koznick, who rooms wife Julie 
Parisien, fee last American to win a 
World Cup slalom, six years ago. 

Spela Pretnar. of Slovenia, whose 
only World Cup victory came in 
Bcnmo, continued to enjoy her stay at 
the Itahan resort, picking up her second 
place fmish wife a 
L35-5Z The home favorite, 
Deborah Compagnoni of Italy, placed 
(AP. Reuters) 
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By Alan Truscott 

TF an opponent shows a six- 
'Xcard suit, one never wishes 
to play in game in that suit. 
The first exception to that rule 
ever seen in mis column, and 
perhaps anywhere, occurred 
Ion the diagramed deal. Not 
only did South play in four 
■"beans after East had made a 
weak jump overcall in that 
suit, but he emerged wife an 
ovemick and prevented East 
from making a heart trick. 

Sou* was Mel Colchamiro 
who this year retained his title 

as Long Island Player of the 
Year based on tournament 
“performance. North was his 
wdfe Janet, who was the ran- 
ner-up- She openai onedia- 
nSnd and doubled for take¬ 
out when fee two-heart over- 


call was passed around to her. 
South passed for penalties but 
had to think again when West 
J.O.S. re 


made an S. 


redouble and 
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North and Sotnh were 
The bidding: 

vulnerable. 

West 

North 

East 

South 

Pate 

l e 

2? 

Pass 

Pass 

DbL 

Pass 

Pass 

Red*. 

Pass 

Pass 

Pass 

2 * 

Pass 

40 

west led die (be diamond king. 


East retreated to two 

That contract could have 
been doubled, bat East would 
probably have escaped wife a 
penalty of 500, or even 300. 
Sou* preferred to try for a 
vulnerable game, and chose 
hearts in the teeth of East’s 
known six-card suit. 

The diamond king was led, 
and South won wife dummy's 
ace, a decision that would 
have been wrong if East had 
held more than one diamond. 
He led the heart nine for a 
marked finesse and shifted to 
a low dob. East put up the ace 
and led a spade, won with 
dummy's king. 

South took fee club king, 
the spade ace and the club 
queen, leaving the ending- 
shown at right. 

When the dub 10 was led 
from dummy. East ruffod and 


Sooth overruffed. He exited 
with the diamond jack and 
Claimed fee last four tricks for 
an overtrick. And if East had 
discarded in fee diagramed 
position. South would have 
had a pleasant choice be¬ 
tween ruffing and discarding 
to make the same overtrick. 
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Solution to Puzzle of Jan. 9 


aoHnsaaonnoaunn 
□q d tuna naan aaacm 
□noHnaHtnaaanaaa 
ana □□□ nnsaa 
□□□ anaa 

□□□□Ha □□□□□□33 
oaunan □□□ aaas 
□ESE3B [§□□ □□□□□ 
□□□0 QUO □□□□□□ 

SQQaoaas □□moiaa 
□□□□ □□□ 
□□□□□ qoh aas 

HQ□□HHQQ□□□□□□□ 

□□sauaaaBQEjanaa 
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Piqued as Ever, Pippen Returns 

His Foot Healed, Bulls No. 2 Star Lends a Hand in Warriors 9 Defeat 


The Associated Press 

CHICAGO — Two months ago, 
Scottie Pippen was so unhappy he 
pledged to never play again for the 
Chicago Bulls. 

On Saturday night, his mind changed. 
His sore foot healed, Pippen rejoined the 
team be helped lead to five of the last 
seven NBA titles. 

Pippen, who had missed the Bulls’ 
first 35 games after preseason foot sur- 


reboonds and five assists. 

“I can’t penalize my teammates by 
staying away from the game, so I got to 
get back on court and do what I do 
best,' * Pippen said after the Bulls’ 87-82 
victory. 

Pippen made public his grievances 
against the team in November. He was 
upset because he felt he had not received 
the respect he deserved from manage¬ 
ment, namely the team’s general man , 
ager. Jerry Krause, and because the Bulls 
had tried to trade him last summer. He is 
also, by today’s NBA market, under¬ 
paid. He will make $2.7 million this 
season, the final year of his contract. 

Named ode of the top 50 players in 
NBA history, he ranks 122d in salary in 
1997-98. 

He says he has no regrets about going 
public with his complaints. “This is the 
frustration I’ve been going .through for 
the last couple of years and over die 
summer, having to deal with all the trade 
talk and things of that nature,” he said. 

“I think a player of my caliber de¬ 
serves better, so I had to stand up and 
speak out for myself. ’ ’ 

Pitmen said he did not know if he 
would be traded before next month’s 
deadline, adding that he preferred now 
to finish the season with the Bulls. 

But he said his relationships with 


when he hit his first shot — the first 
basket of the game. 

Michael Jordan said he was glad to 
have his All-Star sidekick back. “It’s 


about time ” Jordan said. “It was all his 
decision. He had time enough to think 
about it, how important it is to us. He 
made his decision without input from 
me. 

Jordan bailed out the Bulls, scoring 
17 of his 32 points in the fourth quarter 
on Saturday night. Dennis Rodman had 
16 rebounds for the Bulls, who have 
won their last 14 home gam#* to im¬ 
prove to 18-1 at the United Center. 

Raptors 102, Cmbm 93 Damon 

Stoudamire scored 34 points as Toronto 
beat reeling Cleveland. The Raptors 

_NBA Roundup 

held off a late rally by the host Cavs, 
who played sluggishly two nights after a 
demoralizing loss to Seattle. 

Lloyd Daniels, who signed a 10 -day 
contract with Toronto on Jan. 6 , scored 
21 points as the Raptors snapped a six- 
game losing streak and improved their 
record to 5-30. 

ronbwwoim 108, Nats 101 Tom 

GugJiotta scored 24 points, including 
six in the final four minutes, as Min¬ 
nesota beat New Jersey. 

Sam Mitchell added 18 points and 
Stephon Marbury had 17 for the Tim- 
bervvolves. Keith Van Horn and Kerry 
Kittles each scored 22 points for the 
Nets, who had their four-game home 
winning streak snapped. 

Magia 90, Celtic* 82 Rooy Seikaly 

had 19 points and 12 rebounds, and 
Orlando outscored visiting Boston 29-5 
from the foul line. 

The victory was only die third in the 
last 13 games for the Magic, who have 
struggled to find consistent scoring with 
Penny Hardaway, Nick Anderson and 
Derek Strong on the injured list. Boston, 
which never led, has lost four straight in 
a span of five days. 

Antoine Walker led the Celtics with 
21 points and 12 rebounds before being 
ejected with 1:09 remaining after 
hanging on the rim after a dunk and 
drawing his second technical foul. 

Pacers 84, Have ricks 79 Reggie 

Miller’s 3-pointer with 32.5 seconds left 
gave Indiana the lead for good, and the 


Pacers rallied from a 19-point third- 
quarter deficit for a victory over the 
Mavericks is Dallas. 

Miller scored 24 points, Rik Smits 
had 14 and Mark Jackson added 13 for 
the Pacers, who have won five of six. 
Shawn Bradley’s 17 points and 14 re¬ 
bounds led the Mavericks, who have 
lost 17 of 18. 

Jvx 111 , Rodut* 84 In Houston, 
Kail Malone scored 24 points and 
Utah’s coach, Jeny Sloan, won his 
600th NBA game as the Jazz beat the 
injury-depleted Rockets. Utah has won 
six straight and 10 of its last 12 games. 
Houston has lost eight of its last 11, 
including four straight at home. 

Sloan improved his career record to 
600-370. His victory total includes 506 
with the Jazz and the rest with die Chica¬ 
go Bulls from 1979 to 1982. 

Houston played without four injured 
starters — Claries Barkley, Clyde 
Drexler, Hakeem Olajuwon and Matt 
Maloney. 

Spur* 109, King* 67 Tim Duncan 
scored 28 points. David Robinson added 
24 and the host Spurs rebounded from a 
crushing loss in Phoenix with a rout of 
Sacramento. 

A night after their five-game winning 
streak was snapped in a 21 -point loss to 
the Suns, the Spurs ended Sacramento's 
winning streak at four games. 

The Kings scored just 40 points over 
the final three quarters after finishing 
the first period tied at 27-27. 

Buck* 95, TVail Blaxers 90 In Milwau¬ 
kee, Ray Allen scored 23 points, and 
Armon Gilliam had four of his 21 in 
overtime as the Bucks defeated Port¬ 
land. 

Kenny Anderson scored a season- 
high 31 points and Rasheed Wallace had 
23 points and 10 rebounds for Portland, 
bur the Trail Blazers still extended their 
losing streak to four games. 

Portland’s coach, Mike Dnnleavy, re¬ 
ceived scattered boos during pregame 
introductions. It was his first trip back to 
Milwaukee since resigning last April 
after five straight losing seasons — four 
as coach and one as general manager of 
die Bocks. 
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Scottie Pippen, back in action after missing 35 games with an injured 
foot, going up for a jump shot against the Warriors* DonyeU Marshall. 






Messier Joins Elite With 1,000th Assist 
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The Blues’ Jim Campbell, left, taking a spill after colliding with the 
Flames’ Derek Morris in the first period of SL Louis’s 5-1 victory. 


Scoreboard 


The Associated Press 

Mark Messier became the sixth NHL 
player to record 1,000 career assists 
when he helped set up Alex Mogilny in 
the second period of a 2-2 tie between 
the Vancouver Canucks and Florida 
Panthers. 

Messier’s 23rd assist of the season 
came on a power play with seven seconds 
remaining in die second period Saturday 
nighL With Robert Svehla serving a five- 
minute penally for spearing. Messier fed 
a pass to Trevor Linden, who deflected 
the puck over to Mogilny. 

Mogilny was playing his first game 
with foe Canucks in .almost a month 
after missing 10 games with a groin 
injury. 

Messier joined three other active 
players in foe 1 , 000 -assist club, which is 
led by the all-time leader and Messier’s 
former teammate, Wayne Gretzky, who 
has 1,873 assists. 

Radek Dvorak tied foe game for Flor¬ 
ida with 8:35 to play in the third period 


when he converted a pass from Ray 
Whitney for his sixth goal of foe sea¬ 
son. 

Hurricanes 2, Islanders 1 Bates 

Battaglia’s first NHL goal came at 1:59 
of overtime as visiting Carolina bear foe 
Islanders, handing New York its 10th 
consecutive loss. 

Penguin* 4, Devils 1 1n Pittsburgh, StU 
Barnes scared three consecutive goals 

NHL Roundup 

in foe second period for his first hat trick 
in more than six years as foe Penguins 
beat New Jersey. Jaromir Jagr assisted 
on all three of Barnes’s goals. The Pen¬ 
guins had lost five consecutive games to 
New Jersey and had been outscored 7-1 
in this season’s two losses. 

Biackhawks 4, Maple Leaf* 3 Alexei 
Zhamnov's goal with 4:45 remaining 
lifted Chicago over host Toronto. 
Zhamnpv was allowed to skate on- 
checked into foe Toronto slot and his 


wrist shot handcuffed Felix Potvin. 

Blue* s. Flame* 1 In Calgary, Geoff 
Courtnall scored twice in foe third peri¬ 
od to lead the Blues to their fourth 
straight triumph- 

senator* 3, Avalanche 3 In Denver, 
Sandis Ozolinsh and Rene Corbet 
scored 17 seconds apart in foe third 
period as Colorado denied Ottawa its 
first road victory ever against the Ava¬ 
lanche. 

Sharks 5 , Sabres 2 Bemie Nicbolls 
and John MacLean each had a goal and 
an assist as host San Jose defeated Buf¬ 
falo. The Sharks ended a two-game los¬ 
ing streak as Mike Vernon turned back 
17 shots. Michal Grosek and Randy 
Bunidge scored for Buffalo. 

oaers 4 , Kings 3 Bill Guerin scored 
during a four-minute power play and 
Kelly Buchbeiger connected during a 
five-minute advantage as visiting Ed¬ 
monton beat Los Angeles Kings for its 
third straight victory. Tony Hikac opened 
the scoring with a power-play goal. 


Mickelson 
Leads, but 
Hot Duval 
Gives Chase 


.Vnr York Tunes Service 

CARLSBAD. California — What 
sounded improbable to David Duval 
just several months ago is now very 
possible. Entering the final round of foe 
Mercedes Open. Duval was in position 
to become foe first man since Ben 
Hogan in 1953 to win four consecutive 
starts (Mi the PGA Tour. 

Duval hit a six-under-par 66 he en¬ 
joyed on Saturday, when birdies came in 
bunches, mistakes were at a minimum 
and momentum was on his side. 

Chasing history, he ended Saninfcjyat 
12 under par, one stroke behind Phil 
Mickelson. Four other players were 
within three strokes of foe lead. 

John Cook, foe first-round leader, and 
Nick Price were tied at 11 under, while 
Gabriel Hjensied and Frank Nobilo 
were at 10 under. 

Mickelson, who shot a two-under 68 
Saturday, had a chance to take a two- 
stroke lead into Sunday, but he bogeyed 
the 18th hole. 

The completion of his round ended a 
long day. Rain suspended Friday's 
second round with most of foe 30-man 
field still on foe course. Mickelson 
played 28 holes Saturday, and Duval 29, 
yet Mickelson showed* how badly he 
wanted to win by heading straight for 
the driving range. 


Tar Heels Hit 
Free Throws 

The Assvaaied Press 

An lawn Jamison scored 26 
points and No. 1 North Carolina 
made a season-high 35 free throws 
Saturday to beat Virginia. 81-73. 

The Tar Heels (17-0, 4-0 At¬ 
lantic Coast Conference) won for 

College Basketball 

foe 33d time in 34 games. The 
Cavaliers (8-7, 1-2) fell to 3-55 in 
Chapel HilL 

No. 2 Duka 75, No. 13 Florida St. 
63 In Tallahassee, Roshown 
McLeod scored 25 points as Duke 
(14-1, 4-0 Atlantic Coast Confer¬ 
ence) handed foe Seminoles (12-4, 
1-3 ACC) a second straight loss. 

San Mego St. 81, Ho. 21 Ha waS 72 

In San Diego, San Diego State reg¬ 
istered its first victory over a ranked 
team in 10 years. 

Hawaii, in the AP’s Top 25 for 
foe first time since January 1974, 
had its six-game winning streak 
snapped. The Rainbows (11-2,0-1 
Western Athletic Conference) were 
playing their first game on foe 
mainland this season. 

Wyoming 58, No. 12 Now Mexico 

55 At Larami e-, Wyoming. Gregg 
Sawyer scored 18 points and Jeron 
Roberts added 17 to lead Wyoming 
(11-2) past the Lobos (11-2). 
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—ajob College Scores 

North CaraJtaa 81. Vhybia 73 
Duke 75. Roricta State 63 
Utah 71, Brighran Young 61 
Kansas 102. Texas 72 
Arizona 110, Washington 91 
Kentucky 77, Mississippi Stole 71 
Stanford 84, CoOfomto 74 
Purdue 8& Houston 53 
UCLA 6& Oregon 66 
New Mesks S Wyoming 58 
Mississippi 74. Alabuma 63 
Pibioeton69, Brown 38 
South CamBna 7a LSU 53 
MlcHtean 79, MlrWgon State M 
Syracuse 69, LooisvlUedS 
Xovler 77, Fordham 43 
Hawaii 72. Sat Diego 8) 

ArtnnBB 75. Memphis 72 
Rhode Island 83, Dvquesne 76 
West Virginia 9& Miami 84 
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Colorado 
Los Angeles 
5an Jose 
Edmonton 
Anaheim 
Coig ary 
Vancouver 


pfaDddetoMa 1 0 f-i 

Wastarjtea 1 3 0-4 

Hra* Parted: P-BrtnrtAmour IB (Desjordfai 
Therten) 2, W-flrundle 6 (Ganchod Second 
Period: W-Bondra Z7 (H unler) 4. W-TTnortD 8 
ffierubw Hunter) 5, W-ficniM 4 (Huntor, 
Miner) Third PertodiNoneL Sbets hi fMk P- 
10-8-7—25. W- 4-8-5—17. Coaftos: 
W-Kobta- 

Tanpa Buy 8 10-1 

NewJwwr 3 1 0-4 

FW Pertodi NJ^Robton 8 (Stavern 
DBfPBfdM) m. Z N-L-GOrrewr n (Arnett 
Eta) X N_L-Pondu«o ) (Ralston. 
Cerperder) Second Period: T-Coa*e« 11 
(YSBbWt). & N_L-GBraaur 12 (Hofft. 
Nledcnnayeri £»)- H*d Period: Non* 
SMS on foefc T- 4-3-11—IB. NJ^.12-*- 
7—27. fledtac T-filert, WUdnsoa. NJ^. 
Bnxtour.- 

Phew* I1H 

CNgb«o 1 1 0-2 

Ffaxt Period: C-Dtae 15 ffitac*. VtetariO 


(ppj. Second Period: P-Roenk* 12 
(Tventovsky. Nuoiminen) (pp). X C-Suter 7 
(Amonte) 4. P-Tkodiok 27 [Nummbwa 
Romlng) (pp). THid Period: P-Tverdomky 1 
(Drake. RoenfckJ.6, P-Tocdwt 16 IRormlna, 
TkochukJ Shots do goat P-11-4-6—21. c-5- 
8-8—21. CmEbs: P- Wade. C-Hackett. 
Detroit 8 2 18-3 

DflHas 1110-3 

Rrst period: D-LeWmen 45 (Hatcher. 
Langenbturaieri Second Period: D- Wright 1 
(Hogue) 3, D- Martby 9 (GBeWst Udstrom) 
4, D-Mlttptty 5 (Udstrom, LaPohita) Third 
Period:D-Yzermanl2(Kaztov,Fettsov)d,D- 
Lehflnen 16 (Madona Chambers) Overtime: 
None. Shots oa goat D- 7-7-10-2-26. D- 6- 
11-64-23. Cerritos: D-Osgeod D-Bettdur. 
Borida Tllt-3 

Calgary 0 12 0-3 

Rrst Period: F-Mvfcr 3 (Eokira) Socood 
Period: C-Staman 15 {Crasete) fell). 3. F- 
Undsoy 7. (sh). Third Period: C-McCoithy 4 
(CosseM 5, C-, SMtamn 1& (sh). A F-Atoller 
4 (Meflonby) OMrihBfc None. Shots oa goto: 
F- 5-9-11-1—26. C-l 1 -9-12-1—33. Gate: F- 
Vaniriestuoudc C-Tabcrocci 
Edmonton 2 1 2—5 

Amhalia 0 l a—l 

Hnf PBhd: E-Munoy 6 (Kovolenka 
ZetepukW 2. E-Gfter5 (Hrkoc McAmmondJ 
Sacoari Period: E-Hricoc 6 (BuCAberger, 
McAmmond) 4. A-Socco 6 (Nielsen, 
Bannlsterj Third Period: E-Mordmnt 5 
‘ (Guerin) & E-Guerin 6 (Wdght MarchanO 
Shots an goal: E-12-6-10—28. A- 7-83—18 
Coritosi E-Josagh. A-Hehart 

snoHursumiTi 
CnroBin 0 10 1—1 

N.Y. Mintan 1 0 0 0-1 

Rrst Period: MY.-Green 12 (RekM, 
Jotisson) (PP)- Second Period: C-Kron 11 
(Kapancre Lachyshyn} Third Period: None. 
Overtone: 3, C-Battoglo 1 (Roberts. 
Rmhebn) Shall oa gord: C- 844-1-19. 
N.Y^ 13-9-ILO—30. Gate: C^KkW- M.Y.. 

FWwiy. 

New Jersey 0 0 1—1 

Pattash 8 4 0-4 

Rnt Period: None. Second Period: P-6ames 
13 (Fiands, JogtJ (pp). 2, P-Sames 14 
(Hatcher, Jngri (pp). X P-Bomes IS 
(Worenko. Soft) 4. P-Lnng 7 (Hk*s, 
Weranka) Third Period; NJ.-Amofl 6 
(Bodged Gflmour) Shots on god: NJ.-12-7- 
7—26. P- 10-12-12—34. CoaHes: N-l.- 
Bnsdmir. Dunham. P-SkvdRL 
CUcogo 1 2 1—4 

Tereato 1 1 1—3 

Rrst Period: c- Amenta 15 (Lnflomme, Milter) 
% T-Stmdin 17 (DJOng) Secsnd Period: C 
Daze 16 (Stock, Chdios) (pp). 4, C-Dubtatcy 
3 (MBs, Suterl 5, T-OJGng 10 (Sunder) TTrirt 
Period: T-Sirrufin 18 (Prachaztav Beie*) 7, 
CZhamnov 10 (Amonte, Lofkiroroe) Shots on 
gotta C- 7-11-7-25. T-12-6-18-^6. Cotas: 
C-Traflav. T-Pttvtn. 

Ottawa 1 0 2 0-3 

Ctanda 0 0 3 0-3 

FM Period: O-YheNn 17 (McElKhemJ 
Second Period: Noito.^Third Period: C-Corbd 
9 (Krvpp, Deadmarsh) (pp). X O-YasWn 18 
CAHrtdssorv Arvodssun) 4, O-YasNn 19 
(DackeQ & C-Omltash 6 (Kamensky, Krupp) 
(pp). & C-Cortxt 10 (OdQen LacrotO 
OyerRme: None. Shots aa goal: O- 1044- 
3—27.C-1 D-n-11-2-34. Coates: O-Rhodm. 
C-Roy. 

SL Louis 2 1 2-5 

Ctegmy 0 1 0-1 

FM Period: Sl^Modnnls 13 (DuChesn* 
Ftrtirt (pp)- Z SJ^Atchtynum 9 (Peflerto, 
Conroy) Second Period: C-Hufce 5 (Monts) 
(PP). 4, SJ^Conray 5 (Pranger) Tltod 
period! SJ^Courtoafl 17 (TVrgeorv 
Modimis) (pp). & SJ_-Courtnam8, SMta on 
gaek SJL- 14-13-10-37. C- 4-11-12-27. 
GetacSJLrFuftr-C flc teoo n . 

Ftortdn 1 0 1 9-2 

Vnoeoww 118 8-1 


Rrst Period: V-SUBnger 9 (Ohfund Bum) 
(sh). 1 F-NeWermayer 8 (Svehia, Sheppard) 
(pp). Socond Period: v-Mogfrry 7 (Linden, 
Messier) (pp). Third Period: F-Dvorak 6 
(Whttney, Washburn] Overtime: None. Shota 
an gotta F- 8-5-12-1-26. V. '8*441-21. 
Cotas: F-VonWesbroudc V-Buike. 

Bufftao 0 1 1-3 

SanJese 2 2 1-6 

Rnt Period: 5 J-Rjcd 3 CFrlesen. GSQ (pp). 

Z SJ.-Moriow 8 (Nofare McSoriey) Second 
' Period: SJ.-Zyurin 2 (Craven. NtchoDs) 4 B- 
Grasek 6 (Brawrv Barra by) 5. S J^MacLenn 
7 (Hoirfaer) (pp). Third Period: S J.-NJcftofis 
2 IMaCLeon. Crovefl) 7, B-Bun« 9 « e (Dawre 
Peep) Shots M goat B- 5-11-2—18. SJ.-14- 
9-19—42. CoaHes: B-Hasek. SJ.-Vemon. 
Edmonton 1 2 1-4 

Lex Angeles 1 1 1—3 

FM Period: E-Krkoc 7 (Kovofenfcre 
Zelepukln) (pp). Z LA.-Tsyptakev 11. 
Second Period: E-Weight 15 CHamrift. 
McAmmond) 4, E-Guerin 7 (HamriUc 
Weight) (pp). 5. LA.-Lafayette 2 (Berg. 
StumpeO TWnt Period: E-Buchberger 4 
(Merchant Llndgren) (PP). 7, LA.-Blake 8 
(Galley.RobtttiBeJ (ptfl-ShotsonsoabE-IO- 
19-17—46. LA.- 9-8-14—31. Cotas: E- 

Josoph. 1_A.-Ftaet 


MSI* V*. lAHMAHBH 

SATURDAY. Pi DHAKA. BAHT* AltalW 

Bangladesh: 190 US overs) 

India: 191 UL3 overs) 

Result Indfa won by four wickets. 
Mpuvs.nuufnui 
SUNDAY, IN DHAKA. 8AMLADCBH 
ImSa: 245-7 07 own) 

Pakistan: 277-9 07 oven) 

Result: India beta Pakistan by l B runs. 
AUmAUAYf. SOUTH AFtfCA 

ONE DAY HTRHATWMU. 
SUNDAY, M BNB8ANE, AUSTRALIA 
AustrnSo: 235-8 
South Africa: 236-5 

Result: South Africa won by thro wktats- 
ZUIMIW8 VS. m UIMU 
F W *T TC*T. STH PAY 
8UW«V. M KAIDAX SHI LANXA 
Sri Lanka: 469-9 declared 
Zimbabwe 140 and338 aD out 


Kjus. Norway. 354; 9, Hans Knotrs* Austria, 
336; la Josef SlrobL Austria 312. 

MINIM snUUNNaspUMrOrecwl: 
I, Mater, 300 potato; Z Ebertwrier, 22ft X 
Schttferra 12ft 4, Catfanea 10ft & Nytierg. 
91,5, Jarbyre 91,5, Cudto 91; & Acxsla 78; 9, 
Knaoss, 76.9. Mador, 76. 

WOMUnaUHTfULOM 

SATURDAY. M BDRUO, HALT 

t, Martina Erfl Germany, 2 minute. 21 SH 
seconds (fits} run lS*.7W5eamd runlrlllO); 
Z Katfa Seutogec Germany, 27263 
(1«8W1:1168); 3. Deborah Compognonl 
Italy, 24247 4 Altdrlrte 

Fiemmere Norway, Z22A5 (ld)858'l:14Z7); 

5, Sonfa Net, SvgtberioniL 721» 
fld)9J371:T4.13),- & Alexandra Meissriaer. 
Austria 2^366 D a&san: 14J3); 7. Leila Pic¬ 
card, France, 224.16 nd»7671:14-90); & 
Hflde Gera, Germany. 2d?ta39 
(1ril9.1591:15 Jffl; 9, Catharine Borgfu. 
Swttzeriond. Z3AM (14)9.78fI:147D). 1ft 
(fie) Speto Pietnar. Slovenia, 27506 
(1:10.47/1 :14Sn; 1ft Stefan* Schuster. Aus¬ 
tria. 225.06 n ri)9J3fl:1SJ3). 

SUNDAY, tt BORMO. riALV 
1, Hide Gera Germany, 1 minute 35JJ1 
seconds (first ran 47.07,'second ran 47.94) i 
Kristina KaznlcJc U5.1^5-28 (46.93/48J5) 3, 
PlWnar, 135J2 (4747/48.151 4. Laura Pe- 
qvogneft France. 14565 (4740/4845) 5, 
Sabine Egger, Ausnta. 13549 (4748U841) 

6, Trine Batte Norway, 1467, Compognort. 
13649 (47.68 ♦ 48.61) ft UrsKa HmvatSfa- 
vnkia 13641 (4741 + 494019, Ylvo Nowea 
Swed e n. 13642 (47.B8 + 4844) 1ft Lara 
Mogaft Italy. 13669 (48.14 * 4845) 

ovbull WTANDMOS 1 1. Sdangec 
1,079 points Z Gerg, 902: 3, Carrtoagwnl, 
781j 4, Em. 73ftftNowere66ZftMeBsnltm, 
561; 7, Isolde Kostner, Roly. 406; ft Picarrd, 

377, ft HnMft 377; 1 ft Reflate Goatach L Aus¬ 
tria 361. 

WALO M STANDI NONE I, NOWMV 509 

pwnts2,KoBiid?.350:aGera279;4Com- 
pognont 27fc & Hrovat 228; ft Slegpofl. 22ft 

7, Pidnafc 18% 8. Bokke. 172; 9, Eager, \4k 

IQ. Setztnger. 162. 


Atkflco de Madrid 1. Real Madrid 1 
Merida Z Oviedo 1 
Zaragoza 1, Cetto 0 
EspanyoJ ft Attdettc de BHbao 1 
Betts vs. VcflodoUd (Poslponed) 

5alamanca ft Rodng de SantanderO 
Real Sodcdod vs. Barcelona (Late Game) 
Depoctiva de La Conmo 1, Tenerife 0 
Sporting de GQon ft Compostela 7 
STANDOMUS: Barcetora 40 points. Real 
Madrid 4ft Real Sadedad 3ft Aflellco BEbao 
35; Arieflco Madrid 34; Espanyol 32. Cetto 
Vigo 31: Betta 29; Zaragara 2& Majorca 27; 
Oviedo 24, Racing Santander 24; Merida 23; 
Deporttvo 22: Vdencki 21, Mtamraca 21; 
Composteto 2ft Voitadofid 2ft Tenerife 1ft 
S porting Gifon 1 

mUAN FUST DtVtSION 

BariftAJotontaO 

Brcsda 1. Flotenttna 3 

Empol ft Batogra 0 

Juventus ft Vkmza 0 

Lmta of Rome ft Lecce 0 

AC Milan ft AS RomaO 

Ptocenzo 0. Inter MBon 1 

Sompdorto S AC Parmo 2 

STANDntasi imer Milan 36 ookto,- Ju- 

ventus 32 Udlnese 29; Parma 2ft Lazio 2& 

Florerntna 24. AS Roma 24 AC MDan 24 

Sampdorin 23.- Viceraa 1ft- Bologna 1ft Bod 

lft Empoli IS Bresda 14 Pfaanza 11 Ato- 

tanta Bergamo IS Lecce 11; Napofi 5. 


Brandon Knight and RHP Dan Smith « 1- 
yeor contracts. 

(WDOflAL LEAOUE 

AtoZONA-Aoraed to terms wtth LHP Atartc 
Darts on mtnor-faagiw contract. 

atlamta—A greed to terms wWi LHP 
Brace Chen, LHP Damian Mass. RHP 
Dwayne Jacobi. C Fernando Lunar, C Pas- 
cud! Atatos and INF Glen WUtans on 1-yeor 
contracts. 

HOUSToe-Agreed totems wtth LHP Pete 
Sdiowek and RHP Reggie Hard* on mmor- 
leoguecontracta- 


_ World Cup _ 

(UrSfaHMUAlOM 
SATURDAY. HGCHLAUeaNG, AUSTRIA 
1, Hermann Mater, Austria 1:1495 nfin- 
ufae; Z Stephan iberharterAustria 1:16.1ft 
ft Luca Cattanea Italy, 1 : 1 64ft ft Fredrik 
Nybera Sweden. 1:1647) ft Patrik Joertryn 
Sweden UlftBft ft Andreas ScWffcrer, Aus- 
tria 1:16.97: 7, Guenther Moder. Austria, 
1:17i>lj ft Werner Frau, Austria 1:17.1ft 9. 
Kristian Gherfina Italy. 1:17.17; lft DkSer 
Cudw, Swteeftond. 1:17Z5. 

SUNDAY, anCHLADHMS. AUSTRIA 
1, Mate 1:1434 Z ScWfanr, 1:1633 ft 
Eberhartar. 1:16.144 Rainer Satageher, Aus- 
bta 1:1644 ft Pete Runggoldter, Italy. 
1:1654 ft Jarttyrv l:lft65 7, Paul Aecob. 
Swtcsrtand, l:lft68 ft Atesanfto Rrttort 
Itey, 1:16.90 9, Cucte, 1:17.14 lft Doran 
RoMws, United Stotea 1:17J9 
OV8RAU. WTAMWNO* (AlUr 10 
I.Mate WI9PofotsrlEb«t»fter. 
64ft- ft 5chifteer,566; ft MletwH von Gnrnl- 
gea Swttzoriand, 45ft ft Chrtetlan Mayw, 
Austria 394-6. KletH-AndreAamodt Norway, 
m 7, Alberto Tomba ttehf, 36ft ft LaseA 


AnendftLmdsi 
Aston Vila 7, Lelcesterl 
Bolton a Southampton 0 
Chetoea ft Coventry 1 
Crystal Palace 1, Evatan 3 
Liverpool Z Wimbledon 0 
Manchester United 2, Tottenham D 
5hetl)rtd Wednesday Z Newcastle 1 
West Ham ft Bamstey 0 
Derby ft Btockbuml 

standing*; Manchester United49 points 
Ctwtow 42 1 BkKkbun 41; Liverpool 4ft Ar¬ 
senal 37; Derby 35. Leeds 3& West Ham 3ft- 
Lricester 29j Aston VBo 27; NcwcasUe 2ft 
Sheffield Wednesday 2&- Souttianpton 2ft 
Wimbledon 2ft-Everton 23. Coventry 2ft Crys¬ 
tal Pdoce 23: Bottott 22 Totten tara 2Gb 
Barnsley 18. 

fhhch m*r BnnnoM 

Metzi.Rortneso 

MotMce ft Cannes l 

LyonftManeOtel 

Chateauroux ft AiaerroS 

Bordeaux 2, BasKa 0 

Toulouse 1, Le Havre 0 

Gutngamp i, Montpeflter2 

Parte St Gemxrin 2 Stnabaorp l 

stmoiihot. Metr 45 potato Ports St 0w- 

mdn 4ft Monaco 41; Maiseffle 37, Lens 37; 

Bordeaux 3ft Auxene 32 Lyon 32 Bata 32 

Toulouse 2& Moatpofite 27) Going amp 3ft 

Nantes 2ft La Havre 22, Cteriepomat 2Z 

Strasbourg 21; Cannes 2ft Rennes 17 , 

CMJUSH HKST BIVUMH 


AUCTU1UUI HAKDCOWr CHAMM- 
OMSWPS 

MEN'S SEWSWALS 

Jason Sttriteflbetg, Austratta, def. Todd 
Woodbrtdoe (5L AustraBre 6-ft 6-1; Lteyton 
Hewitt, Australia dcf. Andre Agassi United 
States, 7-6 (7.5). 7*6 (7-41. 

UEfTS FINAL 

Hewm riet. Stottwbetg.W «, M (7-4). 

WO*E>ra FINAL 

Al Sugiynra yj, Japan, del. Marfa Verrta 
Venezueto, 7-i fta 

HonuuicOT 

FWAL 

SATURDAY, W PERTH. AUSTRALIA 
SLOVAKIA 2. FRANCE 1 

Mmy Pierce, France, def. Korina Hatasu- 
dwa Slovokla, 6J, 7-ft Karol Kuoera Sto- 
voAto. def. Cedric PtoSne. Fra. 7-ft (9-7), M. 

Kocera and Hohsuftwre Slovakia def. PL 
ottne and Plen*, France, 6-ft 5-4. 


aetfiPiNAU 

Ribrice Santoro (8), France, def. Goran 
taafeevfc ( 4 ), Croatia, 6-1. Mr Petr Korda 
(3), Cxedi Republic, def. Andrei Medvedev 
(7), Ukraine, 6-ft 6>ft 

FOUL 

Kmdo □) det Santoro CS), 6-06-4 


AMERfaAN LEAGUE 

ANANBiM-ABreed to terms with RHP 
William VanLnndlnghCHTi an l-rear contra cL 
Signed INF Naraerto Mortin to i-year con¬ 
tract. 

■ALTMORE OBKJLE5— Bought PSTBIOCl of 
LHP Norm Chariton tram Rodwste IL Dea- 
Htoated RHP Hector Rarabs forasslgnmont 
emCASft-. A flnwd to terms vrilh OF Ruben 
Sfeno and RHP Jim ButHngar on mlnar- 

leogve contracts. 

Kansas city—A greed to terms urtth LHP 
Chris Haney on 1-yeor contract 
TSXAS-Agreed to tern* with OF Tom 
Goodwin on 1-year eontrert- Signed RHP 


HRT1MIM. BASKETBALL «SOC»IK)N 
ATLANTA—Suspended G Ed Gray 1 game 
for foftng to appear at mecfical appointment 
Friday. Put G Moakte BtoykxJc on totwed list 
COLD EM state—S igned G Cat Thomas. 
FOOTBALL 

NATIONAL FOOTBALL LEAGUE 
PA U AS An noun c ed nsfananan of Bony 
Switzer, umiUl 

Hoacrv 

NATIONAL HOCKEY LEAGUE 
utAHElM— Traded D Bobby Dollas to Ed¬ 
monton for D Drew Bomtoter, 
CALOABY-RecMted F Er* Andereson From 
Sctnl John, AHL 

CAROUNA—AtttgnedGTrocy Tripp to New 
Havere AHU Reetad G Mike ffountoin from 
NeW Haven. Assigned G Pat JabtonsfcJ to 
Cleveland, IHL. 

oriCAao—Recaled F Ryon Husta hom In- 
dtonopofis, IHL. 

COLOUOO-Asslgned G Dmfd Aebiseher 
to Hentoey, AHL. 

oallas—A cfivated C Joe Nteuvrondyi 
from injured Hit. 

DETBorr—Racaltod LW Darryl Laplanto 
from Atfiramtock, AHL. Assifliied RW 
Alexandre Jaequa to Toledo, ECHL Re¬ 
signed F Doug Brawn fa 3-yew contract. 
sdmohtoh—C laimed C Tony Hrime off 

waivers from Daflos, 

FLORIDA—Signed D Joey Tetarenko. As¬ 
signed G David Leraunowta to TaAobessee, 
ECHL 

uuattes-Assigned G Frederic Chobot to 
Houston IHL 

NEW JERSEY—Recalled LW Joy Pondolfo 
hom Albany, AHL Sent D Bryan Muir fa 
Albany. Assigned G Richard StaJlfaWire C 
Brendan Morrison, C Sergei Bryfin and D 
Brad Borabordlrta Albany. AHL Signed RW 
Rcndy McKay to aiuDyear contract exton- 
sfafi. Traded LW Raid Stanpssn to Ch Icoga for 
1998 4tt*-round draft pick and future con¬ 
siderations. 

N-Y. BIAMDEIB—Reassigned LW Scan 
Haggerty to Kentucky, AHLRertad C fdp 
MUter from Utah. IHL 
toV. RAHessS—Recalled □ Geoff SmBh and 
D Rormte Simtfti from Hanford, AHL 
OTTAWA-Roamed D Rodim Bicmk from 
Manttobo, IHL. Returned CIteefc Armstrong 
to Hartford, AHL 

PKOCNDC-Rehimed C Chad KBger to 
Springfield AHL 

rriTSiu iwh—A ssigned C-RW Robert 
Dome to Syracuse, AHL 
ST. LOUIS BLUES—Assigned RW Chris Ke- 
nody and D Libor Zabraivfty to Uforeeetee 
AHL 

VAMCfiiiVER-AsGlgned LW Dave ffabern 
to Syracuse. AHL 

washiuct dm— Recalled C Andrei NikoL 
tehfa from Porttand AHL 

ALABAMA AAM-Fired Ken PeMford foot* 
boDcnoch. 


■ ■. 1 ??.’- 1 '-':-?: v. '", 
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World Roundup 


Was Tyson There? 

RUGBY union Officials of the ' 
Loudon Scottish club called on the 
Bath club to ban one of its players 
for ear-biting. The problem is that 
nobody seems to know who the 
guilty man is, except the player 
himself and, so far, he has not 
confessed. 

Officials would not say exactly 
what happened, but Ashley 
Row den, referee of the match Sat¬ 
urday between Bath, one of Eng¬ 
land's top clubs, and London 
Scottish, said the Scottish player 
Simon Fenn had pan of his left ear 
lobe bitten off. 

"In my experience as & referee, 

I have never experienced anything 
like it — the player was clearly 
missing some part of his ear lobe 
— and it looked quite bad," 
Rowden said. "There was a lot of 
blood." 

Fenn, a 26-year-old Australian 
making his debut with London 
Scottish in the Tetley's Bitter Cup 
fourth-round match, was taken to 
a hospital and asked not to com¬ 
ment by team officials. 

The London Scottish chief ex¬ 
ecutive, Richard Yerbury, said 
that Fenn underwent plastic sur¬ 
gery on Sunday. (AP. Reuters) 

Conner Makes Protest 

sailing Toshiba and its skip¬ 
pers, Dennis Conner and Paul 
Standbridge, lodged a protest 
against EF Language after the end 
of the fourth leg of the Whitbread 
round-the-world race. 

The protest— the first since the 
yachts left Southampton, Eng¬ 
land, in the fall — will be con¬ 
sidered Tuesday by an interna¬ 
tional jury meeting at the Royal 
New Zealand Yacht Squadron. 

Toshiba finished second in die 
leg, just two minutes behind Merit 
Cup. 

Conner claims be was put at a 
disadvantage in the tightly con¬ 
tested leg because EF Language 
did not display navigation lights 
on the night of Jan. 8. 

"Toshiba was at a disadvantage 
by not being able to keep visual 
contact with our close competi¬ 
tion," said the team’s protest 
EF Language, skippered by 
Paul Cayard, finished behind 
Toshiba in the leg but has a 39- 
point overall lead over Merit 
Cup. 

Toshiba is in fifth place, 73 
points behind EF Language. 

(AP, AFP, Reuters) 

South Africa in Final 

cricket South Africa clinched 
a berth in the World Series final 
later this month by beating Aus¬ 
tralia by five wickets in Brisbane 
on Sunday. 

Australia batted first and made 
235 runs in its 50 overs. South 
Africa reached the target with 2.3 
overs to spare for the lost of five 
wickets. 

Gary Kirsten anchored the in¬ 
nings with a fluent 89, including 
11 fours. 

• In Dhaka, Bangladesh, India 
beat Pakistan by 18 runs in its 
Independence Cup match Sunday. 
India scored 245 runs in 37 overs 
and Pakistan reached 227 for nine 
wickets in reply. 

• In Kanay, Sri Lanka, Mut- 
thiah Muralitharan, a spin bowler, 
finished with 12 wickets in the 
match as Sri Lanka beat Zimb¬ 
abwe by 10 wickets. 

Zimbabwe battled to 338 all out 
on the final day. Leaving Sri 
Lanka needing to score just 10 
runs to win in its second in¬ 
nings. {Reuters) 

Bandits on Dakar Route 

RALLYING Bandits attacked 
vehicles in the Paris-Dakar race 
and stole one of them, according 
to organizers who canceled the 
10th stage through Mali. 

The Saturday stage of the Paris- 
Dakar race was to run from 
Taoudenni to Gao, over a distance 
of 918 kilometers (550 miles). 

But Friday night, an uniden¬ 
tified group of about eight men 
attacked two competing as they 
approached the bivouac. 

Organizers denied Saturday 
that the attacks had forced the 
suspension; they said the cancel¬ 
lation was called to regroup con¬ 
testants spread out over the 
course. {AFP} 
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CArafem* AsadfludPtas 

Maurizio Rossi of Lecce, left, tackling Alen Boksic of Lazio during their league match in Rome on Sunday. Bofcsk scored twice as Lazio won, 4-0. 

Inter Stays on Top, Downing Piacenza, 1-0 

Paris-Saint Germain Beats Strasbourg, 2-1; Rangers Still on Track for Scottish Title 


Ceeqitiai bf Otr Staff From Otipiacka 

Francesco Modem scored after a su¬ 
perb solo run to give Inter Milan, the 
Italian Serie A leader, a 1-0 victory at 
Piacenza on Sunday. 

Inter won for the 11th time in 15 
league matches and remained four 
points ahead of second-place Juventus. 

Moreiro scored in the 69th minute. 
He received the ball on the right wing 
and dribbled past three defenders 


Eoropran Soccer 


before placing a precise shot in die far 
comer of the goal, beyond the dive of 
Matteo Sereni, die Piacenza goalkeeper. 

Inter had suffered a humiliating 5-0 
defeat to its neighbor, AC Milan, in the 
I talian cup quarte rfin al during the 

week. 

“We wanted to show that we had 
forgotten what happened the other 
night," said Luigi Simoni, the Inter 
coach. 

Simoni said the game Sunday was a 
“real battle.” Ronaldo, Inter’s star 
striker, was guarded well by Pietro Vier- 
chowod, 38, a former Italian national 
defender. And Piacenza frequently 
threatened the Inter goal. ■ • 

Gianluca PagHuca, the Inter goal¬ 
keeper, made a series of saves to thwart 
Davide Diooigi in the first-half and the 
home team threatened to equalize until a 
midfielder, Alessandro Mazzola, re¬ 
ceived a red card in the dying seconds. 

Meanwhile. Juventus. the reigning 
champion, beat Viacenza by 2-0 on Sun¬ 
day. It was Vicenza's fourth straight 
loss. 

The goals came from Alessandro Del 
Piero's first-half penalty kick and Ciro 
Ferrara’s 76th-minute header. 

Parma, in fourth place, lost ground by 
being thrashed, 5-2, at Sampdoria. Gi¬ 
useppe Signori scored twice fra Samp¬ 
doria. his first goals for the club since 
joining from Lazio in December. 

Parma's defense had conceded just 
11 goals in its previous 14 league 
matches. 

AC Milan and AS Roma (hew, 0-0. at 
the San Siro in Milan, allowing Lazio to 
leap over both clubs into fifth place with 
a 4-0 victory against lowly Lecce at the 
Olympic stadinm in Rome. 

In Milan, a Roma striker, Francesco 
Totti, crashed a shot against the Milan 
crossbar in the closing moments. 

Roberto Rambandi and Diego Fuser 
broke a first-half deadlock before Alen 
Boksic scored two late goals. Suker has 
scored six goals in the last five games. 


Gabriel Batistuta, Serie A’s top 
scorer, raised his season's total to 14 by 
scoring Fiorentma’s second goal in an 
impressive 3-1 victory at Brescia. 

Bologna moved away from the re¬ 
legation zone with a 0-0 draw aiEmpoli, 
where Roberto Baggio was presented 
with a medal to commemorate nis 300th 
Italian-league match. 

Spain Athletic Bilbao moved up to 
fourth position in the first division on 
Sunday after a goal by Julen Guerrero 
ended the unbeaten home record of 
fifth-placed Espanyol. 

On Saturday, Savio Bortolini began 
providing a return on the $133 million 
investment that Real Madrid made in 
him in December with his first goal in a 
Real shin. 

The Brazilian midfielder put the 
Spanish champion ahead after being on 
the field for just six minutes in the match 
against its local rival, Atletico. 

Another second-half substitute, Jose 
Mari Romero, scored four minutes from 
time to give the home team a 1-1 tie. 

France Paris-Saint Germain re¬ 
mained in second place in the first di¬ 
vision with a 2-1 victory over Stras¬ 
bourg in Paris . on Sunday. Eric 
Rabesandralana gave PSG the lead after 
53 minutes and Marco Simone scored 
the second goal in the 72d minute. Pas¬ 
cal Nouma headed in a late goal for 
Strasbourg. 


Metz beat Rennes, 1-0, on Saturday 
to retain top spot. 

Bottom-of-the-table Cannes added 
some spice to the championship race by 
beating Monaco, the reigning cham¬ 
pion, 1-0. 

Scotland Rangers beat Aberdeen, 
by 3-0 on Saturday to stay on course for 
its 10th successive Scottish League 
tide. 

Rangers raced into a two-goal lead 
with scores from Sergio Pomni in the 
ninth minute and Brian Laudrnp in the 
12 th. 

Aberdeen, facing relegation from die 
Premier Division for the first time, 
played the last 25 minutes with 10 men 
after the Bulgarian midfielder Ilian 
Kiriakov received a red card. 

Porrini’s goal might have eased any 
guilt he might have been feeling for 
putting his teammate Marco Negri out 
of the game. 

Negri, the top scorer in Europe this 
season with 30 goals, was forced to miss 
the match after being hit in the eye by a 
squash ball in a match with Porrini 
during the week. 

Celtic lost ground on its old rival 
when it was held to a 1-1 draw at 
Motherwell, which took the lead with a 
Willie Falconer header after 55 
minutes. 

Paul Lambert, a recent signing from 
Borassia Dortmund, was the Celtic sa¬ 


Sturridge Strikes Twice to Lift Derby 


Reuters 

LONDON — Dean Sturridge 
scored twice Sunday as Derby County 
beat Blackburn Rovers, 3-1, at Pride 
Park, Derby. 

Blackburn . could have regained 
second place but remained in third 
behind Chelsea and Manchester 
United, the leader. Derby moved up to 
sixth place. 

Sturridge put the home team ahead 
in the 15th minute when he lashed a 
right-footed shot past Tim Flowers, 
the Blackburn goalkeeper. 

Sturridge scored again with another 
right-foot shot four minutes before 
halftime. 

Chris Sutton pulled a goal back for 
Blackburn with a fiercely-angled 
header in the 87th minute. 

One minute later, Paulo Wanchope, 
Derby’s Costa Rican striker, stabbed 


in the ball from dose range. 

On Saturday, Manchester United 
beat injuiy-hit Tottenham Hotspur 2-0. 

Both United goals were scored by 
Ryan Giggs, although the first did not 
come until just before halftime, break¬ 
ing some stubborn resistance from 
Spurs, who had 10 first-team players 
missing because of injuries. 

Spurs gave a debut to Nicola Berti, 
their new hire from Inter Milan, and 
although he had a promising start for the 
relegation-threatened side, die Spurs’ 
attack and Juergen Klinsmann made 
little impression on United's defense. 

Chelsea trailed Coventry, 1-0, for 
more than a half-hour of Saturday's 
league match before bouncing back to 
win 3-1. 

Two goals from the substitute Mark 
Nicholls in die 65th and 70th minutes, 
and one from Roberto di Matteo in the 


78th minute brought Chelsea victory 
in a match transformed after the 
Chelsea player-coach Ruud Gullit put 
himself into the game. 

Liverpool, in fourth place, beat 
Wimbledon 2-0 with two second-half 
goals from Jamie-Redknapp. 

It was Liverpool’s fifth successive 
league victory. 

Arsenal beat Leeds, managed by 
George Graham, die ex-Arsenal man¬ 
ager, 2-1. 

AD three goals were scored by 
Dutchmen. Marc Overman struck fra 
Arsenal after 60 minutes and 72 
minutes and Jimmy Floyd Hasselbaink 
scored for Leeds in the 69th minute. 

West Ham crashed last-place 
Barnsley, 6-0, at Upton Park. A young 
Frenchman, Samassi Abou, scored 
twice and assisted on all the other 
goals. 


On School Holiday, Hewitt Gets First Victory 


4pm.? Frwr.Pirwr 

Aldo Winkler pushing his mo¬ 
torcycle over a dune after a 
fall in the Paris-Dakar rally. 


Ci«[Mt»OvSugFimDbptacha 

Lleyton Hewitt took a break during 
the school holidays and became die 
second-youngest title winner in ATP 
Tour history. 

Hewitt, a 16-year-old Adelaide 
schoolboy, won die Australian men's 
hardcoiut championships in his home 

Tinnis Roundup 

town Sunday when he beat Jason Stol- 
tenberg. 3-6, 6-3, 7-6, in 2 hours 9 
minutes. Neither player was seeded. 

Hewitt, who turns 17 next month, was 
the youngest ATP tournament winner 
since Michael Chang of the United 
States broke through in October 1988 
with victory in San Francisco at the age 
of 16 years 7 months. Hewitt also 
entered the record books as the lowest- 
ranked player — at No. 550 —- to claim 
an ATP title since the rankings were 
introduced in 1973. 

He received $45,000 for the victory. 

Playing in only his second senior 
tournament, Hewitt beat the former 
world No. 1 Andre Agassi in the semi¬ 
finals Saturday. 


"I don’t think I will be going back to 
school this year." said Hewitt, who 
refused to be intimidated by the more 
experienced Stoltenberg, a semifinalist 
at Wimbledon in 1996. 

Operating almost exclusively from 
the baseline, Hewitt concentrated on 
Stohenberg’s forehand, which often 
crumbled under pressure. 

"1 do not think they knew really how 
to play me and had not seen a lot of my 
matches," he said. 

The victory gave Hewitt an invitation 
to play in the Sydney International tour¬ 
nament this week, where he will have a 
tough first-round encounter with the 
second-seeded Jonas Bjorkraan. 

In his only previous appearance on 
the ATP tour, Hewitt lost to Sragi 
Braguera of Spain in the first round of 
the Australian Open at Melbourne Park 
last January. 

• Petr Korda won the first 10 games 
to sweep aside an exhausted Fabrice 
Santoro of France, 6-0,6-3, in the Qatar 
Open final in Doha on Sunday. 

The Czech left-hander rarely had to 
hit top form against Santoro, who 
played three matches Saturday because 


of bad weather earlier in the week — 
two against the big servers Greg Rused¬ 
ski and Goran Ivanisevic and then the 
doubles final 

The first set in the baseline battle was 
won in 27 minutes, and Korda, seeded 
third, raced to a 4-0 lead in tire second. 
Santoro, hampered by a knee injury, 
finally broke Korda's serve to put some 
respectability into the score. 

Korda wrapped up his second Qatar 
title in three years to take the winner’s 
check of $137,000. 

"That was a very hard match,” said 
Santoro. “ I had to play three matches on 
Saturday and that was the toughest day 
of my life. When you feel like that it is 
impossible to play against a man like 
Korda in a final." 

On Saturday played two of the 
game’s big servers Greg Rusedski and 
Goran Ivanisevic. The tourna m ent had 
been disrupted by wind and rain. After 
disposing of his quarterfinal and semi¬ 
final Opponents, Santoro was then asked 
to play the donbles final which finished 
in early Sunday morning. Santoro and 
Olivier Delaitre lost to India’s Leander 
Paes and Mahesh Bhuapdii. 
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Ehoay Leads Denver 
Into the Super Bowl 


The Associated Press 

PITTSBURGH—This time, John El- 
way didn't need a fourth-quarter 
comeback © get back to the Super BowL 
The Denver Broncos, one year after 
they couldn't get there even with, die 
home-field advantage, took a 10-point 
lead on Elway’s two touchdown passes 
in the final,two minutes of the first half, 
then held off turnover-plagued Pitts¬ 
burgh for a 24-21 victory Sunday in the 




Elway also led a tense drive in the 
final minutes to keep the ball away from 
the Steelers, who pulled within three 


vior with a goal from 30 meters in die 
61st minute. 

■ Pan! Gascoigne, the England in¬ 
ternational midfielder, apologized on 
Saturday for miming a flute-player dur¬ 
ing die so-called Old Finn match be¬ 
tween Rangers and Celtic last week. 

Gascoigne, who did not play against 
Aberdeen on Saturday, was fined by 
Rangers on Friday fra his actions. 

Gascoigne pretended to play an ima¬ 
ginary flute —a symbol of the Prot¬ 
estant marches favored by. the Rangers 
fans and considered inflammatory by 
the mainly Roman Catholic Celtic fens 
—as he wanned up before coming on as 
a substitute. 

Gascoigne said, "I would like to un¬ 
reservedly apologize for my actions 
daring the match at Celtic Park last 
week." 

Gascoigne performed the same 
routine in 1995 shortly after joining 
Rangers. He apologized afterward, say¬ 
ing he had not realized it would cause 
offense to Catholics. 

Gascoigne’s gesture was not noticed 
by the referee in last week’s match, 
which Celtic won by 2-0, but it was 
captured on television and led to wide¬ 
spread criticism. 

In Saturday's letters page of The 
Tunes of London, Gascoigne's agent, 
Mel Stein, wrote that Celtic fans had 
been chanting constant taunts. 
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points on Kordell Stewart's touchdown 
pass with 2:46 left for the only points of 
the second, half. 

After an eight-year wait, Elway, the 
Broncos' 37-year-old quarterback, has a 
fourth and possibly last chance to win 
the Supra Bowl. 

The last two AFC championship 
games in Pittsburgh went down to the 
final play, just as Elway’s first two 
victories in the AFC title game in the 
1986 and 1987 seasons (hd. Nobody is 
better in w inning games in the fourth 
quarter than Elway, who has led 42 such 
comebacks in a career that will almost 
certainly end in the Hall of Fame. 

This time, Elway managed die dock 
and his offense to perfection late ip the 
second quarter, masterfully driving the 
Broncos to two touchdowns in a span of 
1:34 to put Denver up 24-14 at halftime. 
Both touchdown passes — one to fall¬ 
back Howard Griffith, the other to Ed 
Me Caffrey — resulted from pass in¬ 
terference penalties that totaled 56 
yards. 

Still, Stewart, who has mimicked El¬ 
way all season by leading five fourth- 
quarter comebacks of his own, nearly 
did it again. . He shook off three in¬ 
terceptions, all of them critical, to hit 
Charles Johnson on a 14-yard scoring 
pass with 2:46 to play. 

The score, Pittsburgh’s first since 
Jerome Bettis’s 1-yard ran with 12:42 
left in the second quarter, seemed to 
electrify the Steelras and their bench, 
and they held Denver to three yards on 
the their next two plays. 

But Elway foand his tight end. Shan¬ 
non Sharpe, over the middle for 18 yards 
and a first down with only 1:52 to play. 
Denver had its fifth AFC championship 
— and its second won on the road. The 
Broncos also won in 1986 in Clev- 
eland. 

Elway was 18-of-3l for 210 yards 
and two touchdowns and an intercep¬ 
tion, while Stewart was 18-of-36for201 
yards and a TD. 

Both of the big backs, Denver’s Ter¬ 
rell Davis (26-139) and Pittsburgh's 
Jerome Bettis (23-105) went over 100 
yards, but ft was Elway who won it — 
and Stewart who couldn’t win it for 
Pittsburgh, which lost the AFC cham¬ 
pionship game at home for the second 
thnp in four years. The Steelers were 
upset by San Diego, 17-13, in the 1994 
season. 

The Steelers had won eight straight at 
Three Rivers Stadium since an opening- 
game 37-7 loss to Dallas, and 22 of their 
last 24 there. 

Stewart, trying to become the first 
quarterback to lead a team to the Super 
Bowl in his first full season at the po¬ 
sition, didn’t look unsettled by the big- 
game atmosphere. 

Stewart answered Davis's 8-yard TD 
run with a 33-yard scoring run of his 
own, one strikingly similar to his 40- 
yard game-winner against New England 
last week. He then led a 68-yard drive 
finished off by Bettis’s 1-yard run, giv¬ 
ing the Steelras a 14-7 lead. 

But Stewart's biggest fault has been 
throwing into coverage, and this time it 
hurt him badly. He was intercepted three 
times and lost a fumble in a span of six 
possessions. Coupled with the interfer¬ 
ence calls, they were simply too much to 
overcome against the AFC’s top-ranked 
defense. 
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• In Perth, Australia, Karol Kucera 
and Karina Habsudova swept to a 6-3,6- 
4 mixed doubles victory Saturday over 
France to take the Hopman Cup. 

Slovakia won the title when Kucera*s 
forehand hit a net chord and sailed over 
Cedric Pioline and Mary Pierce of 
France to the back of the court. 

Earlier, Kucera kept Slovakia in the 
match when he beat Pioline, 7-6 (9-7), 
6-4, after Pierce had beaten Habsudova, 
6-4,7-5, to put France up by 1-0. 

Pierce, playing her fifth match in 
three days, battled tightness in her 
thigh. 

In Sydney, Venus Williams beat 
Ruxandra Dragomlr on Sunday in the 
first round of the Sydney International 
when the Romanian defaulted because 
of a hamstring injury after losing the 
first set, 6-4. 

Williams’s 16-year-old sister, Ser¬ 
ena, qualified for the tournament with a 
6-2,6-0 victory over Laura Golarsa erf 
Italy. Serena Williams is playing bra 
third professional tournament. 

She will face another promising qual¬ 
ifier, Mirjana Lucre, a 15-year old from 
Croatia, in the first round-fAP, Reuters) 
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Lleyton Hewitt enjoying victory. 













